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400 new box cars and 75 new covered hopper cars will 


soon join GM&O’s fleet of approximately 14,000 freight cars. 


The box cars will be 50’ 6” in length and 200 of them 
will be double-doored and the other 200 equipped 
with wide doors. The gondolas will be of 70-ton capacity 


and with roller bearings. 


This $4,500,000 freight car expansion program is 
another step to better fulfill your transportation needs so that 


in turn you, too, can better service your customers. 
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Editorial 


Private Trucking and Common Carrier Prospects 


B* CONDUCTING A SURVEY of private motor truck- 
ing (PMT) operations in Canada and making available 
to all interested persons the information thereby disclosed 
(T.W., Aug. 5, p. 27), the Canadian Industrial Traffic 
League has performed a useful service for Canadian carriers 
and shippers and for government authorities concerned with 
transportation in the Dominion and its provinces. 


Among the highway transporters that serve the Canadian 
public, probably very few are astonished by the survey reve- 
lations that 72 per cent of the companies represented in the 
questionnaire returns operate private trucks and that 65 per 
cent of those companies have increased their carrying capac- 
ity in the last five years. But it must be alarming to all the 
Canadian motor carriers to learn that 55 per cent of the 
Canadian shippers engaged in do-it-yourself transportation 
are planning to increase the capacity of their truck fleets by 
about 25 per cent, in the aggregate, in the next two years. 

The suppliers of tsansportation equipment used by the 
Canadian shippers in the PMT field should appreciate the 
CITL disclosure that in 56 per cent of the companies rep- 
resented by the questionnaire returns, the traffic departments 
are responsible for PMT operations, and that in 49 per cent 
of the companies the traffic departments are responsible for 
the “specifications, purchase or leasing of PMT trucks.” In 
these respects, the situation in Canada may have parallels 
in traffic departments of U.S. companies by which private 
trucks are operated. In other respects, however, the CITL 
survey results cannot be presumed to reflect conditions that 
pertain to private and common carriage in the United States. 


The Canadian motor carriers are not subject to federal 
regulation. In certain provinces of Canada the trucking com- 
panies are regulated, in varying degrees. In the absence of 
Dominion-wide regulation, the common carriers of property 
in Canada as a whole, unlike their U.S. counterparts, are 
not troubled by ‘‘gray area’’ transportation, or by the “‘agri- 
cultural exemption,” or by numerous other difficulties that 
the ICC-regulated carriers face. 


ANY written and oral expressions which we have seen 

and heard from U.S. traffic executives indicate to us 
that those among them who have gone into private truck- 
ing have done so with great reluctance. They appear eager 
to “give some business” to common carriers when the serv- 
ice provided by the latter meets the shipper’s requirements. 
We are confident that, with few exceptions, these traffic 
executives feel that a healthy common carrier system is a 
matter of great public concern. 


Recently, a friend in charge of traffic and transportation 
in a large manufacturing corporation told us, in a letter, 
that his company had been criticized for engaging in private 
carriage. He asserted that “in nearly every case we never 
entered into these operations until all efforts to obtain better 
service from common carriers had been exhausted.’’ It was 
his company’s philosophy, he said, that “we are in the 
business of manufacturing, not of developing or engaging 
in the handling of our own freight.” He called attention to 
use by his company of a railroad’s plan III piggyback service 


for movement of its freight between several pairs of points. 
Originally, he said, those movements were planned as parts 
of a private carrier operation, but “because of the excellent 
improvement in service and reduction in cost” by use of 
this piggyback operation “the need for private carriage was 
eliminated” and his company was planning to make greater 
use of plan III. He stated a belief that “great opportunity 
exists” for his company to “eliminate many of its private 
carrier operations through the new methods of movement 
being offered by the common carriers.” 

In a recent talk before the Chicago chapter of Delta Nu 
Alpha, H. O. Mathews, vice-president—transportation and 
distribution of Armour & Co., Chicago, and former president 
of the Private Truck Council of America (T.W., July 1, p. 
35), showed sincere concern over the “gray area’’ carriers’ 
inroads on traffic of ICC-regulated carriers when he said 
that “some attention to the present agricultural commodity 
list is desirable, since it contributes to some illegal for-hire 
transportation,” and advocated larger fines, coupled with 
prison sentences, for illegal for-hire carriage. 


YPICAL of the dedication of many industrial traffic 

executives to the stamping out of illegal for-hire trans- 
port and to preservation of the bona fide character of the 
private carriage in which their own companies are to some 
degree engaged is the militant leadership demonstrated by 
E. E. Allison, director of trafic of the Anchor Hocking 
Glass Corp., as chairman of CAUT—the Committee Against 
Unauthorized Transportation (T.W., July 29, p. 10). 

We note that the President has directed the Secretary of 
Commerce to develop a new set of recommendations for 
“long-range and short-range actions necessary to achieve and 
maintain healthy and efficient transportation systems” 
(T.W., Aug. 5, p. 25). We are unaware of any present 
lack of well-thought-out recommendations, by fair-minded 
and well-informed men, on that subject; but it can be said, 
we suppose, that this display of White House interest in 
transportation is better than White House indifference to 
transportation difficulties. The recommendations presumably 
will be for legislative action, and because of their pendency 
there will be further delay of action on bills in Congress 
that would provide some of the relief which the common 
carriers urgently need. 

There are, however, some actions that the common car- 
riers can take now to help themselves, as observed by Chair- 
man Everett Hutchinson, of the ICC, in a speech in New 
York City on July 28 (T.W., Aug. 5, p. 22). He spoke 
of the “opportunities” now afforded for common carriers 
by rail and truck to publish joint through rates (as in- 
stanced by a recently-inaugurated plan V piggyback service 
of the Hermann Forwarding Co. and the New York Cen- 
tral), and said that thereby the common carriers could meet 
a demand, “in sight on every hand,” for the flexible and 
coordinated service required by shippers. That, as stated 
by Mr. Hutchinson, is a long way from being the entire 
answer to the common carriers’ problem of self-preservation, 
but it’s a good way to start a “recovery campaign’ that 
shippers will support wholeheartedly. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Sales— 


Parcel Post Shipments 


Question—Connecticut 

Can you assist us by indicating spe- 
cifically where we can find a clear-cut 
statement as to the meaning of delivery 
and terms, which read f.o.b. factory, 
insofar as this applies to a parcel post 
shipment? 

It has been our understading that 
f.o.b. the manufacturer’s factory clearly 
implies that the manufacturer does not 
insure and guarantee the delivery of the 
merchandise to the consignee. Our opin- 
ion is that the consignee assumes the 
responsibility for any loss of goods in 
transit, once they have been delivered 
to the post office at the point of ship- 
ment. 

Some of our distributors specifically 
instruct us, by a printed statement on 
their purchase orders “do not insure 
parcel post shipments.” Other distribu- 
tors make no mention whatsoever as to 
insurance of any form on shipments. 

We would appreciate your interpreta- 
tion of the legal responsibility of the 
manufacturer and shipper, as_ dis- 
tinguished from the legal responsibility 
for a loss in transit by parcel post, as 
related to the consignee. 


Answer 


The term f.o.b. factory is defined in 
Standard Casing Co. v. California Casing 
Co., 135 N. E. 834, as meaning that when 
a sale is made and the terms are f.o.b. 
point of shipment, the title to the goods 
and risk in transportation passes to the 
buyer on delivery of the goods to the 
carrier for transportation. See, also, 
International Co. v. Sun Maid Raisin 
Growers, 127 A. 393; New York and 
Pennsylvania Co. v. Cunard Coal Co., 132 
A. 828; Gulf Vegetable and Fruit Co. v. 
Lane, 242 N. W. 792; Artukovich v. Pa- 
cific Coast States Cast Iron Pipe Co., 176 
P. 2d 962; and Dentzel v. Island Park 
Assn., 78 A. 935. 

Inasmuch as the above cases relate 
to transportation performed by ordinary 
carriers against whom the buyer may 
file a claim for loss or damage, we think 
that they would not necessarily apply to 
parcel post shipments, because neither 
the buyer nor the seller has any re- 
course against the Post Office Depart- 
ment unless insurance is purchased at 
the time of mailing. 

In those cases where the buyer spe- 
cifically requests that no insurance be 
purchased, we would say that title passes 


to the buyer upon deposit in the mails 
and he is agreeable to standing any loss 
that may occur. 

In those cases where the buyer gives 
no instructions as to insurance, and 
there is nothing in the sales contract on 
this subject, you should, in our opinion, 
ask the buyer whether or not he wishes 
you to insure the goods. 


Stopping-in-Transit 


Question—North Carolina 


Section 7 of the contract terms and 
conditions of the uniform straight bill 
of lading states, in effect, that a con- 
signor is liable for freight charges unless 
he stipulates by signature in the space 
provided for that purpose on the face 
of the bill of lading that the carrier 
shall not make delivery without requir- 
ing payment of such charges. 

The space provided for signature 
under section 7, on the face of the bill 
of lading is very limited. Therefore, we 
would appreciate your comments on the 
following: 

Is the typewritten name of our com- 
pany sufficient signature, without adding 
the signature or initials of an individual 
connected with our company, in the 
space provided for the signature under 
section 7 on the face of the bill of lad- 
ing, since the space practically prohibits 
using both the company’s name and the 
individual’s signature? 

Also, when a shipment is made with 
section 7 properly executed and the con- 
signee closes his place of business, due 
to financial difficulties, before the ship- 
ment is delivered by the carrier, does 
the consignor have legal authority to 
request the carrier to return the ship- 
ment to the consignor and make settle- 
ment of all freight charges? 


Answer 


A printed signature, adopted and used 
by a party, which includes a corporation 
or firm, is as much a signature of that 
party as if it had been placed on the 
document with pen and ink. It is not 
necessary for a particular individual 
connected with a corporation or firm 
to add his name or initials beneath the 
corporate or firm name where the name 
of a corporation or firm has been adopted 
and used by it in the signing of a docu- 
ment, as in the case of a bill of lading. 
See, in this connection, Prairie State 
Grain Co. v. Wrede, 217 Ill. App. 407; 
United Display Fixture Co. v. Bauman, 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
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183 N.Y.S. 4; Equitable Life Assurance 
Society v. Muth, 140 S.W. 157; Brooklyn 
City R. Co. v. City of New York, 248 
N.Y.S. 196; Haven v. Foster, 19 Am. 
Dec. 353; and Horner v. Missouri Pac. 
R. Co., 70 Mo. App. 285. It is the adop- 
tion of a given method of signing which 
gives legality thereto, and not the par- 
ticular method or means used. 

If, therefore, the shipper has author- 
ized or adopted the practice of typing 
the corporation’s or firm’s name in sign- 
ing section 7 of the bill of lading, this 
will suffice to give legality to the signa- 
ture. 

An unpaid seller who has parted with 
goods may, if the buyer becomes insolv- 
ent, stop the goods in transit. That is, 
he may resume possession of the goods, 
as long as they are in the course of 
transit. The right exists only while the 
goods are in transit or until the goods 
| have come into the actual or construc- 
tive possession of the buyer. The right 
of stoppage in transitu exists only if 
the buyer becomes insolvent. 

Inasmuch as section 7 of the bill of 
lading is designed to protect the shipper, 
if ultimate delivery is made without 
collecting the freight charges from 
the consignee (Pennsylvania R. Co. v. 
Greene, 173 F.Supp. 657), and the car- 
rier could not make delivery to the con- 
signee because he had gone out of busi- 
ness, we would say that the consignor 
is within his rights in asking that the 
goods be returned. 
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State v. Interstate— 
Shipments To and From Warehouses 


| Question—New Jersey 


A large quantity of a particular com- 
modity was purchased at a point in 
state “X,” for use at one of our plants 
in state “Y.” At the time the ship- 
ments originated, in carloads, the plant 
in state “Y” was unable to store all the 
goods and was forced to have a con- 
Siderable amount stored at another 
point, in the same state, for future 
movement into the plant. This tem- 
porary storage point is 50 or 60 miles 
from the consuming plant. 

The movement from “X” to “Y,” 
regardless of destination, was, obviously, 
interstate. The movement within state 
“y” may take place within a few days 
after arrival at the storage point, or 
may take place six to eight months 
later. 

Is the movement within “Y” interstate 
in character, requiring the use of a 
carrier’s holding interstate operating au- 
thority between the two points within 
the state? Would it make any difference 
in the character of the local move within 
state “Y” if a portion of the commodity 

stored might possibly be reshipped to 
another destination in still another 
state? Would the interstate or intra- 
state character be determined in any 
way by the length of time the goods 
remained in storage? 





Answer 

Where there is an original and con- 
tinuing intention that the goods shall 
move through from point of origin in 
one state to a point in another state, the 
transportation is interstate in character. 

The continuity of the movement, and 
not the method of transportation, deter- 
mines whether traffic is interstate. Balti- 
more & O. S. W. Co. v. Settle, 260 U.S. 
166, 43 S.Ct. 28; Hughes Bros. Lumber 
Co. v. Minnesota, 272 U.S. 469, 47 S.Ct. 


FREIGHT 
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SINCE 1887 
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170; Atlantic C. L. Ry. v. Standard Oil 
Co., 275 U.S. 257, 48 S.Ct. 107; Walling v. 
American Stores, 133 F.2d 840, 141 F.2d 
331, and 167 F.2d 700. 

See, also, the opinions of the Inter- 
state Commerce Commission in Tampa 
Fuel Co. v. Atlantic C. L. Ry. Co., 43 
I.C.C. 231; Interstate Agricultural Corp. 
v. Director General, 74 I.C.C. 826; 
du Pont de Nemours & Co. v. Director 
General, 74 I.C.C. 191; Germain Co. v. 
Louisville & N. R. Co., 95 I.C.C. 449; 
Schloss & Kahn Grocery Co. v. Louis- 
ville & N. R. Co., 95 1.C.C. 618; Hamers- 
ley Mfg. Co. v. Erie R.R. Co., 126 I.C.C. 
491, 148 I.C.C. 47 (affirmed in United 
States v. Erie R.R. Co., 280 U.S. 98, 50 
S.Ct. 51). 

See, Crude Talc from California Mines 
to Dunn, Calif., 44 M.C.C. 714, wherein 
the Commission said: 

“It is well established that in deter- 
mining whether a particular movement 
of freight is in intrastate or interstate 
or foreign commerce, the intention 
existing at the time the movement starts 
governs and fixes the character of the 
shipment, providing the intention per- 
sists throughout the movement. Rush 
Common Carrier Application, 17 M.C.C. 
661, and cases there referred to... .” 

As to the movement from the ware- 
house to consuming point in state “Y,” 
it is our opinion that it is interstate in 
character, in that there is an original 
intent that the goods move to the con- 
suming point when they are placed in 
the warehouse. : 

We know of no case in which it was 
held that the length of time the goods 
remain in storage had any bearing on 
the character of the goods. 


Tariff Interpretation— 
Arbitraries 


Question—Louisiana 

Southwestern Lines tariff No. 208 
series publishes rates on cotton from 
southwest origins. However, included in 
the Canadian destinations are certain 
places which show reference, rather than 
a group number. At the bottom of the 
page it states that the rate will be three 
cents higher than group 100. Is this 
considered as an arbitrary to be in- 
creased’ as per rules outlined in the 














Offices and Freight House under one roof— 
in Corwith Yards, hub of Chicago's shipping 


various increase tariffs, or is it to be 
added to the rate before increases are to 
be applied? 





DAILY SERVICE 


Answer 


An arbitrary has been described as a 
fixed amount added to or deducted from 
a rate to one point to make a rate to 
another point and it has been said that 
a differential is established to one point 
at a fixed amount over or under a rate 
to another point, according to A Glos- 
sary of Traffic Terms and Abbreviations, 
by William J. Knorst, and Industrial 
Traffic Management, by Colton and 
Ward. 

The Commission, throughout its report 
in Audebert Wall Paper Mills v. Illinois 
Central R. R. Co., 144 I.C.C. 537, in re- 
ferring to a tariff provision reading 
“apply Chicago, Ill., rates plus 14 cents 
per net ton,” called that portion to be 
added to the Chicago rate a differential. 

In view of what the Commission said 
in the Audebert case, and that the words 
arbitrary and differential are inter- 
changeable, we are inclined to say that 


e The first freight forwarder house built 
primarily for piggyback operation. 

e 55,000 square feet of operating area on 
a 7 acre tract—114 receiving and ship- 
ping doors—24 spots for boxcars. 

e Everything needed to facilitate freight 
handling—from closed circuit TV to 
color-coded dock doors. 

e Special IBM equipment controls all 
operations. 

e Latest and finest irrequipment—Clipper’s 
piggyback fleet is unsurpassed. 

e Fastest delivery available— Clipper 
maintains daily service system-wide. 


=. 


Between the \ 
Midwest and |) 
Eastern Seaboard } 


From the East 
and Midwest to 
all points in 
California, 
Oregon, 
Washington, 
Alaska, Hawaii, 
and British 
Columbia. 


Insure successful completion 


of your sales— 
Route your shipments via 
Clipper Carloading Company 


CLIPPER ' 
CARLOADING COMPANY 


3401 W. Pershing Road, Chicago 32, lil. Phone: 376-7400 





the three cents is an arbitrary and 


NEW HAVEN—SPruce 7-6257 
should be increased as such. 


NEW YORK—ORegon 5-6510 
PORTLAND—CApitol 7-1281 


PHILADELPHIA—CUmberland 8-3600 BOSTON—Liberty 2-4717 
LOS ANGELES—MAdison 7-6674 SEATTLE—MAin 2-2960 
INDIANAPOLIS—STate 6-7124 OAKLAND—KEllog 6-0528 
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TRAFFIC WORLD 


AND NOW-PAN AM OFFERS 
FOR ATLANTIC CARGO- 


Pan Am offers businesses everywhere 


At last, modernization of Clipper* Cargo rates is com- 
plete—world-wide! In more cases than ever before, dis- 
tribution via Pan Am costs less than the total for sur- 
face transportation. Look at this rate breakdown 
between New York/London, for example: 





THE BIGGER YOUR SHIPMENT, THE LOWER YOUR RATE 


WEIGHT NEW RATE SAVINGS 
Up to 99 Ibs. .... $1.00perlb. . . 21% 
100-219 Ibs. .... ,.69perlb. . . 28% 
220-549 Ibs. .... -5Operlb. . . 48% 
550-1099 Ibs..... .4lperlb... 57% 


1100-2199 Ibs. ... 
2200-16,499 Ibs. .. 
16,500 Ibs. and over** 


**Eastbound only 


36 perlb. .. 
33 perlb. . . 
-3l perlb. .. 











To illustrate what these general rates mean, the 225- 
pound shipment that used to cost you $216 now costs 
only $112.59, You save almost half! On a 2250-pound 
shipment, you save $1125. There are similar low rates 
between all other U.S./European points. Specific com- 
modity rates still apply to some items. Among them: 
leather goods, yarns & fibers, clothing & footwear, appli- 
ances, business machines, drugs, pharmaceuticals and 
photographic equipment. 

And you still get all the profit-building benefits of The 
Pan Am World-Wide Marketing Service—at no extra cost! 


Pan Am World-Wide Marketing Service builds 


even greater opportunity abroad 


Whatever problem you face in doing business overseas, 
Pan Am can help with the most complete marketing 
service ever developed : 
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volume discount cargo rates—world-wide! 


World-Wide information. Current, valuable, authoritative 
market information on 114 world trade centers in 80 
foreign lands. 


World-Wide transportation. More cargo flights direct to 
more of the world’s major markets by Pan Am—the 
world’s largest overseas air cargo fleet. 


World-Wide representation. More American and English- 
speaking personnel to represent you and your product 
on the spot at shipping points abroad. 


Call your cargo agent, freight forwarder or Pan Am. 


PAN AM PUTS YOU IN BUSINESS ABROAD— 
WITH ONE PHONE CALL! 


+Effective September 1, subject to government approval, 
*Trade Mark, Reg. U.S. Pat. Off. 


PAN AM 
CLIPPER 


CARGO 


va the 
WORLOS mosr EXPERIENCED AIRLINE 
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TRAFFIC WORLD 


Traffic and trans portation news 


ate News 


too late to classify in this issue 


Shipper Interests Urge Senate Committee 
Not to Amend '58 Rule of Rate Making 


On Next-to-Last Day of Hearing on S. 1197, Committee Is Told 


That Imposing Proposed Restrictions on Rates Would Prove Harmful 


To the Railroads, With Resultant Damage to Nation’s Shippers. 


Four more witnesses, these repre- 
senting shipping interests, appeared 
before the Senate commerce com- 
mittee August 10 on the next-to-last 
day of its lengthy hearing on pro- 
posed amendment of the rate-mak- 
ing rule of the interstate commerce 
act (section 15a(3)), to express their 
opposition to any change which 
might result in the rates of one 
mode being held up to protect those 
of another. 


Section 15a(3) was written into the 
interstate commerce act by the trans- 
portation act of 1958. 

With testimony August 11 from Chair- 
man Everett Hutchinson, of the Inter- 
state Commerce Commission, the com- 
mittee was due to close the hearing. In 
all, that would make 12 days of hearing 
since early in May on the bill at issue, 
S. 1197. It would establish new criteria 
for determining the lawfulness of a 
competitive rate, including any tendency 
of the rate to cast an unjust burden on 
other traffic. 

On August 10 the committee heard 
from W. L. Thornton, Jr., general traffic 
manager of the Kimberly-Clark Corp., 
Neenah, Wis.; Lee R. Cowles, vice-presi- 
dent of the Freight Rate Service Co., 
Kansas City, Mo.; Angus McDonald, as- 
sistant director of the National Farmers 
Union, Washington, D.C., and Randall 
Chase, president of Chase & Co., San- 
ford, Fla. 

They all took a position of opposition 
to S. 1197 on the general ground that its 
enactment would prevent shippers from 
obtaining the benefits of the lowest 
transportation costs. 

“The bill under consideration here,” 
said Mr. Thornton, leading off, “would 
destroy all the good that was accom- 
plished by the transportation act of 
1958 and require the Commission to con- 
sider other things in connection with 
the approval of freight rates that would 
create an almost impossible situation. 


‘Bugaboo’ of Selective Rate Cuts 


“The bugaboo or straw man that has 
been created about selective rate cutting 
is quite unrealistic and carries a con- 
notation that this method of making 
rates is unfair and unreal. It is used 
so loosely by those referring to it as to 
create an impression that something 
subtle and new has been introduced into 
the rate-making procedures. Any trans- 
portation mode that is not permitted to 


make a selective adjustment of rates to 
meet competition, or for any other pur- 
pose, is headed for bankruptcy. 

“In introducing this legislation it was 
said by one of our distinguished senators 
that it is necessary in order to ‘stop a 
rate-cutting binge that threatens to 
wipe out important and necessary seg- 
ments of our transportation system.’ 

“The fact of the matter is that there 
are very few rates today of any common 
carrier that are not made on a selective 
basis. No other way has yet been found 
to do it. The motor industry particularly 
indulges in this practice, probably to a 
greater extent than any other common 
carrier. 

“They are not strictly common car- 
riers within the accepted meaning of 
this term. They select the traffic they 
want to handle and fix the rates accord- 
ingly. It has been asserted here with 
such vigor and emphasis on the part 
of those supporting this legislation, that 
one is led to believe that any competi- 
tion that is successful is destructive. 
Either we have competition in our trans- 
portation field or we very fast destroy 
our free enterprise system ... 

“For these reasons we believe the pas- 
sage of this amendment would be very 
unwise, would be a long step backward, 
would have a tendency to freeze the rail- 
road rate structure, would prevent the 
railroads from meeting legitimate and 
effective competition, would deprive the 
shipping public of just and reasonable 
rates and would destroy initiative and, 
generally, be harmful to the transporta- 
tion companies and to the public and 
probably prevent any further expansion 
or improvement in rail transportation 
services.” 

Mr. Thornton said he spoke also for 
the American Paper and Pulp Associa- 
tion and the Wisconsin Pulp and Paper 
Manufacturers’ Traffic Association. Also, 
he introduced letters in opposition to 
S. 1197 from five shipper advisory boards 
—Great Lakes, Mid-West, Northwest, 
Pacific Coast and Pacific Northwest. 


‘Long’ ICC Hearings Seen 

Mr. Cowles, representing 94 companies 
in the Kansas City area and speaking 
for the Trans-Missouri-Kansas Shippers 
Board, took up the same points as Mr. 
Thornton. Mr. Cowles testified: 

“The new provisions in the bill would 
require the Commsision to consider in 
connection with a proposed rate ‘its 
effect upon a lawful rate structure or 
adjustment, and its tendency, if any, 
to cast an undue burden upon other 
traffic.’ 


“I suggest that if the Interstate Com- 
merce Commission must, in every ‘com- 
petitive rate’ case, embark upon an in- 
vestigation into the effect of a proposed 
rate upon the whole structure (and that 
certainly is what the opponents would 
insist upon) and if the Commission must 
determine whether a rate will cast an 
undue burden on ‘other traffic,’ the 
result will be long hearings and records, 
with delay in arriving at conclusions, 
and probably tend to block approval of 
reduced rates otherwise justified by costs 
of the proponent mode of transportation. 

“No doubt this is just what is intended, 
and this is why the part of the shipping 
public that I represent opposes S. 1197... 

“I submit if one mode of transporta- 
tion is able to operate with a rate lower 
than a competing type of transportation 
and if this ability is precisely the sort of 
‘inherent advantage’ that the Commis- 
sion is required to recognize, then ‘fair 
and impartial regulation’ of that mode 
calls for approval of its lower cost-based 
rate and cannot justify holding the rate 
up to a higher level simply to keep 
traffic from being diverted from ‘the 
competing mode of transportation which 
does not have this ‘inherent advantage.’” 


Farm Testimony 


For the National Farmers Union, Mr. 
McDonald pointed to a number of steps 
which he said had improved railroad 
efficiency, and then told the committee: 

“Apparently other segments of trans- 
portation, fearing the effect of improved 
efficiency, are seeking to get the rule of 
rate making changed, which some au- 
thorities feel would tie the hands of the 
Interstate Commerce Commission in re- 
gard to approval of petitions by the 
railroads to lower rates. 

“We applaud the recent efforts of the 
railroads to bring about a more com- 
petitive situation. As indicated, the Na- 
tional Farmers Union has opposed stout- 
ly past efforts of the railroads to change 
the rule of rate making. We now op- 
pose the efforts of other groups to weak- 
en competition between the different 
modes of transportation. We believe that 
present legislation safeguards the differ- 
ent modes of transportation from de- 
structive rate cutting. 

“We are aware of the adverse effects 
of cut-throat competition and have re- 
peatedly affirmed the authority of ICC 
which would protect water and truck 
transportation as well as rail. The Pow- 
ers of the Interstate Commerce Com- 
mission to preserve the inherent ad- 
vantages of each mode of transportation 
should not be weakened. 

“Finally, I would like to point out that 
our organization favors a strong trans- 
portation system. We believe that the 
railroads are one of the most important, 
if not the most important, part of that 
system. 

“We favor any legislation which would 
strengthen the transportation system, 
including our great railway system. We 
believe, however, that those elements 
in the transportation industry who 
favor the passage of this legislation 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway...right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
...or open a charge account. 














CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


r 
| 

| 

| 

| 

| 

| 

| GREYHOUND PACKAGE EXPRESS 

| Dept. H-3, 140 S. Dearborn St., Chicago 3, Illinois 
| Gentlemen: Please send us complete information on Greyhound 
| 

| 

l 

l 

| 

| 

L 


- Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 


NAME__ TITLE 








PHONE 





Eee 
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IT’S THERE IN HOURS...AND COSTS YOU LESS! 
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are doing their industry a disservice in 
their efforts to weaken the authority of 
the Interstate Commerce Commission to 
regulate, foster and develop a sound 
transportation system in the interest of 
the transportation industry, agriculture 
and the general public.” 

Mr. Chase, head of a fruit and vege- 
table business, just as strongly opposed 
the bill because he said it would require 
“rail rates to be raised for the protec- 
tion and benefit of competing forms of 
transportation.” ; 

“Wwe are opposed to that,” he said, 
“and believe that we should continue 
to have available rail service at the 
lowest cost consistent with the furnish- 
ing of such rail service. 

“If reasonable rates are made for 
rail service and other proper rates are 
made for other transportation services 
such as motor trucks and as required 
for that other service, the shipper is 
free to select and use the one which 
more nearly fits his requirements—he is 
free to give consideration to the amount 
of the respective charges, which is more 
economical, the time of delivery at 
destination by each service and all of 
the other factors of concern to the ship- 
per and receiver. 

“We want to retain our freedom of 
choice and definitely do not want any 
of our rates to be increased merely be- 
cause a different type of transportation 
wants its competitor’s rate to be higher.” 

(See earlier story on page 19) 


ICC Refuses to Approve 
Railroad TOFC Rates on 


Level of Sea-Land Rates 


In a report and order in several 
proceedings concerned with the law- 
fulness of railroad trailer-on-flat- 
car rates on various commodities on 
the same level as sea-land rates 
between eastern points and Texas, 
the Commission, division 2, has 
found the rates not shown to be 
just and reasonable. The schedules 
were ordered canceled. 


Noting that in an earlier proceeding 
the Commission had ordered certain 
railroad TOFC rates on the same level 
as sea-land rates canceled without prej- 
udice to the establishment of rates 6 
per cent higher than the sea-land rates, 
the division, in the instant report and 
order, said that in numerous instances 
the proposed rates would not meet the 
indicated out-of-pocket costs and in 
some instances not even if they were 
6 per cent above the competitive rates. 

The instant report and order were 
issued in I. and S. No. 7307, Commodi- 
ties in Trailer-on-Flat-Cars—East to 
Texas, and embraced proceedings. The 
schedules were ordered canceled On or 
before September 22, on not less than 
one day’s notice. Commissioner Howard 
G. Freas concurred in the result. 

Embraced with the title proceeding 
were I. and S. No. 7335, Activated Car- 
bon—Marshall, Tex., to New York, N.Y., 
and I. and S. No. 7348, Various Commodi- 
ties—Between the East and Tex., and 
La. In I. and S. No. 7287, Various Com- 
modities—From or to La., Md., Mass., 
N.Y., N.J., Tex., a related proceeding, 
the division said, the suspended sched- 
ules were canceled and the proceeding 


LATE NEWS 


discontinued by order of August 5, 1960. 
In I. and S. No. 7329, TOFC Commodity 
Rates from the East to Houston, Tex., 
the schedules had been canceled, and 
that proceeding would be discontinued 
by the order accompanying the instant 
report, the division said. 
Rates Under Investigation 

“In the title proceeding,” the division 
said, “by schedules filed to become ef- 
fective on February 15, 1960, and later, 
the respondent rail carriers proposed to 
establish reduced trailer-on-flat-car rates 
on alcoholic liquors, minima 20,000, 30,- 
000, and 36,000 or 40,000 pounds, from 
Baltimore, Md.; Boston, Mass.; Hartford 
and New Haven, Conn.; New York, N.Y., 
and Philadelphia, Pa., to Houston, Tex. 
Upon protest of Sea-Land Service, Inc. 
(at that time, Pan-Atlantic Steamship 
Corp.), called Sea-Land, the operation 
of the schedules was suspended to and 
including September 14, 1960, and the 
effective date has been voluntarily post- 
poned by the respondents until August 
15, 1961. 

“In I. and S. No. 7335, by schedules 
filed to become effective on April 3, 1960, 
the rail respondents proposed to estab- 
lish a reduced TOFC rate on activated 
carbon from Marshall, Tex., to New 
York. Upon protest, the operation of the 
schedules was suspended to and includ- 
ing November 2, 1960, and the effective 
date has been postponed voluntarily by 
the respondents until October 13, 1961. 

“In I. and S. No. 7348, by schedules 
to become effective on April 16, 1960, and 
later, the rail respondents proposed re- 
duced TOFC rates on floor coverings, 
paints, plastic materials, cumin seeds, 
and titanium dioxide between points in 
New York, Massachusetts, and Mary- 
land, on the one hand, and, on the other, 
points in Louisiana and Texas. Upon 
protest by Sea-Land and Seatrain Lines, 
Inc. (called Seatrain), the operation of 
the schedules was suspended until No- 
vember 16, 1960, and the respondents 
have voluntarily postponed the effective 
date until August 15, 1961.” 

The division said that in I. and S. 
No. 7348 also, certain rates of Sea-Land 
on floor coverings from eastern points 
to Dallas and Fort Worth had been 
suspended on protest by eastern rail- 
roads but that because of cancellations 
the issue with respect of Sea-Land’s 
rates was moot. 

“In the schedules here concerned, 
generally speaking,” the division said, 
“the rail carriers have published TOFC 
rates reduced to the level of the rates 
in effect via Seatrain or Sea-Land, or 
both. It is urged that equalization’ or of 
rates is necessary because Sea-Land’s 
service is in all respects the equivalent 
of rail trailer-on-flat-car service, and 
that otherwise the rail carriers would 
have to forego participation in the 
traffic. None of this traffic now moves 
all-rail.” 

Cost Evidence 

The division said that details concern- 
ing the cost computations of the parties 
could not be fully verified. 

“Summarizing,” the division said, “the 
respondents’ estimates indicate that in 
rail-owned cars the rates exceed out-of 
pocket costs by from 1 to 25 per cent, 
and in leased cars, from 7 to 57 per 
cent, except on plastic materials and 
cumin seeds in which instances the rates 
are 5 and 8 per cent, respectively, be- 
low such costs. The restatement of the 
all-rail costs indicates that in rail- 
owned cars the rates are from 2 to 25 
per cent under the out-of-pocket costs. 


TRAFFIC WoRLD 


“For movements in leased cars, the 
rates on alcoholic liquors barely cover 
out-of-pocket costs or are from 2 to 26 
per cent above, except on 36,000-pound 
movements from New York and Phila- 
delphia, for which they are 2 and 5 
per cent, respectively, under such cost; 
on paint, the rate is less than 1 per 
cent above; on floor coverings, from 5 
to 11 per cent above; and on plastic ma- 
terials, cumin seeds, and titanium di- 
oxide, from 16 to 18 per cent under, out- 
of-pocket costs. 

“From the standpoint of cost alone, 
the principal disability of Seatrain’s 
routes as compared with rail TOFC serv- 
ice is the cost to shippers and con- 
signees of loading and unloading box 
cars. Servicewise, rail transit time gen- 
erally is less than seven days, in con- 
trast to 14-16 days over Seatrain’s routes. 
Also, all-rail service is available daily 
while Seatrain is limited to two sailings 
weekly, and bunching of cars is one of 
the disadvantages attending regular use 
of the latter routes. Seatrain insists, and 
past experience on commodities generally 
indicates, that rate parity would divert 
most or all of this traffic to the all-rail 
routes. 

“In the Pan-Atlantic case (Commodi- 
ties—Pan-Atlantic Steamship Corp., 313 
ICC 23), decided December 19, 1960, em- 
bracing I. and S. No. 6834, Piggyback 
Rates—Between East and Texas, the 
Commission found rates proposed in the 
latter proceeding on a parity with sea- 
land and Seatrain service not shown to 
be just and reasonable, without preju- 
dice to the establishment of rates ‘no 
lower than 6 per cent above Pan-At- 
lantic’s sea-land rates, so long as the 
latter are not increased above their pres- 
ent levels.’ 

“The issues and factual situation here 
are in all essentials similar to those re- 
lating to the TOFC rates considered in 
the Pan-Atlantic case. Here also, except 
in the case of floor coverings as to which 
the relationship has been changed, the 
respondents seek to achieve rate parity 
with the competitive water routes. In 
numerous instances, the proposed rates 
would not meet the indicated out-of- 
pocket costs of the service: in some of 
those instances not even if they were 6 
per cent above the competitive rates. 

“With respect to floor coverings ... 
the rate does not meet the out-of-pocket 
cost of service on railroad-owned cars, 
and while it somewhat exceeds the cost 
shown on leased cars there is no indi- 
cation that the latter reflects the aver- 
age loading. 

“We find that the proposed rates are 
not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the pro- 
ceedings.” 

Commissioner Freas, 
the result, said: 

“I did not at the time and do not now 
agree with the views of the majority 
in the Pan Atlantic case. Nor do I agree 
that the factual situation here is, in all 
essential respects, similar to that in the 
Pan Atlantic case.” 


concurring in 


Missouri Pacific Purchases 
Block of C & E I Securities 


(From Chicago Bureau of Traffic World) 

The Missouri Pacific Railroad an- 
nounced August 9 that it had purchased 
nearly $1 million of Chicago & Eastern 
Illinois Railroad securities. 
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Buddies. 


Can you imagine the nightmarish task of supply- 
ing spare parts to 16 independent American dis- 
tributors and more than 600 dealers 5,000 miles 
from the factory? 

Conventional transportation methods were 
giving Volkswagen dealers trouble and costing 
lots of money. North American Van Lines had a 
solution. Ship pre-packaged parts in steel con- 
tainers. No crates. No pilferage. No moisture 
damage. No dust and dirt. Lots of sense. 





Orders of mixed parts are made up at the 
factory. Each distributor’s container holds sev- 
eral dealers’ orders of pre-packaged parts, ready 
to go ‘‘on the shelf” with minimum handling. 

Teamwork, such as this, has made a lot of 
friends for North American over the years. None 
better than Volkswagen. We’ll be happy to put our 
Overseas experience to work for you. Get in touch 


-with the Manager—International Sales, North 


American Van Lines, in Fort Wayne, Indiana. 


NORTH AMERICAN VAN LINES 


the GENWTLEmen of the moving industry 


FT. WAVWVE. INOIANA 
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Ship MX and learn why 
Particular Shippers say, 
“SHIP VIA MX.” 
yl We are forever increasing 

jW operating efficiency through 
re-training; and by adding 
the most advanced rolling 
equipment, terminal facilities, 
and communications...thereby 
assisting in the control of 
your costs through reduced 
handling and transit time. 


Ideal connecting-line service 











to all states and seaway. 

A 600-unit fleet serves you 

in Heavy-Hauling, (Steel) 
, Uncrated Furniture, and 


General Freight. 





Muskegon @ T E R M : Ly A L Ss 


Grand Haven @ RED DOTS—HEAVY-HAULING OR SPECIAL-HANDLING ONLY 
Holland @ © Grand Rapids 


Benton Harbor @ @ Lansing 
St. Joseph @ Ann Arbor-"Ypsilanti” 
@ Battle Creek @ Cleveland 
Chicago @ Kalamazoo @ Detroit @ 
@ Gary @ Jackson @ Canton 


New York @ 
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The stock and liens were acquired 
from the estate of J. R. Hammack, of 
Kansas City, Mo., a former director of 
the C & E I. The Missouri Pacific said 
the investment was made “to protect its 
interests” after learning that the secur- 
ities were being offered to three other 
railroads. Those railroads were not 
identified. 

Missouri Pacific officials said the in- 
vestment would have no effect on mer- 
ger studies currently being conducted 
with the Illinois Central Railroad. 

“It’s just an investment,” said Russel 
L. Dearmont, chairman of the “Mo-Pac’ ; 
“Some of our people thought it was 
worth the money.” 

The “Mo-Pac” acquired $210,000 of 
C & EI convertible general mortgage 
bonds $248,000 of income debentures, 
22,600 shares of class A stock and 48 604 
shares of common stock. 

The stock just purchased represented 
14 per cent of C& ET voting control, 
the “Mo-Pac” said. 

Merger talks between the C & EI 
and the “Mo-Pac,” which has been seek- 
ing an entry to Chicago, broke off last 
December. David O. Mathews, president 
of the C & EI, said restrictive provisions 
in the “Mo-Pac’s” articles of association 
and proposed conditions relating to 
C & EI bonds and debentures “made it 
impossible to act favorably” on the “Mo- 
Pac’s” merger proposal. 

The “Mo-Pac” had offered one share 
of class A stock for each four shares of 
C & EI common and ‘one share of class 
A for 1.8 shares of C & EI class A. Mr. 
Mathews said the “Mo-Pac” did not have 
enough class A stock available to con- 
summate the merger and could not issue 
more without approval of the “Mo-Pac” 
class B stock. A majority of the “Mo- 
Pac” class B is held by one stockholder, 
the Alleghany Corp. (T.W., Dec. 24, 
1960, p. 52). 


Carloadings Totaled 588,969 
In Week Ended August 5 


Loadings of revenue freight in the 
week ended August 5 totaled 588,969 cars, 
the Association of American Railroads 
announced. 

This was a decrease of 2,387 cars, or 
four-tenths of 1 per cent, below the pre- 
ceding week, the AAR said. 

The loadings represented a decrease 
of 5,475 cars, or nine-tenths of 1 per cent, 
below the corresponding week in 1960, 
and an increase of 56,710 cars, or 10.7 
per cent, above the corresponding week 
in 1959 (during the steel strike), the 
AAR added. 

Loadings by commodity groups for the 
week ended August 5, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
eek Corre- Change 
Ended sponding Preceding 
Aug. 5, ‘61 Week 1960 Week 
Misce'laneous 288,485 1.01 111 
Coal 103,764 1.21 1.6D 
Coke 6,662 17.41 681 
Ore 55,664 5.2D 2.0D 
Forest Products 39,529 6D 1.6D 
Merchandise LCL 28,158 18.7D 2.01 
Grain & Gr. Prod. 
(Total) 63,774 6D 5.1D 
Western Dists. 
Only 38,963 6.3D 4.4D 
Livestock (Total) 2,933 15.4D 7.61 
Western Dists. 
Only 2,210 12.6D 7.51 
l—Indicates Increase. D—Indicates Decrease. 


LATE NEWS 


The AAR said all districts reported 
decreases compared with the correspond- 
ing week in 1960 except the Allegheny, 
Pocahontas and Southern, while all dis- 
tricts reported increases compared with 
the corresponding week in 1959 except 
the Southern, Centralwestern and South- 
western, 

Cumulative loadings for 1961, compared 
with 1960 and 1959, were shown as fol- 
lows: 


1961 1960 1959 
Four weeks of 
January 1,921,855 2,386,196 2,275,214 
Four weeks of 
February 1,954,793 2,292,112 2,292,015 
Four weeks of 
March 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597,607 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of 
April 2,106,107 2,492,148 2,579,629 
Four weeks of 
ay 2,242,173 2,558,522 2,744,371 
Four weeks of 
June 2,326,725 2,514,478 2,812,533 
Week of July 1 533,573 547,893 574,102 
Second 13 
7,208,578 8,113,041 8,710,635 


Weeks 
FIRST 26 WEEKS 


13,591,762 15,689,790 16,268,388 
Four weeks of 


July 2,173,783 2,298,399 2,218,643 
Week of 
August 5 588,969 594,444 532,259 


31-Week Total 16,354,514 18,582,633 19,019,290 


Volume by Piggyback 

“There were 11,015 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended July 29 (which were 
included in that week’s over-all total),” 
the AAR said. “This was a decrease of 
302 cars, or 2.7 per cent, below the cor- 
responding week of 1960 but an increase 
of 3,301 cars, or 42.8 per cent, above the 
1959 week. 

“Cumulative piggyback loadings for the 
first 30 weeks of 1961 totaled 327,769, for 
an increase of 11,803 cars, or 3.7 per cent, 
above the corresponding period of 1960 
and 94,102 cars, or 40.3 per cent, above 
the corresponding period in 1959. There 
were 58 Class I U.S. railroad systems 
originating this-type traffic in the cur- 
rent week, comvared with 55 one year 
= 50 in the corresponding week in 


Teamster Contracts in West 
Extended to September 1 


(From Pacific Coast Bureau of Traffic World 


Contract negotiations in San Fran- 
cisco between representatives of trucking 
companies in 11 western states and the 
Teamsters’ Union, involving approxi- 
mately 100,000 employes had been ex- 
tended to September 1, a trucking in- 
dustry spokesman said August 10. 

Negotiators were said to be awaiting 
settlement of a wage dispute in the San 
Francisco bay area before negotiations 
for the 1l-state area. It was understood 
that bay .area teamsters, following a 
meeting August 6, submitted a proposal 
to the trucking companies. Recently the 
bay area teamsters turned down a pack- 
age increase of 20 cents per hour pro- 
posed to be extended over a three-year 
period. 

The contracts for the 11l-state area, 
originally effective June 30, have been 
extended from time to time, the last 
time from August 8 (T.W., Aug. 5, p. 
16). 

It was said that wage increases agreed 
on would be retroactive to July 1. 
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New England Motor Bureau 
11% Class Rate Increase 
Allowed, Subject to Probe 


The Board of Suspension of the 
Commission voted late August 9 not 
to suspend, but to investigate, in No. 
33850, a tariff supplement of the New 
England Motor Rate Bureau, Inc., 
effective August 14, providing for a 
general increase of 11 per cent in 
the existing New England Territory 
motor carrier less-truckload class 
rate structure, including minimum 
charges, subject to a maximum in- 
crease on truckload traffic. 


The board’s action was open to appeal 
by protesting interests not later than 
August 10. The involved schedule is sup- 
plement No. 55 to tariff MF-ICC No. 
A-193 of the bureau. 

In a statement of justification sub- 
mitted to the ICC a few weeks ago, the 
bureau said that the increase was de- 
signed to effect class rates which would 
reflect the “current costs of doing (mo- 
tor carrier) business, rather than 1959 
levels.” It said the increase would be 
subject to a maximum increase in truck- 
load traffic rates of 2 cents per 100 pounds 
for class 5F; 3 cents per 100 pounds for 
class 4F; 4 cents per 100 pounds for class 
3F; 7 cents per 100 pounds for class 2F, 
and 13 cents per 100 pounds for class 
1E. Fractions, it said, would be disposed 
of “in the usual fashion, with the ex- 
ception that in connection with the 
minimum charges, the resultant figure 
is resolved to the next highest five 
cents.” Multiples of class rates would be 
governed accordingly (T.W., July 29, 
p. 74). 

At the same time as the bureau filed 
its statement, three New England-based 
shippers filed protests against the in- 
crease, in which they asserted that the 
proposal was especially unwarranted in 
light of a class rate increase put into 
effect by the bureau April 22, which 
was allowed by the board despite ship- 
per protests (T.W., April 15, p. 95, and 
April 29, p. 92). 

More recently, protests also were filed 
by the New England Industrial Traffic 
League, Inc., the Manufacturers Associa- 
tion of Connecticut, Inc., and other 
shipper interests. A reply to these pro- 
tests was filed by the bureau immedi- 
ately before the board took its action. 


League’s Rate-Making Plan 

After noting the allowance by the 
board of the April 22 increase and the 
fact that the instant proposal “follows 
so urgently” the earlier increase, the 
league said that something appeared to 
be inherently wrong with the carriers’ 
pricing structure and the bureau’s rate- 
making philosophy. 

Stating that “we are convinced that 
there is a tremendous amount of double- 
talk about the whole rate-making proc- 
ess” of the bureau, the league said that 
shippers expected a rate structure to be 
a “stable and adaptable instrument, 
meeting the carriers’ needs by affording 
them sufficient revenue to offset their 
costs under honest and efficient man- 
agement, plus a profit sufficient to en- 
courage them to continue in business.” 
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IF YOU GUESSED a porthole, a saucer of milk, or an open manhole, 
you’re wrong. It represents an important source of revenue to the 

Rock Island railroad: manufactured goods. The point is, no matter what 
you want to ship—whether vast quantities of a tiny item or a one-of-a-kind 
colossus—you can be sure the Rock Island will spare no effort 

to transport it carefully, quickly, and economically. Modern equipment, 
electronic traffic controls, automatic classification yards, 

systemwide Teletype and Microwave networks, experienced, 

expert, conscientious personnel—all assure that your freight will 

be handled the way you want it handled. 


What is it? See page 61 
wie ROCK ISLAND LINES 


Y Island The railroad of planned progress 


...geared to the nation’s future 
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The Week in Transportation 


New Haven Trustees Say 


Income Must Be Increased 


Despite a loan of $5 million to the 
New Haven Railroad, obtained because 
it was guaranteed as to principle and 
interest by the federal government, the 
trustees of that railroad said August 7 
that “it will not be possible to carry on 
very long unless we can find ways and 
means to improve immediately our cash 
working balance.” 

The trustees—Richard J. Smith, Wil- 
liam J. Kirk and Harry W. Dorigan— 
were appointed by the Federal district 
court for Connecticut when the New 
Haven, which had been denied a $5 
million loan under the defense produc- 
tion act, petitioned for reorganization. 
The $5 million was obtained from the 
Irving Trust Co. of New York on a trus- 
tees’ certificate, payment of which was 
guaranteed under part V of the inter- 
state commerce act (T.W., Aug. 5, p 16). 
The Commission, in approving guarantee 
of the loan, said the'‘railroad’s prospec- 
tive earning power furnished reason- 
able assurance of the ability of the 
trustees to repay the loan. 

In the first formal statement issued 
by the trustees, they said: 

“Our immediate task is to determine 
quickly what must be done to put 
operations of the railroad on a basis 
which will produce income in excess of 
current expenditures required. 

“Unless we can have a substantial in- 
crease of revenues during the reorgani- 
zation period, it will be difficult for us 
to take badly needed steps to improve 
service and equipment and even to con- 
tinue operations.” 

The trustees asked that “a special 
effort be made by all concerned to in- 
crease freight and passenger patronage.” 
While promising to keep the public in- 
formed of “all significant developments,” 
the trustees said they would need some 
time to study the problems and to 
acquaint themselves “with all of them.” 

The trustees of the New Haven Rail- 
road said that they recognized that 
there is “a vital public interest” in 
the carrier’s operations, and that they 
would need “the forebearance and pa- 
tience of all concerned.” 


Truck Body Ass’n Convention 


The fourteenth annual convention and 
exhibit of the Truck Body and Equip- 
ment Association has been set for Oc- 
tober 2-4 in the Sherman hotel, Chicago. 
Among the speakers at industry sessions 
will be E. J. Schmidt, superintendent of 
the automotive division for the western 
region of REA Express, who will discuss 
“Delivery Vehicles—Walkins and Van 
Bodies.” 


Heineman Suggests That Transportation 
Be Subject Only to Anti-Trust Statutes 


As Senate Hearing on Rate-Making Bill Reopens, C & N W President 


Urges That Transportation Be Allowed to Operate in Same Manner 
As Other Industries. Trucker Backs S. 1197 to Stop Rail Rate Cuts. 


Ben W. Heineman, chairman and 
chief executive officer of the Chicago 
& North Western Railway, told the 
Senate commerce committee August 
8 that rather than imposing “more 
regulatory shackles” on the trans- 
portation industry, Congress should 
let that industry operate subject 
only to the anti-trust laws. 


Thus, with the disposal of the Inter- 
state Commerce Commission, Congress 
“would be much less bothered and the 
public would be greatly benefited,” he 
said. 

Mr. Heineman was one of three wit- 
nesses as the committee resumed its 
long-drawn-out hearing on S. 1197, the 
controversial bill designed to establish 
new criteria for determining the lawful- 
ness of a competitive rate, including any 
tendency of the rate to cast an unjust 
burden on other traffic (T.W., July 29, p. 
31). 

On August 9, a spokesman for the 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., said that continued destructive rate 
competition between carriers, with the 
possibility of the eventual destruction of 
the common carrier system, could be 
checked through enactment of such 
legislation as S. 1197. He was Donald 
P. Kipp, president of Kramer Bros. 
Freight Lines, Detroit. 


Appearing in opposition to the bill 
were Ralph R. Crow, president of the 
R. R. Crow Lumber Co., Saratoga, Wyo.; 
William W. Goodman, vice-president of 
George A. Shephard & Sons, Bethel, 
Conn.; I. E. Chenoweth, manager of the 
traffic and transportation department of 
the Tulsa (Okla.) Chamber of Com- 
merce, and M. W. Standridge, traffic 
manager of the National Tank Co., 
Tulsa. 


Other Industries Compared 


Mr. Heineman objected strenuously to 
S. 1197, saying it would work diametri- 
cally to the good of the transportation 
industry. 


“Let the _ transportation industry 
operate the way the rest of the indus- 
tries do—subject only to anti-trust laws, 
drafted to suit the industry,” he said. 


“Make transportation not subject to the 
suspension procedure. 

“But this bill, it would mean more and 
more regulation. We have too much al- 
ready. Protect the public and other com- 
petitors, including railroads, from pred- 
atory rate cutting by the anti-trust 
laws.” 

He said the need for Interstate Com- 
merce Commission regulation had been 
made unnecessary because the railroads 
had grown from a monopoly into a com- 
petitive industry. It was at this point 
that he said that applying only anti- 
trust laws, and the resultant end of the 
ICC, would leave Congress free of many 
complaints and would benefit the public. 

Earlier, addressing himself specifically 
to S. 1197, the C & N W executive said 
that bill would fall with particular hard- 
ship on the railroads because 100 per 
cent of railroad operations were subject 
to regulation, as against roughly 10 per 
cent of inland waterway operations and 
35 per cent of intercity trucking. 

“If we are to move in the direction 
of improving the common carrier and 
for-hire segment of the transportation 
industry,” he said, “this type of piece- 
meal legislation — imposing additional 
burdens—will sink what is generally 
regarded as the essential segment of 
transportation; that is, the common 
carrier segment. 

“In the railroad industry we are begin- 
ning to make great strides. We are 
learning that we have inherent advan- 
tages. Basically these economic advan- 
tages are those of volume. Unlike any 
of our competitors, as we multiply load 
we do not multiply cost. 

“This bill denies to the public, to the 
farmer, to the shipper and to the con- 
sumer the opportunity to participate in 
the inherent advantages the railroad 
industry has by artificially preventing 
the industry from setting its rates at a 
level to attract volume. This bill seeks 
to confine the railroad industry to the 
common denominator of a single truck- 
load.” 


ICC Authority Attacked 
This led Mr. Heineman to the question 
of ICC rate regulation. 
“I do not believe that just any rate 
reduction is destructive,” he said. “I don’t 
believe the ICC should have any power 
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to set minimum rates or to suspend 
minimum rates. This bill is aimed at 
imposing more restrictions on already 
unnecessary restrictions. 

“Given relative rate freedom, the rail- 
roads can meet the competition of legi- 
timate private carriers. We can do this 
on the basis of price. 

“Legislation such as S. 1197 robs rail- 
road managements of incentive to seek 
technological improvement, to find bet- 
ter ways to move the country’s freight. 
It would hold our rates to artificial 
standards to help carriers who do not 
have our inherent advantages.” 

Mr. Heineman took note of some re- 
cent criticism from both the ICC and 
Congress that railroad management had 
in some cases shown lack of proper or 
enough initiative. 

“yet,” he said, “when railroad man- 
agements show initiative their competi- 
tion has found too ready an ear both 
in Congress and the Commission. 

“This committee and Congress could 
serve a function by taking an over-all 
look at the for-hire common Carrier Sys- 
tem, and instead of seeking to cripple 
it, attempt to find an over-all solution 
to the problem far beyond anything this 
bill can correct.” 

Other witnesses August 8, also oppos- 
ing S. 1197, were Caughey B. Culpepper, 
secretary and general manager of the 
Atlanta Freight Bureau, and W. O. Kel- 
say, secretary and sales manager of the 
Paul B. Hult Lumber Co., Dillard, Ore. 


Bill Is Scored 

Mr, Culpepper pointed to what he said 
was one particular and important point 
germane to the over-all problem brought 
into focus by the bill. 

“That one point,” he testified, “is the 
fallacious premise that the government, 
through the Interstate Commerce Com- 
mission or any other agency, is duty- 
bound to hold an umbrella over any 
particular form of transportation. S. 1197 
is designed to, and by its author and pro- 
ponents admittedly does, that very thing. 

“This doctrine is of necessity wrong 
because it violates what is probably the 
ultimate basic law of nature—the law 
of supply and demand.” 

Mr. Culpepper stressed that he had no 
interest in seeing any form of transpor- 
tation advance over another, Saying that 
“what we are actually interested in is 
the maintenance and development of 
freedom of operation and management 
by all of the competing lines of trans- 
portation,” and he added: 

“Each form of transportation has cer- 
tain inherent advantages which no 
amount of legislation can wipe out, and 
it is our firm conviction that the Con- 
gress, working through its creature, the 
Interstate Commerce Commission, should 
realize this fact and should even pass 
additional laws that will permit each in- 
dividual transportation agency to profit 
from these inherent advantages and pass 
on to the shipping public the benefits 
accruing therefrom. 


‘End of an Era’ 


“IT would like to state that we have 
certainly come to the end of an era 
insofar as public transportation in the 
United States is concerned. This means 
that along with the proper consideration 
of other outmoded procedure and ma- 
chinery, our psychology of rate making 


should be, not partially but totally, re- 
vised and that the prime basis for any 
rate should be the cost of providing the 
service plus a reasonable profit. That 
ought to be the basic idea behind any 
rate making. 

“It is our concept that the most di- 
rect and effective road to the accom- 
plishment of this end would be for the 
Congress, through the enactment of 
proper laws, to enable and direct its 
creature, the Interstate Commerce Com- 
mission, to follow this course and let 
the chips fall where they may. 

“Under this truly American plan of 
business operation, all transportation 
agencies which are soundly operated and 
dedicated to serving the public and 
building a proper national transportation 
system will survive and grow and will 
thus automatically participate in the 
accomplishment of the stated purpose 
of the interstate commerce law. 

“Incidentally, those agencies which 
are not soundly operated can be pro- 
tected for only so long anyhow. Some 
don’t deserve to be protected—they’re not 
operating soundly. 

“Inasmuch as the provisions and intent 
of S. 1197 are directly contrary to our 
concept of the proper solution of our 
present transportation problems, we ask 
that this committee recommend that S. 
1197 do not pass.” 

Speaking from the standpoint of a 
shipper of lumber, Mr. Kelsay told the 
committee that several proposals like S. 
1197 had been introduced in the Oregon 
legislature but had been defeated on 
each occasion. Saying that he did not 
believe any single agency could do a 
fair job of allocating business among 
concerns competing for it, the witness, 
himself a member of the legislature, 
continued: 

“I find it hard to believe that a reg- 
ulatory agency is in a better position 
than a railroad management to judge 
the effect of a particular railroad rate 
on that carrier’s earnings. Clearly, it 
would take a gigantic staff in Washing- 
ton to watch the affairs of all of the 
United States railroads to such a degree 
that it could pinpoint the effect of in- 
dividual competitive rates on each of 
the nation’s railroads as such rate was 
published. . . 

“It is my idea that the American way 
of doing business through competition 
leads to a far better allocation of such 
business than by setting up some arbi- 
trary czar or board who will tell the 
various concerns how much _ business 
they are to get.... 

“You would be setting up a board of 
czars in Washington to decide whether 
railroads can make more money under 
one rate than under another rate. 
Certainly if rates are unjust and un- 
reasonably high, section 1 of the inter- 
state commerce commission act requires 
the Commission to condemn them. 


“However, if rates are otherwise rea- 
sonable and not excessively high, I don’t 
think the Commission should have the 
discretion to decide that one rate is 
casting too much burden as compared 
to another rate because this would be 
giving the Commission power of life or 
death over the prosperity of any indi- 
vidual railroad or concern in some other 
mode of transportation. 


“T realize we are bound to have liti- 
gation from time to time in connection 
with the problem of competition among 
different forms of transportation. How- 
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ever, if S. 1197 is adopted we can fore- 
see a tremendous increase in this liti- 
gation to the point where there would 
be very great delay before a highly 
competitive rate could ever become 
effective. By that time, in many cases, 
the need for the rate would have dis- 
appeared. 

“My view is that competition should 
be regulated as little as possible. The 
maximum of regulation should be on 
the basis of whether rates or charges 
are compensatory. Anything beyond 
that will produce over-regulation and 
in my opinion will not be in the public 
interest. 

“I might add also that this over- 
regulation of competition plays right 
into the hands of the ‘gray area’ motor 
carrier and encourages private carriage 
in areas where common carriage is 
actually the most-efficient form of trans- 
portation. The public is not benefited 
by any such result as this.” 

But the next day. support for S.1197 
was voiced by Mr. Kipp. 

“Whether we are dealing with com- 
petition between common carriers, be- 
tween different modes of carriage or 
with unregulated carriage,” said Mr. 
Kipp, “it is my firm conviction that there 
can be no justification whatever for per- 
mitting destructive rate competition be- 
tween carriers. Here I use the term de- 
structive in a broad sense as to encom- 
pass the public interest as well as that 
of the carriers. P 

“Unfettered rate competition can only 
result in the destruction of the national 
rate structure, the unnecessary diminu- 
tion of carrier revenues and ultimately 
the destruction of the common carrier 
system as we know it today. 

“The Commission has upon occasion 
itself recognized the need for restrain- 
ing the competitive rate cutting in which 
the common carriers have been in- 
dulging. My complaint is that the Com- 
mission hasn’t been consistent in this 
respect. It will condemn the practice in 
a small or relatively unimportant case 
and condone it when a great deal of 
traffic is involved.” 

Mr. Kipp complained of two specific 
types of rate cutting: One in which some 
commodities were forced to “carry the 
load” for those on which rates were cut 
and one by which cut rates for “big-city” 
transportation were justified on the basis 
of out-of-pocket cost of such service, 
placing a burden on shippers and receiv- 
ers in smaller communities. Dealing with 
the first, he told the committee: 


“Such rate cutting will surely destroy 
the historic practice of differential pric- 
ing (value of service) which alone has 
permitted the common carrier system to 
meet its revenue needs and thereby has 
made it possible for the common carrier 
system to provide the total transporta- 
tion service to all of the shippers of this 
nation. ... 


“The simple fact is that if the low- 
grade raw materials which are used in 
the production of the finished product 
do not move freely in substantial volume, 
there will surely be less of the high- 
grade articles manufactured and there- 
after moved in the channels of com- 
merce and sold in the retail stores of 
this nation. 


“Less production means less employ- 
ment, less in resultant payrolls and less 
in ultimate consumer buying power. The 
reverse economic twist which this trend 
produces is the exact opposite of what 
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the expanding and product-hungry 
population of this country requires and 
has a right to expect.” 


‘Big-City’ Transportation 

Then, giving his reasoning on the 
“big-city” transportation problem, Mr. 
Kipp complained that piggyback plan 
III charges were in themselves selective 
rate reductions, because the railroads 
had made such rates lower than the 
first-class rate. 

“The plan III piggyback charges are 
themselves selective rate reductions,” he 
said. “First, they will be used by those 
shippers of high-grade freight who, by 
equipping themselves with trailers and 
arranging for terminal services, can ac- 
complish a reduction in their current 
charges for transportation. All other 
freight will continue to move at ordinary 
rates. 

“Second, the plan III service is already 
being used primarily by freight forward- 
ers with a resultant discrimination in 
favor of the larger cities served by such 
forwarders. 

“Third, piggyback service of this char- 
acter will be provided by the railroads 
only between the principal railheads 
with resultant discrimination against 
the smaller communities. 

“Fourth, the plan III piggyback serv- 
ice provides the means whereby the 
railroads may discriminate directly 
between their shippers, making for one 
a reduction in charges while denying it 
to the other. ... °* 

“It is my considered judgment the 
motor carrier industry cannot hope to 
continue to provide good service be- 
tween all points at proportionately 
equivalent rates if it is to be faced 
with selective competitive service and 
rates of the railroads in this new type 
of piggyback... . 

“One of the fundamental concepts, if 
not the central purpose, of the regulation 
of transportation charges is that all 
shippers and receivers shall be served 
without undue discrimination, preference 
and prejudice. 

“Yet I find the Interstate Commerce 
Commission regularly approving or per- 
mitting to take effect sharply reduced 
rail rates between major metropolitan 
centers while at substantially the same 
time it has approved general rate in- 
creases which primarily affect the 
smaller points. 

“I know that if this trend continues 
neither my company nor any other motor 
carrier will be able to render service 
to the smaller communities at a rate 
level equivalent to what we charge for 
service at the larger cities. If we are 
forced by price competition to cut our 
rates for services at the larger cities, 
we will surely become incapable of con- 
tinuing to serve the smaller cities except 
at premium rates.” 

Messrs. Crow, Goodman, Chenoweth 
and Standridge took the _ position, 
generally, that the present freedom of 
rate making in the interstate commerce 
act afforded each mode the opportunity 
to develop the traffic it could best handle, 
so that the amendment proposed was 
unnecessary. and undesirable. They said 
that since the rate-making change of 
1958 they had not noticed wholesale 
destructive rate cutting. They main- 
tained that railroad rates should not 
be artificially held up to protect other 
modes. 

Also present and introduced to the 
committee were five wives of truck 


drivers living in Michigan. They pre- 
sented the committee a petition urging 
enactment of S. 1197. 


Hutchinson Says Passage 
Of Pending Bills Would 


Improve ICC Procedures 


The length of time required for 
the disposition of proceedings in- 
volving motor carrier applications 
at the Commission could be “brought 
down” from the “average age” of 
nine months to six months, should 
pending legislation authorizing wid- 
er use of employe boards be approved, 
according to ICC Chairman Everett 
Hutchinson. 


Chairman Hutchinson made the fore- 
going statement in an address August 7 
at the opening session of a meeting of 
the section of administrative law of the 
American Bar Association at the Hotel 
Coronado in St. Louis, Mo. In his ad- 
dress, titled “Current Developments in 
Administrative Practice and Procedure 
Before the Interstate Commerce Com- 
mission,” the chairman reviewed the 
history of the interstate commerce act, 
and the creation earlier this year of 
employe boards to handle certain types 
of ICC proceedings. He said that one 
of the most significant changes made 
by the Commission was the procedure 
adopted, effective March 7, for assigning 
the “more important’ cases to the 
dockets of individual commissioners, “so 
that every case which has been the 
subject of an oral hearing is the personal 
responsibility of a commissioner.” Chair- 
man Hutchinson said the new procedure 
was speeding the disposition of cases and 
improving the caliber of reports. 


“The important cases are better re- 
searched, the reports are better written, 
and the decisions will have greater pre- 
cedent value,” Chairman Hutchinson 
said. He said another important change 
in ICC procedure was made by the 
adoption of a procedure under which 
the decisions of the ICC divisions were 
to be considered final in all except cases 
involving issues of “general transporta- 
tion importance.” 


“In time,” Chairman Hutchinson said, 
“IT believe this change and others we 
have made will reduce the average age 
of cases by as much as three months 
and generally speed and improve the 
decisional process in both the simple 
and complex cases. 


‘Strong Chairman’ 

“A ‘strong chairman’ for ICC is still 
a favorite topic with many, so I think 
I should mention the most sweeping 
action of the Commission in the re- 
organization. This action reemphasized 
that the chairman of the Commission 
is the Commission’s chief administrative 
and executive Officer. Basically, this 
action strengthened the chairman’s hand 
by cutting out the reporting-commis- 
sioner procedure and directing the seven 
regulatory bureaus to report to the 
chairman through a vice chairman 
rather than to the Commission through 
seven individual commissioners. In ad- 
dition, the three proceedings bureaus 
were directed to report to the chairman 
through three individual commissioners 
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(the chairmen of the proceedings divi- 
sions) rather than to the Commis- 
sion. .. .” 


The chairman said another important 
change was that whereby division 3 was 
abolished and its work reassigned to 
other divisions. 


“These changes in practice and pro- 
cedure are sound,” Chairman Hutchin- 
son said. “They are in the _ public 
interest. They will speed our work and 
improve our actions. I hope they will 
have your support. 


“Much has been accomplished, but 
there is still much to be accomplished, 
and I would hope to see many other 
betterments in practice and procedure 
result from the Commission’s continuing 
program for improvement. 


Further Legislation 


“In our 74th annual report to Con- 
gress, we recommended that section 17 
of the interstate commerce act be 
amended to permit the Commission to 
delegate to boards of three or more 
qualified examiners authority to make 
decisions in certain cases in which a 
public hearing has been held, but which 
do not involve issues of general trans- 
portation importance. Bills have been 
introduced that would give effect to this 
recommendation. This legislation would 
authorize the Commission to provide for 
appeals from decisions of such boards 
to appellate divisions whose decisions 
would be administratively final. 

In recent years, as a result of the en- 
actment of new laws, intensified com- 
petition between carriers, and our gen- 
erally expanding economy, the workload 
of the Commission has steadily in- 
creased. This growth in workload has 
resulted in a corresponding increase in 
the average time required to dispose of 
proceedings coming before us. For ex- 
ample, early in 1958 the average age of 
motor carrier application cases was 5.6 
months. Today it is about nine months. 
With the betterments this change in the 
act would permit us to make, together 
with the changes we have already made, 
I believe the average age of all cases 
could be brought down to six months. 

“There is a large number of cases 
which could be acted upon by employe 
boards, subject to petition to an appel- 
late division whose action would be ad- 
ministratively final. The cases we have 
in mind in this connection are those 
which do not involve issues of general 
transportation importance, but which, 
nevertheless, are now required to be de- 
cided by regular divisions of the Com- 
mission when exceptions are filed to the 
hearing officer’s report and recommended 
order. This procedure is not available to 
the Commission under the present pro- 
visions of section 17 of the act. 

“H.R. 6716 and S. 1667 would authorize 
the Commission to adopt this procedure, 
thereby enabling it not only to expedite 
the more routine types of cases, but also 
allowing members of the Commission 
more time to devote to matters of major 
transportation importance. 

Reports on ICC 

“Greater utilization of empioye boards 
was recommended by the management 
firm of Booz, Allen and Hamilton in its 
survey of the Commission’s organiza- 
tion and procedure made in 1960, at the 
request of the Bureau of the Budget. 
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Also, in the October 1, 1960, report of 
the Special Advisory Committee of 
Practitioners, established by the Com- 
mission in November 1959, and in the 
report on Regulatory Agencies to the 
President-elect, dated December 1960, 
prepared by Dean James M. Landis, rec- 
ommendations were made that employe 


boards be used to a greater extent. 
“We believe that our recent actions to 
improve practice and procedure will go 
a long way toward speeding up the dis- 
position of cases and in affording com- 
missioners more time to devote to fm- 
portant policy considerations. How- 
ever, we need help from the Congress in 
order to complete our program for im- 
proving practice and procedure. The 
help we need is the enactment of the 
legislation I have mentioned.” 


TSC Adds Personnel to Aid in Expanded 
Publishing and Educational Activities 


In Series of Personnel Additions, E. F. Hamm, Jr., President, 
Appoints Midwest ‘Ad Rep’ for TRAFFIC WORLD; Two Sales Managers 
For ‘T & D M,’ and Traffic School Officials in Philadelphia, Chicago. 


E. F. Hamm, Jr., president of The 
Traffic Service Corp., Washington, 
D. C., and publisher of TRAFFIC WORLD 
and Transportation & Distribution 
Management, has announced a series 
of personnel appointments in the 
publishing and educational organ- 
ization. 

Douglas E. Dahlgren, formerly cen- 


tral sales manager of the Minneapolis 
& St. Louis Railway-Chicago & North 


Western Railway, 
has been named 
midwest advertis- 


ing representative 
for TRAFFIC WORLD 
at Chicago. 
Assuming posi- 
tions with the 
newly founded 
Transportation & 
Distribution Man- 
agement magazine 
(T.W., June 3, p. 
44), are Herbert C. 
Pierce, as eastern 
sales manager—industrial at New York 
City, and David T. Kenney, as sales 
manager—industrial at Chicago. 





D. E. Dahlgren 


Traffic Schoo] Appointees 


Also in Chicago, Eugene E. Schram 
joins the staff of the College of Ad- 
vanced Traffic as registrar, and in Phila- 
delphia Edward J. Glasser, Jr., takes 
over as Office manager for the Academy 
of Advanced Traffic. 


Mr. Dahlgren, working out of Chicago, 
will travel the territory comprising 
Illinois, Missouri, Iowa and Minnesota. 
He began his transportation career in 
1924 with the M & St. L after finishing 
his formal education in the _ public 
schools of Minneapolis. Holding various 
sales and traffic positions with the rail- 
way, he also served as assistant freight 
traffic manager at San _ Francisco, 
freight traffic manager at Chicago. He 
is a member of the Traffic Club of 
Chicago, Union League Club, and several 
other traffic and transportation organi- 
zations in the midwest. 

Mr. Pierce joins T & DM after almost 
20 years as an account executive with 
McCann-Erickson Advertising (USA). 


In the course of his career he has had 
charge of such advertising and sales 
promotion accounts as Canadian 
National Railways; National Cash 
Register Co., and Esso Standard Oil Co., 
billing around $8.5 million. 


Lowell Thomas’ Assistant 


Before that association he was public 
relations director of the Bendix Avi- 
ation Corp., Philadelphia, and a public 
relations specialist with Roche, Williams 





H. C. Pierce 


D. T. Kenney 


& Cleary, Inc., Philadelphia, where he 
handled assignments for the Sun Oil 
Co., and was assistant account execu- 
tive for the Lowell Thomas radio pro- 
gram and all outdoor advertising. Mr. 
Pierce studied at Tufts University, Med- 
ford, Mass. He is married and has a 
daughter at Centenary College. 


Mr. Kenney for the last eight years 
has been midwest district manager of 
the Oil and Gas Journal. Five years 
previous to that he was with the Mc- 
Graw-Hill Publishing Co. in New York, 
St. Louis and Chicago, and filled the 
position of district manager for chemi- 
cal and food publications for the com- 
pany. 

After World War II service in Naval 
aviation, he became active in midwest 
advertising circles as a member of the 
Chicago, Milwaukee and Indianapolis 
chapters of the Association of Industrial 
Advertisers. He is a guest lecturer on 
business paper selling at the University 
of Wisconsin, has filled speaking en- 
gagements on business paper advertising 
and promotion for the AIA, Associated 
Business Publications, and the Sales 
Promotion Club. 


A back injury prevents his active par- 


TRAFFIC WORLD 


ticipation as a member of the Oak 
Brook Polo Club and Chicago-Indoor- 
Outdoor Polo Club, but he still an- 
nounces games for both clubs. 


Niagara Frontier Rate Man 
Mr. Schram formerly was a member 
of the standing rate committee of the 
Niagara Frontier Tariff Bureau at Buf- 
falo. Before that he was associated with 
Line Materials Industries at Milwaukee 





E. E. Schram 


E. J. Glasser 


as a traffic analyst. A certified member 
of the American Society of Traffic and 
Transportation he has a degree in eco- 
nomics from Ripon College, has done 
graduate work at Northwestern Uni- 
versity, and is a registered Interstate 
Commerce Commission practitioner. 

Mr. Glasser joins the Philadelphia 
academy staff after operating his own 
retail business in Hatboro, Pa. He has 
held varied positions with Jacob’s -Air- 
craft, Pottsville, Pa.; the Diaphame Bag 
Corp., Philadelphia, and with the Cer- 
tain-Teed Products, Ardmore, Pa. He 
attended the University of Pennsylvania 
and has studied law at LaSalle Exten- 
sion University. 


Aviation Agency Okays 
‘Charity Fund Flights’ 


The Federal Aviation Agency has 
amended its civil air regulations to pro- 
vide that private pilots may carry pas- 
sengers in the course of fund-raising 
drives by charitable organizations al- 
though they may not receive compen- 
sation for the flights. 

The FAA announced August 9 that it 
had amended part 43 of its regulations 
to provide for the so-called “charity 
fund flights.” The agency acted on an 
appeal from the 1961 March of Dimes 
Committee. It said it had decided: 

“That, with appropriate limitations, 
such flights could be safely made by 
private pilots. Exemptions from the 
regulations requiring commercial pilots 
when passengers are carried for hire 
have, in some cases in the past, been 
issued to authorize private pilots to 
engage in charity airlifts. Amendment 
of part 43 simplifies the procedure, as 
exemptions will no longer be needed.” 


Long Beach Port Rescinds 
Cotton Wharfage Rate Cut 


(From Pacific Coast Bureau of Traffic World) 
Following receipt of information that 
the Federal Maritime Board would in- 
vestigate the cotton-rate situation in 
California, and at the FMB’s request, 
the Long Beach Board of Harbor Com- 
missioners has announced that it re- 
scinded a reduction in wharfage and 
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storage rates on cotton which was sched- 
uled to go into effect August 1. 

“The new rates were to have become 
effective for a period of 60 days pending 
adoption by the commissioners,” said 
the board in its announcement. “Wharf- 
age charges were to be dropped from 80 
cents to 50 cents per ton. Storage rates 
were also to be reduced. 

“The action was taken after the Fed- 
eral Maritime Board requested the can- 
cellation. The FMB said it was under- 
taking a complete investigation of the 
cotton-rate situation throughout Cali- 
fornia.” 


President Seeks ‘Specific’ 
Short-Range Actions to Aid 


Transportation Industry 


Secretary of Commerce Luther H. 
Hodges, under the _ responsibility 
placed on him by President Kennedy 
to exercise leadership in proposing 
by November 1 recommendations to 
meet the current difficulties facing 
all segments of transportation, is ex- 
pected to make “specific” short- 
range suggestions, according to a 
Department of Commerce spokes- 
man. 

President Kennedy wrote Secretary 
Hodges on August 2 and asked him to 
take leadership and, ‘with the coopera- 
tion of other agencies of the govern- 
ment, offer recommendations for legisla- 
tion in the field of transportation which 
might be placed before the next session 
of Congress (T. W., Aug. 5, p. 25). 

This action by the President confirms 
the previously reported fact that the 
earlier draft of the President’s trans- 
portation message to Congress, which 
was “leaked” by a White House aide, 
would not be sent to Congress (T.W., 
July 22, p. 19). 

The Department of Commerce spokes- 
man said that, while the President had 
asked that Secretary Hodges provide rec- 
ommendations for both short-range and 
long-range actions, he was now inter- 
ested in having recommendations to 
place before the next session of Con- 
gress of. an immediate kind which could 
not await “ultimate decisions for the 
Utopia.” 

The spokesman said that the recom- 
mendations would be the work of the 
department’s transportation staff, which 
would draw on the many reports on 
transportation made in recent months. 

He said, also, that long-range recom- 
mendations would be made by a staff 
now being put together in the Depart- 
ment of Commerce. These studies un- 
derlying the long-range recommenda- 
tions were originally to have been made 
by a _ transportation policy planning 
group which Secretary Hodges caused 
to be formed in March. The group was 
headed by Wilfred Owen, a senior staff 
member of the Brookings Institution and 
a transportation economist. A number 
of others were named to the staff (T.W., 
April, 1, p. 18), but difficulty in obtaining 
the high Civil Service job ratings which 
Mr. Owen felt appropriate for some 
members of the staff, among other 
things, led to Mr. Owen’s withdrawal as 
director of the staff. 

When it was thought that the study 
for the Department of Commerce could 
be made on a contract basis, a non- 


profit corporation, Transport Systems, 
Inc., was formed. Of the original group 
named to the planning staff, Robert C. 
Lester, former secretary of the Civil Aer- 
onautics Board, heads the new group, 
which was unable to work out a con- 
tract with the department. 

Boyd Ladd, of Johns Hopkins Uni- 
versity, Baltimore, who was also a mem- 
ber of the original planning staff, re- 
mains at present with the corporation. 
He would carry on a maritime study, 
and do other work, for the Department 
of Commerce, the spokesman for the 
department said. 

Mr. Lester, and Albert A. Atwell (who 
combines engineering and economics in 
his work, and who came to the group 
from the General Motors Corp., where 
he was in the style division working on 
advanced product planning for all types 
of General Motors products) are nego- 
tiating contracts with a number of 
government agencies having transpor- 
tation responsibilities. 

The spokesman for the Department 
of Commerce said that from the time 
the policy planning staff was set up it 
had been contemplated that the long- 
range studies would ultimately be trans- 
ferred to “regular employes” of the de- 
partment. 


ICC Executive Reserve Unit 
Reorganized and Expanded 
To 106 Members—Hutchinson 


The Interstate Commerce Com- 
mission’s unit of the National De- 
fense Executive Reserve has been 
expanded to 106 members, with a 
number of additional transportation 
men currently being processed into 
the organization, Chairman Everett 
Hutchinson has announced. 


Reorganization and expansion of the 
unit, he said, began several months ago 
and was not initiated because of recent 
international developments or the 
stepped-up activity in other areas of 
mobilization. 

Volunteer members of the reserve as- 
sist the ICC in carrying out mobilization 
planning necessary to ensure that there 
will be adequate domestic surface trans- 
portation, a spokesman for the ICC said 
at the time of the announcement. The 
transportation authorities selected for 
membership, he said, represent five 
major segments of the industry—rail- 
roads, motor carriers, water carriers, 
warehousing and storage, and traffic 
management. The program includes 
periodic training in mobilization require- 
ments and procedures, it was announced. 

Under the reorganization, the Commis- 
sion aligned its reserve structure along 
the lines of the eight-region concept of 
the Office of Civil and Defense Mobiliza- 
tion. Rail and motor carrier reserve 
groups in.each region are headed up by 
designated senior and alternate reserv- 
ists. 


Senior, Alternate Reservists 

Senior and alternate senior rail reserv- 
ists, in that order, by OCDM region, were 
announced as follows: 

OCDM Region I—John F. Nash, vice- 
president, operations, New York Cen- 
tral System, and Carl W. Baker, vice- 
president and general manager, Lehigh 
Valley Railroad Co.; OCDM Region II— 
J. A. Schwab, vice-president, Pennsylva- 
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nia Railroad, and C. V. Cowan, regional 
manager, eastern region, Chesapeake & 
Ohio Railway Co.; OCDM Region III— 
Lawrence S. Jeffords, vice-president, op- 
erations, Atlantic Coast Line Railroad 
Co., and Howard C. Forman, assistant 
vice-president, Louisville & Nashville 
Railroad Co.; OCDM Region IV, Ernest 
L. Potarf, vice-president, operations, 
Chicago, Burlington & Quincy Railroad 
Co., and Thomas A. Jerrow, vice-presi- 
dent, Great Northern Railroad; OCDM 
Region V, Orvis H. Osborn, vice-presi- 
dent and general manager, Gulf, Colo- 
rado & Santa Fe Railway Co., and 
Gerard W. Kelly, general manager, 
Texas & New Orleans Railroad Co.; 
OCDM Region VI, Edd H. Bailey, vice- 
president, operations, Union Pacific Rail- 
road Co., and Leonard H. Hale, vice- 
president and general manager, the 
Denver & Rio Grande Western Railroad 
Co.; OCDM Region VII, William D. 
Lamprecht, vice-president, systems op- 
erations, Southern Pacific Co., and Harry 
C. Munson, vice-president and general 
manager, Western Pacific Railroad Co.; 
OCDM Region VIII, Charles M. Ras- 
mussen, general manager, lines west, 
Great Northern Railway Co., and Frank 
L. Steinbright, general manager, west- 
ern district, Northern Pacific Railroad. 

Senior and alternate senior motor re- 
servists, in that order, by OCDM region, 
were announced as follows: 

National — James F. Pinkney, vice- 
president, law, Ryder System, Inc., and 
Roy R. Smith, president, Smith’s Trans- 
fer Corp.; OCDM Region I, W. Fred- 
erick Petry, vice-president, Petry Ex- 
press and Storage Co., and A. R. Neuber, 
general manager, Automotive Rentals, 
Inc.; OCDM Region II, Fred L. Wen- 
ham, president and treasurer, Wenham 
Transportation, Inc., and Ansley Cope, 
manager, traffic and transportation plan- 
ning, United States Steel Corp.; OCDM 
Region III, W. Palmer Van Ardsdale, 
president, Florida Tank Lines, Inc., and 
W. G. Humphrey, traffic manager, Caro- 
lina Coach Co.; OCDM Region IV, Ed- 
ward E. Furry, president, Indiana Motor 
Bus Co., and E. J. Emond, director, 
automotive safety, Armour and Co.; 
OCDM Region V, William B. Duckett, 
transportation manager, Tyler Pipe and 
Foundry Co., and Marion S. Lee, vice- 
president, Leeway Motor Freight, Inc.; 
OCDM Region VI, Russell C. Williams, 
president, R. C. Williams, Inc., and Roger 
L. Williams, superintendent of opera- 
tions, Continental Bus System, Inc.; 
OCDM Region VII, Robert E. Gocke, 
regional manager, Western Greyhound 
Lines ,and Robert N. Herfuth, district 
fleet maintenance supervisor, Pacific 
Intermountain Express Co., and OCDM 
Region VIII, Robert N. Dick, assistant 
regional manager, Greyhound Lines, Inc., 
and B. A. Fisher, owner, Hi-Bal] Con- 
tractors. 


Other Members 


According to the announcement, other 
members of the unit include. 


L. C. Albert, manager of personnel, 
Texas & New Orleans Railroad Co.; 
John L. Bear, president, Kansas Cold 
Storage, Inc.; Vernon W. Appleby, assist- 
ant traffic manager, Columbia-Southern 
Chemical Corp.; Bruno Benna, manager, 
C. B. Concrete Co.; Hubert Arons, vice- 
president and general manager, Hartford 
Freezer Corp.; William F. Betts, assist- 








24 


Transportation Week 


ant to the vice-president, Association of 
American Railroads; Tim M. Babcock, 
president, Babcock & Lee Petroleum 
Transporters; Walter R. Bjorklund, 
assistant chief engineer, Northern Pa- 
cific Railway Co.; J. H. Boyd, director 
of industrial development, board of 
commissioners of the Port of New 
Orleans; Joseph P. Brantley, vice-presi- 
dent, traffic and sales, Hearin Tank 
Lines, Inc.; D. E. Carlson assistant divi- 
sion superintendent, Northern Pacific 
Railway Co.; A. J. Brosius, administra- 
tive assistant to the president, Union 
Barge Line Corp.; N. L. Caruthers, vice- 
president, sales, Chotin Towing Corp.; 
William B. Broughton, plant superin- 
tendent Pacific Coca Cola Bottling Co.; 
Owen Clarke, vice-president C & O; 
Harold B. Brown assistant general traffic 
manager Socony Mobil Oil Co.; Neil 
Butler Coggins, Jr., Southern Railway 
Co.: William H. Brown, assistant to the 
president, The U-Drive-It Co.; David L. 
Buchanan, director, claims division, 
Pittsburgh steamship division, United 
States Steel Corp.; James R. Cade, pur- 
chasing agent, Pacific lines, Southern 
Pacific Co.; William G. Carlson, assist- 
ant superintendent of motive power, 
Erie-Lackawanna Railroad; C. William 
Drake, executive vice-president, Lehigh 
Warehouse & Transportation Co.; C. E. 
Garcelon, assistant to the manager of 
operations, Bangor & Aroostook Railroad 
Co.: R. A. Gleason, assistant general 
superintendent, New York, Chicago & 
St. Louis Railroad Co.; George V. Evans, 
director of distribution, International 
Latex Corp.; George Googe, Jr., assistant 
to the superintendent, Gulf, Mobile & 
Ohio Railroad Co.; R. C. Grayson, 
assistant general manager, St. Louis-San 
Francisco Railway Co.; Freemont D. 
Fountain, sales representative, The Budd 
Co.; C. Arden Green, director of sales, 
Garrett Freightlines, Inc.; Albert A. 
Fowler, Sr., president, Decatur Seaway 
Motor Express, Inc.; W. B. Haggerty, 
Tampa Cold Storage Warehouse Corp.; 
Fred D. Fulton, maintenance superin- 
tendent, Consolidated Freightways, Inc.; 
Edward F. Hamm, Jr., president, Traffic 
Service Corp.; J. K. Hastings, train- 
master, Atchison, Topeka & Santa Fe 
Railway System; W. H. Hendley, Jr., 
supervisor, trucking division, Taylor-Col- 
quitt Co.; W. S. Johnston, superintend- 
ent, Chicago, Burlington & Quincy Rail- 
road Co.; Philip A. Hollar vice-president- 
assistant to the president, Association of 
American Railroads; F. K. Kendall, gen- 
eral agent, Reading Co.; William C. 
Hudlow, Jr., president and general man- 
ager, Chattanooga Warehouse & Cold 
Storage Co.; Harry L. Kirk, superintend- 
ent, Lake Superior & Ishpeming Rail- 
road Co.; Donald L. Lambert, assistant 
division superintendent, Great Northern 
Railway Co.; George Ihnat, executive 
assistant, Cleveland Transit System; 
Richard H. Lamberton, assistant vice- 
president, Union Tank Car Co.; Alfred 
James, Jr., superintendent, Knoxville and 
Atlanta division, Louisville &, Nashville 
Railroad Co.; Francis X. McDermott, 
vice-president, Leaman Transportation 
Co., Inc.; M. A. McIntyre, assistant gen- 
eral manager, Southern Pacific Co.; 
William H. Ott, general traffic manager, 
Kraft Foods; William R. Main, director 
of passenger train service, New York 
Central System; Spencer M. Percival, 
assistant to the vice-president, operation, 


Southern Railway System; John E. 
Mertz, Jr. manager of transportation 
services, Corning Glass Works; Harold S. 
Peterson, traffic manager, North Iowa 
Cooperative Processing Association; D. J. 
Murphy, general manager, Beatrice 
Cold Storage Warehouse; Edward M. 
Prouty, assistant to the vice-president, 
operations, Union Pacific Railroad; F. D. 
Newell, Jr., vice-president and general 
manager, Minneapolis Cold Storage Co.; 
William E. Ready, vice-president-treas- 
urer, Indiana Terminal & Refrigerating 
Co.; Russell D. Spore, superintendent of 
transportation, Long Island Railroad 
Co.,; Richard E. Reedy, Sr.; Harry M. 
Spradling, executive vice-president, 
Carthage Ice & Cold Storage; John A. 
Roberts, vice-president-general _ traffic 
manager, P. B. Mutrie Motor Trans- 
portation, Inc.; George M. Sage, presi- 
dent, The Short Lines, Inc.; Cyril V. 
Storer, assistant general manager, ma- 
rine operations marine terminals de- 
partment, The Port of New York Au- 
thority; Garth A. Shoemaker, executive 
vice-president and general manager, 
Hygeia Refrigerating Co.; Fred R. 
Suddarth, president, Kaw Transport Co.; 
P. L. Siemiller, general vice-president, 
International Association of Machinists; 
C. Austin Sutherland, managing director, 
National Tank Truck Carriers, Inc.; 
William F. Thompson, superintendent of 
Des Moines division, Chicago, Rock 
Island & Pacific Railroad Co.; A. E. Soli, 
president, American Ice & Cold Storage 
Co.; R. H. Spicer, assistant superintend- 
ent, Chicago & Eastern Illinois Railroad 
Co.; Earl C. Welshimer, director of re- 
search, Carpenter Body Works; Charles 
F. Yardley, assistant general superin- 
tendent, tarnsportation, Boston & Maine 
Railroad, and Robert W. Ziifle, Sr., 
transit betterment engineer, New Orleans 
Public Service, Inc. 


Rail Superintendents Hold 
Annual West Coast Meeting 


The American Association of Railroad 
Superintendents held its annual west 
coast meeting August 3 and 4 in the 
Statler Hilton hotel, Los Angeles, with 
delegates present from 11 western states, 
Canada and Mexico. 

John N. Landreth, of Los Angeles, 
general manager for Santa Fe Railway, 
opened the meeting and welcomed the 
delegates. The president of the associa- 
tion is W. B. Groome, of Los Angeles, 
superintendent for the Union Pacific 
Railroad. 

W. D. Lamprecht, of San Francisco, 
vice president-operations, of the South- 
ern Pacific Co., prepared the keynote 
address, which was read in Mr. Lamp- 
recht’s absence by M. A. McIntyre, as- 
sistant general manager of the Southern 
Pacific Co. in San Francisco. A feature 
of the first day was a luncheon meeting 
at which F. L. Morgan, of Los Angeles, 
traffic manager for Union Pacific, spoke 
on the subject, “Piggyback—Why, What, 
Where.” 

Other subjects of discussion in the 
two-day meeting included containeri- 
zation, expediting traffic through yards 
and terminals, effective safety action, 
and aspects of piggyback operation. 


New Job for Port Official 
David S. Gendell, former deputy 

executive director of the Virginia State 

Ports Authority and former managing 
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director of the South Carolina State 
Ports Authority, has joined the staff 
of James C. Buckley, Inc., of New York 
City, industrial and transportation con- 
sultants. He will serve as a senior con- 
sultant and assist the firm on studies 
dealing with port terminal operations 
in the United States and abroad. 


Morris Forgash, President 
Of U.S. Freight Co., to Get 
Transport Award of NDTA 


Morris Forgash, chairman of the 
Board and President of United States 
Freight Co., Inc., has been selected 
by the Joint Chiefs of Staff to re- 
ceive the twelfth annual “National 
Transportation Award” of the Na- 
tional Defense Transportation As- 
sociation. His selection was based 


on achievements in transportation 
which “contributed to the effective- 
ness of the transportation industry 
in support of national security,” the 
NDTA announced August 10. 





Morris Forgash 
The award will be presented to Mr. 
Forgash at the association’s sixteenth 
annual Transportation and Logistics 
Forum at Denver, September 17-20. 

“Mr. Forgash, a believer in the neces- 
sity of decompartmentalizing the various 
modes of transportation, has sparked in- 
dustry-wide interest in a basic set of 
Standards and dimensions of transporta- 
tion equipment,” said the NDTA. “Such 
standards would permit interchange of 
containers between all modes of trans- 
portation. 

“Under his direction, NDTA’s subcom- 
mittee on container standardization in 
less than a year evolved a set of rec- 
ommended sizes for containers which 
recently was adopted by the American 
Standards Association. The Federal 
Maritime Board also used the same rec- 
ommended standards in outlining re- 
quirements for the future construction 
of government-subsidized ships. 

“Mr. Forgash has continually worked 
toward making the concept of the uni- 
versal cargo container a reality. By 
employing containers in his own freight 
forwarding enterprises and by his mem- 
bership in a large piggyback pool 
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(Trailer Train Co.), which supplies flat 
cars to its members for use in hauling 
containers, he has pioneered the move- 
ment. In his work with equipment man- 
ufacturers, he has sought the ideal con- 
tainer—one that will haul dry cargo, 
liquid cargo, refrigerated commodities 
and frozen foods, believing that the ‘uni- 
versal container’ is the answer to many 
ills of the transportation industry—such 
as empty back hauls.” 

Identified since 1916 with the Uni- 
versal Carloading & Distributing Co., 
chief subsidiary of United States Freight, 
Mr. Forgash has headed the parent firm 
since 1941 and since that time has been 
actively engaged as an Officer or director, 
or both, of all its subsidiaries engaged 
in transportation and related enterprises. 
He also is chairman of the board of the 
Freight Forwarders Institute, a member 
of the Transportation Council, Depart- 
ment of Commerce, and is active in other 
organizations and clubs. Mr. Forgash is 
a member of the U.S. Citizens Commis- 
sion on NATO, a group organized to ex- 
plore, with citizens commissions of other 
NATO countries, the economic and po- 
litical means by which democratic free- 
dom may be promoted. 


Cargo-Handling Conference 
To Cover Many Problems; 


Draw International Throng 


About 300 foreign and 600 US. 
delegates are expected to attend the 
fifth biennial General Assembly and 
Technical Conference of the Inter- 
national Cargo-Handling Coordina- 
tion Association, according to W. J. 
McNeil, assembly chairman and 
president of Grace Lines, Inc. 

The international meeting, the first 
to be held in the western hemisphere 
by the 63-nation association, will run 
from September 5 to 9, with technical 
discussions scheduled for September 5, 
6, 7, and 8. Headquarters for the con- 
ference will be in the Waldorf-Astoria 
hotel and most technical sessions will be 
held there. Cne session scheduled for 
September 7, however, will be held at 
the United Nation’s headquarters. In 
conjunction with the meeting, a cargo- 
handling exposition will be held 
September 6-8 at New York City’s pier 9. 

Mr. McNeil said the technical sessions, 
to be conducted simultaneously in 
French, Spanish and English, had been 
divided into three basic categories: (1) 
Increasing efficiency of conventional 
break-bulk systems; (2) utilizing auto- 
mation and containerization in cargo- 
handling, and (3) improving practices, 
equipment and systems in the newly 
emerging economies in Africa and the 
Far East. 

“The sessions are open to port officials,, 
steamship company executives, govern- 
ment representatives and others in- 
terested in cargo-handling aspects of 
transportation,” he said. 

“The International Cargo-Handling 
Coordination Association is a non-profit, 
non-political, technical organization de- 
voted to the improvement of cargo- 
handling techniques by coordinating and 
promoting technical study and the world 
wide exchange of information on all 
phases of cargo-handling for all trans- 
portation media. 

“The views of the naval architect, 
the ship operator, the railroader, the 


trucker, the stevedore, the port authority 
and other affected interests are co- 
ordinated to achieve a solution that is 
better balanced than one approached 
from any single point of view.” 
Scheduled Sessions 

The following technical sessions have 
been scheduled: 

On the afternoon of September 5, 
“Packaging and Preparation of Cargo for 
Export” and “Standardization in the 
Marking of Cargoes.” On the morning of 
September 6, “Economics of Distribution 
Costs in the Construction of Consumer 
Prices,” “International Implications of 
Containerization,” and “Case Studies in 
Producer-to-Consumer Use of Contain- 
ers.” On the afternoon of September 6, 
“Labor and Waterfront Automation” and 
“The Port of the Future.” 


On the morning of September 7, 
“Cargo-Handling Problems in the Amer- 
icas,” “Cargo Loss Prevention,” and 
“Cargo-Handling Frontiers in Civil Avi- 
ation.” On the afternoon of September 
7, “Certain Basic Cargo-Handling and 
Shipping Problems Associated With Port 
Operations in Emergent Economies” (To 
be held at U.N. headquarters). 


On the morning of September 8, the 
delegates will visit the cargo-handling 
exposition and spend that afternoon 
touring New York harbor by boat. A re- 
view of the cadet regiment at the U‘S. 
Merchant Marine Academy has been 
7 ioe, for the morning of Septem- 
er 9. 


Included among the scheduled speak- 
ers is Clarence D. Martin, Under Secre- 
tary of Commerce for Transportation, 
who will deliver an address at a banquet 
session on the evening of September 7 
on the role of the U.S. government in 
transportation development. Also _ in- 
cluded are David V. Lowe, commissioner 
of the Port of New York Authority; Ian 
S. Lloyd, of the British & Common- 
wealth Shipping Co., Ltd., representing 
United Kingdom shipowners, and Dr. 
Jose Mora, secretary-general of the Or- 
ganization of American States, who will 
discuss major problem areas in ports 
and cargo-handling in the inter-Amer- 
ican community. 

Mr. McNeil said that all reservations 
and inquiries should be directed to the 
U.S. National Committee of ICHCA at 
Room 1539, 111 Eighth Avenue, New York 
City. 


N & W Moves to Charter 


Minerals Development Firm 


The Norfolk & Western Railway, act- 
ing in concert with the Roanoke Electric 
Steel Corp., and E. L. Keesling, of Bram- 
well, W.Va., announced that the devel- 
opment of iron ore deposits in southwest 
Virginia moved a step closer August 9 
with the filing of a charter application 
with the State Corporation Commission 
by the Minerals Development Corp. 

Stuart T. Saunders, president of the 
N & W and a director of the develop- 
ment corporation, said the first task of 
the new company would be the drilling 
of about 20 core holes in iron bearing 
sandstone in Giles and Bland counties. 

Depending on the tests, further drill- 
ing and surveys would be undertaken to 
determine the quantity and quality of 
of mineable ore, he said. Serving as di- 
rectors with Mr. Saunders will be Mr. 
Keesling; J. W. Hancock, president of 
Roanoke Electric; H. C. Wyatt, vice- 
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president and general manager of the 
N & W and H. P. Cotton, assistant vice- 
president—industrial development for 
the N & W. 


Teamsters Set Up Airline 
Division, Plan to Add 1,700 
TWA Air Freight Workers 


(From Chicago Bureau of Traffic World) 

The Teamsters’ Union has organ- 
ized an airline division and hopes to 
add 1,700 employes of Trans World 
Airlines to its ranks within the next 
two months, according to a spokes- 
man for the union. 

The spokesman said August 8 that the 
airline division and the drive to add 
TWA representation rights to those the 
Teamsters’ Union had for some em- 
ployes on three other airlines were part 
of a major effort by James R. Hoffa, 
president of the union, to extend his 
strength in the airline industry. 

Mr. Hoffa fears the growth of the air 
freight industry will affect surface trans- 
portation by cutting down on job op- 
portunities for truck drivers and reduc- 
ing Teamster bargaining power unless 
the union can also organize some air 
freight workers, according to the spokes- 
man. 

He said the Teamsters’ Union would 
ask the National Mediation Board 
“sometime this month” to hold an elec- 
tion among TWA’s cargo and baggage 
handlers, parts and stock clerks and food 
handlers. The election would determine 
whether the Teamsters should represent 
these employes or whether the union now 
representing them, the International 
Association of Machinists (AFL-CIO), 
would continue to represent them. 

“The TWA employes came to us and 
asked us to help them to obtain sig- 
natures on petitions to be presented to 
the National Mediation Board,” the 
Teamster spokesman said. The union 
now had signatures of 51 per cent of 
the workers involved requesting the 
election, “90 per cent of which were 
gathered by members of the IAM,” the 
spokesman said. The workers would 
vote within 30 days if the NMB should 
find the election petition valid. The 
union winning a majority vote gets the 
right to represent all employes in the 
voting unit, according to the railway 
labor act. 

To promote the campaign to organize 
air freight workers, the Teamsters or- 
ganized a nationwide airlines’ division 
at a meeting in Chicago August 1. Two 
vice-presidents of the Teamsters’ Union 
—John T. O’Brien of Chicago and Gor- 
don Conklin of St. Paul—were appointed 
as coordinators between the division 
and the international organization, the 
Teamsters said. 

Named director of the division was 
Henry J. Breen, who is on leave of ab- 
sence from his post as secretary-treasur- 
er of the Flight Engineers International 
Association. 

Victory in the TWA election would 
give Mr. Hoffa his biggest entry into 
the airline industry so far. The Teams- 
ters’ Union currently represents 800 
stock clerks on Pan American World 
Airways, last month added 600 mechan- 
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ics on Western Air Lines, and has rep- 
resented 91 stewardesses on Flying 
Tiger Line for some time. 


Government Said to Allow 
U.S. Railroads to ‘Die’ 


While Aiding Foreign Roads 


A railroad official has charged the 
federal government with “reverse 
myopia” in supplying millions of 
dollars to aid foreign railroads while 
failing to provide even a “simple 
equality of treatment for American 
railroads.” 


J. Handly Wright, of Washington, D.C., 
vice-president of the Association of 
American Railroads, on August 8 asserted 
at a luncheon meeting of the 3,000- 
member Town Hall civic group in the 
Biltmore Hotel, Los Angeles, that the 
United States had provided more than 
$1.2 billion in loans and grants for 
foreign railroads since World War II. 

Mr. Wright said that the New Haven 
Railroad went bankrupt recently follow- 
ing its failure to get a government loan. 
Yet immediately afterward, he added, 
this country’s Export-Import Bank au- 
thorized a $7 million loan to the Govern- 
ment of Iran to buy locomotives and 
road building equipment. 

“While allowing our own railroads to 
die from excessive blood-letting, the 
United States has shown great solicitude 
for the railroads of other countries,” 
he asserted. 

The railroads in this country must 
operate under “a shocking complex of 
paradoxes,” Mr. Wright declared, adding: 

“The railroads are regulated like a 
monopoly, expected to perform like a 
public service, taxed like free enterprise 
(and taxed not fairly but at highly 
discriminatory rates), and penalized by 
government favoritism to other carriers. 

“It isn’t exactly illegal yet to run 
a railroad, but sometimes you’d think 
it was when you see the mountainous 
restrictions placed on the old iron horse.” 

The AAR public relations officer 
stated that “the simple remedy of fair 
and open competitive equality with other 
carriers is the only medicine needed 
to return the nation’s vital railroad 
industry to robust economic health.” 

Mr. Wright attacked what he called 
discriminatory tax assessment policies, 
which, he stated, cost the railroads $141 
million in excess taxes in 31 states in 
1957 alone. 

The tax situation was compounded by 
government subsidies to railroads’ com- 
petitors, he said. 

“Another $12.5 billion in federal, state 
and local funds is being spent this year 
for domestic highways, waterway de- 
velopments and airport facilities,” said 
he. “This will raise the government’s 
total outlays for transportation ‘facilities 
to $178 billion.” 

In contrast, Mr. Wright stated that 
the railroads were the “only form of 
general transportation in the country 
which builds, maintains and pays taxes 
on its own right-of-way.” 

“We feel that a system of user charges 
to reimburse the public treasury for 
commercial use of publicly built facili- 


ties is long over-due and is the fair 
answer to the problem,” he said. 

Mr. Wright predicted that the “Magna 
Carta” legislative program proposed by 
the railroads would, if enacted, produce 
400,000 new jobs as the railroads regained 
their former economic strength. 

“What a gigantic boost for our na- 
tional economy that would be,” he de- 
clared. “And unlike many grandiose 
government spending programs, the 
boost would come from the revenues of 
free enterprise, not from the taxpayers’ 
pockets.” — 

The Magna Carta program calls for 
“four freedoms” for carriers—freedom 
from “discriminatory” regulations, free- 
dom from “discriminatory” taxation, 
freedom from subsidized competition and 
freedom to diversify. 


Hammer Retires, Gibbs Takes 
ICC Traffic Bureau Post 


William B. Hammer, assistant director 
of the Bureau of Traffic and chief of 
the section of rates and informal cases 
in the ICC, retired August 5 after almost 
41 years with the Commission. He has 
been succeeded by Radway R. Gibbs. 

In an announcement, the Commission 
said Mr. Hammer joined the ICC in 1920 
as a clerk in the Bureau of Tariffs and 
in 1923 was assigned to the Board ot 
Suspension. In 1930 he was appointed 
a member of the board and in 1948 was 
promoted to assistant director of the 
bureau and chief of the section of rail 
tariffs. 

In 1954 he was reassigned to the Bu- 
reau of Rates, Tariffs and Informal Cases 
as chief of the rail tariffs section. He 
joined the Bureau of Traffic in 1957. 

Mr. Gibbs has been with the Commis- 
sion 25 years, starting in 1936 as senior 
clerk in tariffs in the Bureau of Traffic. 
He was promoted to report writer in 
1936 and assigned to the Board of Sus- 
pension. In 1942 he was promoted to 
chief report writer and in 1948 became 
assistant to the director of the Bureau 
of Traffic in Administration. In 1949 he 
was appointed as a member of the Board 
of Suspension. 

He was reassigned in 1954 to the newly 
established Bureau of Rates, Tariffs and 
Informal Cases as assistant chief of the 
section of rail tariffs. In 1957 he became 
assistant chief of the section of rates 
and informal cases. 

Before joining the Commission, Mr. 
Gibbs was in the railway industry and 
in marketing and traffic associations. 
He studied traffic management and 
interstate commerce through La Salle 
Extension University. 


Shippers Using KLM Get 


‘Time Arrival’ Insurance 


KLM Royal Dutch Airlines has an- 
nounced that later this month it will 
introduce a new idea in air cargo service 
—a “time arrival guarantee” (TAG). 

Alvin E. Levenson, US. cargo sales 
manager for the airline, says the plan 
will permit U.S. exporters to insure cargo 
against arrival-time delays of more than 
24 hours. If the cargo fails to reach desti- 
nation within 24 hours of schedule, he 
says, the shipper will be reimbursed the 
amount of the transportation charges. 

The insurance premium for “TAG” is 
1 per cent of the transportation charge. 
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with a minimum cost of $1, he says, add- 
ing that at first such insurance will be 
made available only for eastbound 
freight shipments— those headed from 
the U.S. to the principal western Euro- 
pean countries. 





Rail Net of $43 Million 
In June Same as Last Year, 
$30 Million Below 1959 


Estimated net income of Class I 
railroads in June, 1961, amounted to 
$43 million as compared with $43 
million in June, 1960, and $73 mil- 
lion in June, 1959, according to re- 
ports filed by the carriers with the 
Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public August 7 by 
the AAR. 


“Class I railroads are those with annual 
gross revenues of more than $3 million. 
There are 107 such lines and they han- 
dle 99 per cent of railroad freight and 
passenger service, the AAR said. 

“Net income for the first six months 
of 1961 was estimated at $60 million as 
compared with net income of $238 mil- 
lion in the corresponding period of 1960 
and net income of $307 million in the 
corresponding period of 1959,” said .the 
AAR. 

“Net railway operating income of Class 
I railroads in June, 1961, before deduc- 
tion of interest and other fixed charges, 
was $59 million as compared with $57 
million in June, 1960, and $89 million in 
June, 1959. For the first six months of 
1961, net railway operating income to- 
taled $146 million as compared with 
$331 million for the first six months of 
1960 and $414 million for the correspond- 
ing period of 1959. 

“In the 12 months ended June 30, 
1961, the railroads’ rate of return aver- 
aged 1.46 per cent. Rate of return, cal- 
culated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
six months of 1961 amounted to $4,419 
million as compared with $4,890 million 
in the same period of 1960, a decrease of 
9.6 per cent. Operating expenses in the 
first six months of 1961 amounted to 
$3,596 million as compared with $3,840 
million in the corresponding period of 
1960, a decrease of 6.4 per cent. 

“There were 33 Class I railroads that 
failed to earn their fixed charges in the 
first six months of 1961, of which 21 
were in the Eastern District, 7 in the 
Southern Region, and 5 in the Western 
District. 

“Class I railroads in the Eastern Dis- 
trict in June, 1961, had an estimated net 
income of $3 million compared with a 
net income of $11 million in June, 1960, 
and a net income of $27 million in June, 
1959. In the first six months of 1961 they 
had an estimated deficit of $74 million 
compared with a net income of $65 mil- 
lion in the first six months of 1960 and 
a net income of $98 million in the cor- 
responding months of 1959. 

“Operating revenues of railroads in 
the Eastern District in the first six 
months of 1961 totaled $1,762 million, a 
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decrease of 15.3 per cent compared with 
the same period of 1960. Operating ex- 
penses totaled $1,515 million, a decrease 
of 8.5 per cent compared with 1960. 


Southern Region 


“Class I railroads in the Southern 
Region in June, 1961, had an estimated 
net income of $7 million compared with 
$7 million in June, 1960, and $10 million 
in June, 1959. In the first six months 
of 1961 their estimated net income was 
$29 million compared with $43 million 
in the first six months of 1960 and 
$49 million in the same period of 1959. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first six months of 1961 totaled $663 
million, a decrease of 5.8 per cent com- 
pared with the 1960 period, while oper- 
ating expenses totaled $521 million, a 
decrease of 4.5 per cent compared with 
1960. 


Western District 


“Class I railroads in the Western 
District in June, 1961, had an estimated 
net income of $33 million compared with 
$25 million in June 1960 and $36 million 
in June, 1959. In the first six months 
of 1961 their estimated net income was 
$105 million compared with $130 million 
in the first six months of 1960 and $160 
million in the same period of 1959. 


“Operating revenues of railroads in 
the Western District in the first six 
months of 1961 totaled $1,994 million, a 
decrease of 5.3 per cent compared with 
the 1960 period, and operating expenses 
totaled $1,560 million, a decrease of 4.8 
per cent compared with 1960.” 


Air Service Agreement 
Reached by U.S.-U.S.S.R. 


The United States and the Soviet 
Union have reached “basic agreement” 
for the inauguration of direct air service 
between New York City and Moscow. 


The Department of State announced 
August 7 that a formal agreement be- 
tween the two nations would be signed 
soon. The department said that basic 
agreement had been reached and that 
only technical details remained to be 
worked out. Negotiations between US. 
and Soviet Union delegations have been 
in progress in Washington, D.C., since 
July 18 (T.W., July 22, p. 19). 


A State Department spokesman said 
the agreement provided for direct com- 
mercial flights by the Soviet Union’s 
government-operated airline, Aeroflot, 
and by Pan American World Airways, 
which had been awarded the New York- 
Moscow route by the Civil Aeronautics 
Board. Flights are not expected to begin 
until the spring of 1962. 


It was understood that the technical 
problems remaining to be solved in- 
volved safety-standard requirements for 
aircraft operated by both airlines and 
arrangements for the use of facilities 
at terminals in New York and Moscow. 


Pan Am has never operated scheduled 
service over its New York-Moscow route 
but did make the first commercial non- 
stop flight between the two cities by a 
US. airline. That flight was made in 
July of 1959 when a Pan Am charter 
flight transported U.S. newsmen ac- 
companying former Vice-President Nix- 
on on a visit to the Soviet Union. 
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ICC Proves a Woman’s Place Ain‘t Where It Used to Be 





Pretty Germaine Steffes of Arthur, N.D., sets about disproving the old adage that a woman's 
place is in the home by spending a day (August 4) as ‘chairman’ of the Interstate Commerce 
Commission under the American Legion Auxiliary’s Girls’ Nation program. Miss Steffes, who is 
16 and a ‘former governor’ of North Dakota, is shown in the first photograph preparing for her 
tour of duty by studying a current issue of TRAFFIC WORLD. Then, she tries the chairman’s 
chair—and pen—for size, effortlessly enchancing the decor. In the final photograph, she receives 
the thanks of ICC Chairman Everett Hutchinson for relieving him of his arduous duties, if 
only temporarily, and for brightening the Commission’s alleged austerity with her good looks 
and good cheer. 
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Cost Forecasts on ‘CL-44’ 
Now Proved by Experience, 
Says Flying Tiger Chief 

Robert W. Prescott, president of 
the Flying Tiger Line, has declared 
that two months of testing the air- 
line’s new “CL-44” turbo-prop, 
swing-tail airplane “has demon- 
strated that it can produce the low- 
cost air freight for which it was de- 
signed.” 


“The airplane has matched or exceeded 
every projection made for cost, perform- 
ance and reliability,” he said. 

“With our cost forecasts now proved by 
actual flying experience we can offer pos- 
itive substantiation for new low-cost 
rates for air freight. We can show that 
such rates, averaging 30 per cent below 
existing tariffs, can make money for the 
carrier and still offer a tremendous new 
shipping opportunity to much of busi- 
ness, industry and agriculture which has 
been ruled out of the air by today’s 
higher rates.” 


Mr. Prescott said the airline had been 
flying two of its new ships, one a 
freighter and the other a convertible 
passenger-freighter, between the United 
States and Japan on contract services, 
and on some domestic freight flights, 
as well as in a 15-hour per day opera- 
tion of training aircraft under every con- 
ceivable emergency condition. 


“They have come up to or bettered 
every chart for speed, fuel consumption 
and take-off and landing weights,” he 
said. “Projections as to maintenance 
and engine costs are being met in a 
most satisfactory manner.” 

Pointing out that the Flying Tiger 
was now in process of asking Civil Aero- 
nautics Board approval of a new low- 
cost tariff, Mr. Prescott said there had 
been some misconception of what effect 
there would be on the airline if it had 
to operate its “CL-44” fleet at existing 
tonnage volume, or was unable to dis- 
pose of its “Super H Constellation” fleet 
whick the “CL-44” would replace. 


“Our cost experience with the ‘CL-44’ 
shows that even if we had to operate 
at today’s tonnage, we could do so with 
better results than we are now getting 
out of our ‘Constellations,’” he said. 
“At the same time, the question of 
whether we have to keep the ‘Connies’ 
because of lack of a used-plane market 
has no bearing on either completing 
purchase of the ‘CL-44’ fleet or the 
profitability of operating it.” 





Lawyers Will Join to Salute 
ICC on 75th Anniversary 


The Motor Carrier Lawyers Association 
has announced that its twenty-fifth an- 
nual conference will be held April 4-7, 
1962, in the Shoreham hotel, Washing- 
ton, D.C., in conjunction with the sev- 
enty-fifth anniversary celebration of the 
Interstate Commerce Commission. 


The MCLA said it would join with the 
Interstate Commerce Commission Prac- 
titioners Association, which is to meet 


at the same time, in jointly sponsoring 
a formal dinner honoring the commis- 
sioners and their wives, as well as a 
public cermony commemorating the 
ICC’s anniversary. 

Harold G. Hernly and Leonard Jaskie- 
wicz have been named co-chairmen of 
the MCLA’s planning committee. Busi- 
ness sessions and other activities of the 
two associations will be conducted sep- 
arately. 


REA Adds Five Countries 
To Through-Service Plan 


International single-carrier service for 
shipments moving between continental 
cities of the United States and inland 
and port cities of Ceylon, Ecuador, Mo- 
rocco, Nicaragua and Tunisia was inaug- 
urated August 10 by REA Express, ac- 
cording to A. F. Arpaia, vice-president 
international services. 

“The total number of countries now 
having REA through export bill of lad- 
ing service is 46, with 11 more to follow 
shortly,” Mr. Arpaia said. “A feature of 
this particular bill of lading is its imme- 
diate negotiability at inland cities upon 
issuance there at time of acceptance by 
REA Express. 


“Another distinction of this through 
service is the low, single transportation 
charge from origin to destination, which 
is often considerably less than the total 
costs of any other combination of sepa- 
rate carriers.” 


The agency set forth representative 
through transportation charges on a 50- 
pound general cargo shipment, including 
pickup and delivery. 


The charges from Atlanta, via New 
Orleans, were shown as $22.22 to Colom- 
bo, Ceylon; $18.21 to Guayaquil, Ecua- 
dor; $21.75 to Casablanca, Morocco; 
$17.35 to Corinto, Nicaragua and $20.45 
to Tunis, Tunisia. From New York, the 
charges were shown as $21.09 to Colom- 
bo, $17.08 to Guayaquil, $21.62 to Casa- 
blanca, $16.22 to Corinto and $19.32 to 
Tunis. From San Francisco, the charges 
were shown as $20.89 to Colombo $17.08 
to Guayaquil, $25.24 to Casablanca (via 
New Orleans), $17.22 to Corinto, and 
$23.94 to Tunis. 


Weyerhaeuser Line Spending 
$6 Million to Remodel Ships 


The Weyerhaeuser Steamship Co. is 
spending $6 million to rejuvenate and 
streamline six World War II Liberty 
ships now in use in its intercoastal fleet, 
according to an announcement by the 
company. It said the first of the mod- 
ernized vessels, the S. S. “F,. E. Weyer- 
haeuser,” sailed from Philadelphia for 
the U.S. west coast July 25. 


The ships, which were being recondi- 
tioned without government aid, should 
be good for another 15 years, Weyer- 
haeuser said. Each of the 16-year-old 
vessels had been undergoing a compre- 
hensive remodeling job designed to in- 
crease cargo handling efficiency, improve 
appearance and provide modern accom- 
modations for officers and crews, the 
company said. It stated that plans called 
for complete renewal of crew quarters, 
galley and pantry equipment, piping and 
wiring systems and renewal of hull plat- 
ing as required. Raised platforms for 
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winch drivers were being installed on 
the decks in addition to self-opening 
hatches, Weyerhaeuser said. 

By relocating some bulkheads and 
liquid storage tanks, the cargo capacity 
of each ship would be increased by 6,000 
cubic feet, the company said. Steam- 
ships to be remodeled, besides the “F. 
E. Weyerhaeuser,” are the “W. H. Pea- 
body,” “John Weyerhaeuser,” “Geo. S. 
Long,” “C. R. Musser” and “Horace 
Irvine,” all of which were built in 1944. 


Conference With Pilots 
Scheduled by FAA Head 


The Federal Aviation Administrator, 
N. E. Halby, will meet with pilots in the 
Minneapolis-St. Paul area at Holman 
Field, August 26, to hear their ideas, 
suggestions and complaints. 

The Federal Aviation Agency said 
there would be no set agenda for the 
meeting but that pilots usually asked 
questions and made comments on such 
subjects as pilot certification, minimum 
instrument flying capability, location 
of medical examiners, use of air traffic 
control facilities by pilots without in- 
strument ratings, and enforcement and 
rule making as it applied to private 
pilots and others. 


Florida Governor Appoints 
Five-Man Canal Authority 


Governor Farris Bryant of Florida 
has appointed a five man Canal Au- 
thority to take over the job of develop- 
ing and building an integrated water- 
way system in Florida, according to 
August issue of the Seafarer, a Jack- 
sonville’ publication devoted to water 
transportation in Florida. 

The publication identified the five 
men as W. Palmer Van Arsdale, presi- 
dent of Florida Tank Lines and vice- 
president of the Florida Waterways 
Committee, of Fort Lauderdale; William 
McCree, president of the Central Florida 
Development Authority, of Orlando; R. 
Malcolm Fortson, managing director and 
member of the former Ship Canal 
Authority (which the magazine says is 
being replaced by the new board) of 
Jacksonville; Henry Toland, vice-presi- 
dent of the Exchange National Bank 
of Tampa, and Harry H. Saunders, re- 


tired vice-president of the St. Joe 
Paper Co., of Port St. Joe. 

Formation of the Canal Authority 
represented the fulfillment of an idea 


advanced by the Seafarer in August, 
1954, when it printed an article advo- 
cating “one integrated waterway system” 
instead of “sixty-three piecemeal proj- 
ects.” The article is reprinted in the 
current issue. 


Ship Construction Prices 
‘Leveling Out’ Says CASL 


Declines in world shipbuilding prices 
appear to be “leveling out” and no “great 
increase” in prices is expected, accord- 
ing to the Committee of American 
Steamship Lines. 

In its semi-annual bulletin, Shipbuild- 
ing Survey, the committee said shipbuild- 
ing prices could hardly drop much lower 
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and that a recent spurt of new orders 
should develop firmer prices. It also 
said that no great increase in price level 
was expected “until the wide spread 
between shipbuilding capacity and de- 
mand is substatially narrowed.” 

The committee noted that increases in 
labor costs were being absorbed by many 
shipbuilding yards and that material 
and component prices were down in 
cost. It also noted that new orders 
had exceeded deliveries in several recent 
months. 


RSMA Lists New Goals, 
Indicates Interest in Other 


Forms of Transportation 


The Railway Systems and Manage- 
ment Association has revised and 
expanded its list of objectives to 
“spell out the role of the RSMA in 
the railroad industry,’ Grant C. 
Vietsch, executive director of the 
association, has announced. 

The nine goals mark an expansion of 
the interests of the rail management- 
education group into other forms of 
transportation, and state a desire to in- 
clude in its audience “all persons con- 
cerned with rail transport.” 

One of the four former goals was re- 
tained in the new list. That one is: 

“To encourage cooperative interde- 
partmental action within railroads.” 

The other new objectives are: 

“To serve the railroad industry. 

“To assist in the improvement of the 
railroad image. 

“To promote the most effective use of 
railroad plant. 

“To provide a forum for the inter- 
change of information. 

“To disseminate information of in- 
terest to all persons concerned with rail 
transport. 

“To provide continuing instruction in 
the field of railroad management educa- 
tion. 

“To promote and cooperate in basic 
administrative system research. 

“To foster the study of the relation- 
ship of railroads to other transport sys- 
tems.” 

Other former goals were: 

“To ‘assist railroad management to 
realize optimum effectiveness by pro- 
moting methods that improve control, 
provide essential information faster and 
reduce over-all costs. 

“To encourage cooperative action 
among railroads. 

“To encourage research into railroad 
problems, and the development of equip- 
ment and procedures for their solution.” 


Western Air Attendants 
Vote Link With ALSSA 


Flight attendants on Western Air 
Lines have voted 148 to 71 for the Air 
Line Stewards and Stewardesses As- 
sociation to continue as their agent for 
collective bargaining purposes, the 
ALSSA has announced. 

In an election conducted under the 
auspices of the National Mediation 
Board, the ALSSA, which is affiliated 
with the Transport Workers Union, de- 
feated the Air Line Pilots Association 
which had challenged ALSSA represen- 
tation. 





The ALSSA victory was its second for 
the union, which broke away from the 
ALPA last summer (T.W., Sept. 10, 
1960, p. 166), in 16 election contests be- 
tween the two unions (T.W., Aug. 5, 
p. 51). The ALPA began challenging 
ALSSA representation in March (T.W., 
April 1, p. 53). 


Transport Agencies Show 


Alertness on Segregation 


Twelve days before the scheduled 
August 15 oral argument before the In- 
terstate Commerce Commission in a 
proceeding dealing with the question of 
racial segregation in interstate bus trans- 
portation, Senator Magnuson of Wash- 
ington made public letters from the 
ICC, the Civil Aeronautics Board and 
the Federal Maritime Board regarding 
steps they were taking in carrying out 
their responsibilities in areas of alleged 
discrimination. 

Rupert L. Murphy, vice-chairman of 
the ICC, gave the senator a summary of 
the Commission’s actions taken with re- 
spect to complaints received by it. The 
summary showed that 13 cases were 
closed without investigation because the 
complaint showed no violation of the 
interstate commerce act or because the 
ICC lacked jurisdiction; 16 closed be- 
cause no violation of the act was found: 
17 in which it was found that the ICC 
had no jurisdiction; 9 in which in- 
vestigation disclosed conflicting or in- 
sufficient evidence to warrant court 
action; 15 in which investigation dis- 
closed merit to complaint but as to 
which sufficient remedial action had 
been taken by carrier, and 10 in which 
investigation disclosed evidence of vio- 
lation of the act and were referred to 
the U.S. Attorney with recommendation 
for criminal prosecution. 

Alan S. Boyd, chairman of the CAB, 
told Senator Magnuson that investiga- 
tion of two allegations of racial dis- 
crimination by air carriers disclosed no 
substantiation of the allegations. As for 
discrimination practiced by operators of 
airport terminal facilities, Mr. Bovd said 
that because of a recent court decision 
the anti-discrimination provision of sec- 
tion 404(b) of the federal aviation act 
“may require that terminal facilities 
for passengers moving in interstate and 
foreign air commerce be provided on a 
non-discriminatory basis, even though 
the board may not have direct juris- 
diction over the facilities and the op- 
erators thereof.” 

Thomas E. Stakem, chairman of the 
FMB, informed the senator that the 
board had received no comnlaints of seg- 
regation or civil rights problems relating 
to interstate water transportation. But 
he said it mieht be desirable for the 
board to consider some notice, formal or 
informal, to the carriers of their obli- 
gation to observe the spirit and intent of 
applicable laws. 





‘Disaster Transport’ Plans 
Revised for Indianapolis 


Procedures to meet the transportation 
needs of the Indianapolis area in the 
event of nstural disaster have been over- 
hauled, according to the Indiana chapter 
of the National Defense Transportation 
Association. 

Procedures for action in any disaster 
emergency recently were reviewed and 
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revised in a series of meetings between 
representatives of the chapter, the In- 
dianapolis-Marion County Civil Defense 
Office and the Indianapolis area chap- 
ter of the American Red Cross. Under 
the new plan, Civil Defense and/or 
Red Cross officials may call designated 
transportation representatives to provide 
transportation assistance in time of 
natural disaster. 

Participating in the planning for the 
Indiana NDTA were Ian H. Small, of 
Eli Lilly & Co., and Col. Roland C. 
Bower, Jr., of Fort Benjamin Harrison. 


Trucking Executive Declares 
ICC ‘Preoccupation’ With 
Rail Ills Endangers Others 


A trucking industry executive, 
speaking before the public utility 
law section of the American Bar As- 
sociation in St. Louis, August 8, as- 
serted that the Interstate Commerce 
Commission’s “preoccupation” with 
the railroad problem was causing it 
to overlook the primary purpose of 
regulation to the end that other sur- 
face modes of transport were being 
“jeopardized” by some rate practices 
and rate experimentation. 


James F. Pinkney, vice-president— 
law of Ryder System, Inc., Miami, made 
the observation in the course of a talk 
prepared for delivery on the subject, 
“Railroad Piggyback Operations and 
Competitive Rates.” 

“It seems to us,” said Mr. Pinkney, 
“that the Commission is overlooking the 
major purpose of regulation in its pre- 
occupation with the so-called plight of 
the railroads, a preoccupation which 
is leading it to condone rate practices 
and permit rate experimentation which 
are placing three major modes of sur- 
face transportation in jeopardy, and 
which can seriously affect the competi- 
tive positions of localities throughout 
the country.” 

Mr. Pinkney said, among other things, 
that he based his belief on a “trend of 
Commission decisions in recent years” 
which “has been in the direction of ap- 
proval of selective rail rate reductions 
on high-grade traffic.” 

Pointing out that a legislative battle 
was now taking place which could re- 
verse the trend (S. 1197, a bill to amend 
section 15a(3) of the interstate com- 
merce act), he said its proponents felt 
that if the course of the railroad pro- 
gram, which was being “condoned” by 
the ICC was not changed there would 
be “continuing unsound conditions in 
the transportation industry, discrimi- 
nation in freight rates and unfair and 
destructive competitive practices.” He 
continued: 

“Let me touch on a major public policy 
issue which has been raised by the piggy- 
back rates between major traffic centers 
such as New York and Chicago, and by 
the all-freight box car rates established 
by certain railroads to compete with the 
piggyback rates between such points, 


“I refer to the situation which has 
been created under which, for example, 
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consignees in Chicago of goods moving 
from New York and other large cities 
on the eastern seaboard can enjoy rates 
on high-rated commodities that are only 
25 per cent as high as those paid by 
consignees of the same type shipment 
who are located in nearby cities in 
Wisconsin. This would appear to be 
territorial discrimination of a high order. 

“Discrimination and favoritism was 
the principal evil sought to be removed 
by the original interstate commerce act 
and the elimination of discrimination 
and favoritism remains a major ob- 
jective of transportation policy and reg- 
ulation. 

“The ICC while recognizing the dan- 
ger of such a rate situation has taken 
the position that it has no power to 
correct it... .” 


Steamship Line Committee 


Names Executive Director 


The appointment of J. D. Durand as 
executive director of the Committee of 
American Steamship Lines, an organiza- 
tion of 15 Ameri- 
can-flag lines serv- 
ing US. foreign 
trade under con- 
tracts with the 
government, was 
announced August 
7 by Adm. John M. 
Will, chairman of 
CASL and presi- 
dent of American 
Export Lines. 

Mr. Durand, who 
presently is secre- 
tary and assistant 
general counsel of 
the Air Transport Association of Ameri- 
ca, will begin his new duties about Oc- 
tober 1 at the committee’s headquarters 
in Washington, D.C. He has been active 
in government and air transportation 
since 1937, having served in the office 
of the general counsel of the Treasury 
Department, and with the chief counsel 
of the Internal Revenue Service. 

He joined the Air Transport Associa- 
tion in 1944 as assistant to the general 
counsel, and has held his present posi- 
tion since 1952. 

A graduate of Princeton University 
and the University of Cincinnati, he 
will be responsible with CASL for ship- 
ping industry liaison with the Maritime 
Administration, Congress, and other 
government agencies dealing with the 
maritime industry in connection with 
the operating-differential and construc- 
tion-differential contracts under which 
US.-flag lines from all three coasts 
operate. 

Mr. Durand also will supervise the $4.5 
billion ship replacement program now 
being undertaken by the steamship com- 
— in cooperation with the govern- 
ment. 





J. D. Durand 


Commerce Secretary Names 


Germane as Transport Aide 


The appointment of Dr. Gayton E. 
Germane, professor of transportation 
and management at Graduate School of 
Business, Stanford University, as a con- 
sultant on transportation policy matters 


was announced August 8 by Luther H. 
Hodges, Secretary of Commerce. 

Dr. Germane, long prominent in trans- 
portation activities, formerly was di- 
rector of transportation policy for the 
Department of Defense, and director of 
transportation planning and _ research 
for the U.S. Steel Corp., holding the 
positions while on leave of absence from 
Stanford. 


European Railways Form 
Cooperative Network to 


Counter Truck Competition 


As a counter-move against inroads 
being made by truck lines, railways 
in 18 European countries are cooper- 
ating in a system called “TEEM”’— 
a network of trans-Europe express 
freight trains—to reduce delivery 
service time, Andre Tiers, chairman 
of the Conference of European Rail- 
roads, has announced. 


Mr. Tiers said the system was in- 
augurated last May and had already 
effected faster deliveries. For instance, 
he said, a shipment from Narbonne, 
France, to Vienna which formerly re- 
quired 79 hours, was now completed in 
35. Freight could also now be moved 
from Bologna, Italy, to London in 44 
hours compared with the 60 hours neces- 
sary before organization of the network, 
he said. 


Train ‘Conditions’ Specified 


The European rail executive said the 
stepped up service had been achieved 
by scheduling regular runs of high-speed 
trains and reducing the time needed for 
border stops. Among the conditions 
“TEEM’ trains must meet, he said, were: 

“They must have a technical speed of 
from 55 to 65 miles per hour and main- 
tain maximum permissible speeds en 
route; frontier stops must not exceed 
two hours; they must run to the termi- 
nal station regardless of load, and they 
must not weigh more than 1,000 tons 
nor have more than 100 axles.” 

Trains used in the network, he said, 
were reserved for the transportation of 
goods requiring speedy delivery, thus 
giving a high-priority to perishable food- 
stuffs. 

Costs for the improved service, he said, 
varied only slightly compared with 
regular trains and were often less. 
The low cost feature was made possible 
by the conditions established for train 
participation which resulted in the 
maximum use of rolling stock, he said, 
adding: 

“The “‘TEEM’ system has been in the 
planning stage since 1955, when Euro- 
pean rail officials decided to take action 
against the inroads being made in haul- 
ing freight by the trucking industry.” 


Practitioner Unit Changes Name 


The Southeastern Wisconsin chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has 
changed its name to the Wisconsin chap- 
ter because “it more aptly describes the 
geographical area of existing and po- 
tential members,” G. T. Brewer, traffic 
manager (rates), of the A. O. Smith 
Corp., Milwaukee, and chairman of the 
chapter, has announced. 
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The change, approved by the national 
body, would be effective September 1, 
he said. 


AMA to Hold Private Truck 
Fleet Seminar Sept. 13-15 


The “organization and management 
of the company’s private truck fleet op- 
erations” will be the subject of an Amer- 
ican Management Association seminar 
September 13-15 at the LaSalle hotel, 
Chicago. 

Harry O. Mathews, vice-president, 
transportation and distribution, Armour 
& Co., Chicago, will be chairman for the 
meeting. The associate chairman will be 
James D. Mann, managing director of 
the Private Truck Council of America, 
Inc., Washington, D.C. 

Guest speakers are scheduled to be: 
Carrol W. Boyce, chief editor of Fleet 
Owner magazine, New York City; E. M. 
Maney, manager-IBM traffic, corporate 
staff, International Business Machines 
Corp., New York City; G. A. McElroy, 
manager of the transportation depart- 
ment of the Ceco Steel Products Corp., 
Chicago, and William C. Somerville, gen- 
eral traffic manager of the Celanese 
Corp. of America, New York City. 

The registration fee is $150 for AMA 
members; $175 for non-members. 


Industrial Relations, Law 
Subject of New ATA Book 


A 225-page book, titled “Trucking In- 
dustrial Relations and the Law,” has 
been published by the Industrial Re- 
lations Department of the American 
Trucking Associations, Inc., Washington, 
D.C. 

Benjamin R. Miller, department di- 
rector, said the book contained talks and 
panel discussions presented at the tenth 
annual National Forum on Trucking In- 
dustrial Relations, which was devoted to 
the law, implications for industrial re- 
lations, and some practical approaches to 
its applicability to the individual com- 
pany. 

The book is available at $9.75 a copy 
and at half-price to libraries and edu- 
cational institutions. 





Seminar on Distribution 
Set by AMA in Chicago 


A seminar on “organization and man- 
agement of the traffic, warehousing and 
other distribution functions” will be 
conducted by the American Manage- 
ment Association in the LaSalle hotel, 
Chicago, September 11-13. 

The discussion leaders will be Frank 
O’Neill, general traffic manager of the 
Minnesota Mining & Manufacturing Co., 
Minneapolis, and George V. Evans, man- 
ager of distribution for the International 
Latex Corp., Dover, Del. 

The AMA said the seminar would be 
restricted to 15 “experienced managers, 
one from a company,” in order to insure 
active participation. The registration fee 
for AMA members is $150; for non-mem- 
bers, $175. Inquiries should be directed to 
the AMA at 1515 Broadway, New York 
36, N.Y. 

The principal topics to be covered in 
the three-day session are: 

Organization of the distribution func- 
tion; relations and communications; flow 
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of forms and other paper work; location 
and functions of warehouses; facilities 
and equipment; administration of the 
traffic function; cost analysis and ac- 
counting; industrial packaging; selection, 
training, and development of personnel; 
and planning for the future. 


Lykes Cargoliner Cuts 312 
Days Off France-Gulf Trip 


The new $10 million cargoliner “John 
Lykes” reduced the trans-Atlantic cross- 
ing time from Sete, France, to New Or- 
leans by about three and one-half days 
with an average speed of about 20 knots, 
Lykes Bros. Steamship Co., owner of 
the liner, has announced. 

The ship covered the 5,250 miles in 11 
days and two hours at a speed of 19.69 
knots. The average ship had been mak- 
ing this run in 14 and one-half days 
at an average speed of 15 knots, Lykes 
Bros. said. 

For the “John Lykes,” built last year 
for the company by Ingalls Shipbuilding 
Corp., of Pascagoula, Miss., it was the 
second record on her five voyages since 
entering service. Last November, on her 
second voyage, the ship cut two days 
off the crossing from New Orleans to 
the Philippines, the company said. 


Secretary of Army Orders 
Replacement of NP Bridge 


Secretary of the Army Elvis J. Stahr 
has ordered that the Nickel Plate rail- 
road bridge spanning the Calumet River 
near Torrence Avenue in Chicago be re- 
placed. The announcement was issued 
by Col. J. A. Smedile, Chicago Army 
District Engineer. 


Secretary Stahr also has authorized 
negotiation of an agreement under 
which the Chicago & Western Indiana 
Railroad would construct a new bridge 
to replace its existing structure over the 
river just east of the Nickel Plate 
bridge. The new C & W I bridge would 
also serve the Calumet & Western Rail- 
way. 

At present, each railroad has its own 
bridge across the Calumet; two are 
just east of Torrence Avenue and the 
Nickel Plate’s is just west of the street. 
All three would be torn down and re- 
placed by two wider spans, thus per- 
mitting widening of the Calumet River 
to 300 feet in order to improve navig- 
ability of the channel, which links Lake 
Michigan and Calumet Harbor. 


The Army Corps of Engineers and the 
Chicago Regional Port District had 
planned to replace the three spans with 
a single bridge, but the Nickel Plate 
refused to agree unless it was granted 
100 per cent control over the new bridge, 
according to Floyd G. Dana, chairman 
of the port district (T.W., March 11, 
p. 49). 

Proposed budget legislation, now be- 
fore Congress, contains a $500,000 ap- 
propriation for widening and straight- 
ening the Calumet River. When work on 
the last mile of the river is completed, 
there will be a straight ship passage 
300 feet wide from Lake Michigan to the 
Lake Calumet Harbor. 


Cost of the two new railroad bridges 
is estimated at $8 to $10 million, much 


of which will come from federal funds. 
Construction will probably not begin 
for a year and a half. 


Air Transportation Forum 
Set in Hartford, Conn. 


More than 400 aviation leaders are 
expected to attend the Connecticut Gen- 
eral Flight Forum Symposium to be 
held November 1-3 in Hartford, Conn., 
under spohsorship of the Connecticut 
General Life Insurance Co. 

Henry R. Roberts, president of Con- 
necticut General, said the theme would 
be “The Issues and Challenges of Air 
Transportation.” Five panel discussions 
on problems relating to air travel and 
cargo, the future transport system, air- 
ports and the key issues of public policy 
have been scheduled. Mr. Roberts listed 
the following confirmed panelists: 

Prof. Paul Cherington, of Harvard 
University; Stanley Gewirtz, vice- 
chairman of “Project Horizon”; Malcolm 
A. MacIntyre, president of Eastern Air 
Lines; Thomas Harris, vice-president of 
Aero Commander, Inc.; Walter H. John- 
son, Jr., of McCann-Erickson, Inc. 

Robert Prescott, president of the Fly- 
ing Tiger Line; Prof. Stanley Brewer, of 
the University of Washington; William 
Littlewood, vice-president of American 
Airlines and chairman of “Project Bea- 
con”; and Ross W. Bennington, director 
of traffic for the U.S. Rubber Co. 

Gen. E. R. Quesada (US. Air Force, 
retired), former Federal Aviation Agency 
administrator; William B. Harding, of 
Smith Barney & Co.; Robert C. Lester, 
former executive secretary of the Civil 
Aeronautics Board; John Hoving, vice- 
president of the Air Transport Asso- 
ciation of America; Dr. T. F. Walkowicz, 
New York consultant; Prof. John Meyer, 
of Harvard. 

Jerome F. Lederer, director of the 
Flight Safety Foundation; Fred M. 
Glass, chairman of “Project Horizon”; 
William K. Lawton, director of the Na- 
tional Business Aircraft Association; Dr. 
Karl Ruppenthal, of Stanford Univer- 
sity. 

Prof. George Pierce Baker, of Har- 
vard; Wilfred Owen, of the Brookings 
Institute; Stuart G. Tipton, president of 
the Air Transport Association of Amer- 
ica, and James M. Landis, special as- 
sistant to the President. 

Also scheduled to speak are Najeeb E. 
Halaby, administrator of the FAA; Alan 
S. Boyd, chairman of the CAB, and 
Dr. Hans Heyman, of the Rand Corp. 


President Names Three New 
Advisers to Seaway Corp. 


President Kennedy announced on Au- 
gust 7 his intention to appoint three 
new members to the advisory board of 
the St. Lawrence Seaway Development 
Corp. and to retain two of the present 
members. 

On August 8 he sent the nominations 
of the three new members to the Senate. 
They are Paul M. Butler, Washington, 
D.C., lawyer and former chairman of the 
Democratic National Committee; 
Thomas P. McMahon, New York lawyer, 
and Dr. N. R. Danielian, president of 
the Great Lakes-St. Lawrence Associa- 
tion. 

The two members to be retained are 
Harry C. Brockel, director of the Mil- 
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waukee Board of Harbor Commissioners, 
and Kenneth Merle Lloyd, legal counsel 
and secretary of the Mahoning Valley 
(Ohio) Industrial Commission. 

Mr. Butler, 54, is a law partner in the 
firm of Butler & O’Malley in South 
Bend, Ind., as well as having a law of- 
fice in Washington. From 1955 to 1961 
he was chairman of the Democratic Na- 
tional Committee. 

Mr. McMahon, 35, is a native of Buf- 
falo. He has been in private law prac- 
tice in Buffalo since 1953 after having 
served as an attorney with the criminal 
division of the Department of Justice 
for a year. 

Dr. Danielian, 54, is a native of Con- 
stantinople, Turkey, and came to the 
United States in 1923. He became a nat- 
uralized citizen in 1928. From 1929 to 
1935 he was an instructor in economics 
at Harvard, later directing the St. Law- 
rence survey project of the Department 
of Commerce (1939-43). He also was con- 
sultant of the Office of the Secretary of 
Commerce and Office of the Under 
Secretary of State, having charge of 
congressional presentation of the sea- 
way project in both capacities. He has 
been with the Great Lakes-St. Law- 
rence Association since 1949, first as 
executive vice-president and, since 1952 
as president. 

Messrs. Butler and McMahon are 
Democrats, Mr. Danielian an independ- 
ent. The posts pay $50 a day, when 
actually employed. 


Development Course Offered 
For Regulatory Personnel 


A two-week development course for 
state and federal regulatory personnel 
has been scheduled for August 28 
through September 8 at the Georgia In- 
stitute of Technology, Atlanta, by the 
National Association of Railroad & 
Utilities Commissioners. 

The NAR & U C said that brochures 
describing the short course with appli- 
cation blanks for enrollment had been 
sent to the chairmen of state and federal 
regulatory commissions. Cost of the 
course was placed at $400, including tui- 
tion, room and board, textbooks and 
course supplies, but excluding transpor- 
tation costs. 


“The course this year is especially de- 
signed to help the professional staff 
employe (or commissioner) of state or 
federal regulatory commissions to be- 
come a more effective member of the 
regulatory body by preparing him for 
a better understanding of the function- 
ing of the American economic system, 
the role of public utilities . . ., the pro- 
cedures necessary for effective prepara- 
tion and presentation of rate cases, and 
the benefits of an exchange of items 
among regulstory commission people 
from various sections of the country,” 
said the association. 


Fleet Maintenance Meeting 
To Be Held October 23-26 


Twenty-eight persons, described as the 
nation’s most prominent figures in the 
motor fleet industry, will act as discus- 








DIRECT CONNECTION 
FOR ANY DIRECTION? 


AN DO! 


T. P.&W. is easily able to send your car in any direction you select . . . 





north, south, east, west .. . northeast, southeast, southwest, northwest. 
The 239 miles of T. P.&W. track connect directly with 15 railroads at 
33 junctions. Your shipment gains the routing advantages of a major 
terminal without suffering the delays that a major terminal can cause. 
And remember that T.P.&W.’s “can do” ability extends also to any 


special handling, weighing, icing, speed or clearances that your ship- 


ment may require. Specify T. P.&W. soon! 





Toledo, Peoria and Western Railroad Company 


Offices in 17 principal cities General Offices: Peoria, Illinois 
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Transportation Week 


sion leaders at the 1961 Fleet Mainte- 
nance Exposition to be held October 23- 
26 at the Coliseum in New York City. 

Scheduled to take part in workshops, 
seminars and problem clinics are: 

G. E. Larson, transportation manager 
of the Ward Baking Co.; Earl S. Clifton, 
of the motor truck engineering de- 
partment of the International Har- 
vester Co.; Harley F. Copp, of the prod- 
uct engineering office of the Ford Mo- 
tor Co.; Salvatore DelMastro, director 
of the Industrial Education Center, Wil- 
son Industrial Education Center; George 
Kelm, automotive supervisor for the 
American Telephone and Telegraph Co. 

Charles Firmbach, of the Charles J. 
Firmbach Co.; Frank Woechan, assist- 
ant regional vehicle maintenance officer 
for the Post Office Department—Phil- 
adelphia regional office; Walter Delheim, 
general and sales manager of the Argo 
Instrument Corp.; A. M. Rice, special 
account representative for the Sun Elec- 
tric Corp.; Dr. H. C. Diehl, chairman of 
the Frozen Foods All-Industry Coordi- 
nating Committee; C. A. Kelly, process 
manager for the Linde Co., a division 
of the Union Carbide Corp.; Rollin F. 
Allyne, manager of the LTL perishable 
department for Midwest Emery Freight 
System, Inc. 

Gustave Heiber, vice-president of the 
Framingham Truck Sales & Service 
Corp.; Charles Palisano, executive vice- 
president of Boss-Linco Lines, Inc.; 
Robert W. Thomas, director of transpor- 
tation for the Quality Bakers of Amer- 
ican Cooperative, Inc.; Larry T. Flynn, 
engineering consultant—fleet sales de- 
partment of the General Motors Corp. 
Truck and Coach division; Walter A. 
Johnson, manager—central service en- 
gineering for the Rockwell-Standard 
Corp., Transmission and Axle division; 
A. L. Gibson, industry technical repre- 
sentative, Wire and Cable Run, E. I. du 
Pont de Nemours & Co., Inc. 


Frank Plovick, service promotion and 
training manager for the Delco Remy 
division of General Motors; Col. Richard 
N. Atwell, superintendent of engineering 
for the New York City Transit Author- 
ity; Robert E. Hunter, general sales man- 
ager of the Detroit Diesel Engine Divi- 
sion of GMC; L. K. Faust, manager— 
motor truck service for the International 
Harvester Co.; W. Conrad Weltman, Jr., 
manager—automotive section in the 


Sales Development division of the Alu- 
minum Co. of America; Clare E. Bacon, 
of the Owens-Corning Fiberglas Corp. 
and D. A. Gotsch, of the Automotive 
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Brake Engine—Auto Specialties Manu- 
facturing Co. 

The conference is sponsored by the 
Private Truck Council of America. 


‘Air House’ Is Tire Warehouse 
. . - Goodrich Idea Aimed at Low Cost 


A new, inflatable “air house” ware- 
house has solved the tire industry’s 
problem, of obtaining the low-cost 
warehouse space needed while tire 
inventories are being accumulated to 
meet seasonal retail sales peaks for 
B. F. Goodrich Co., Akron, O. Good- 
rich developed the new idea in ware- 
housing. 


Two air houses, which Goodrich says 
are the first to go into service in western 
states as multiple units, are standing side 
by side on a former car-parking lot 
leased by Goodrich in the Los Angeles 
central manufacturing district. They 
provide warehouse space for 60,000 pas- 
senger tires. 


Each structure is shaped like a quon- 
set hut with round ends. Both units 
were erected and ready for service in 
only two days. Each contains 226,195 
cubic feet and measures 180 in length, 60 
feet in width and is 30 feet high. 

A three horsepower electric motor with 
a 30-inch fan runs 24 hours a day to keep 
each air structure rigidly inflated at one- 
half pound of pressure per square foot. 
In case of an electric power failure, an 
auxiliary gasoline engine is activated to 
maintain the same air pressure. 

The air house warehouse idea, ini- 
tiated by S. I. Warner, manager of sales 
and service for B. F. Goodrich Tire Co., 
is solving the low-cost warehousing prob- 
lem for the company, according to C. B. 
Zink, master warehouse manager for 
Goodrich in Los Angeles. 


Warehouse Cost Savings 

Tire inventories in the two air-in- 
flated buildings are expected to turn, 
that is, be moved and replaced, about 
four times a year, Mr. Zink says. Tire 
warehousing costs after the first year 
will be about 80 per cent lower than the 
leasing of space in permanent buildings, 
according to Mr. Zink. The new type 
warehouses can be deflated, moved to a 
new location or rolled into a small bun- 


dle for storage in only a few hours, Good- 
rich says. 

The air-buildings were made for B. F. 
Goodrich by CID Air Structure Co., Chi- 
cago. The inflatable airtight and water- 
tight material is 6%-ounce nylon fabric 
coated with Geon vinyl resin supplied 
by B. F. Goodrich Chemical Co., a BFG 
division. The fabric for each structure, 
rolled into a bundle for shipment to the 
site, was only 10 feet long by four feet 
in diameter and weighed about 3,000 
pounds. Each building provides 10,027 
square feet of floor space, Goodrich 
says. Each was fabricated into one piece 
using 16,964 square feet of material, ac- 
cording to CID Air Structures. 

Total time consumed in setting up the 
Los Angeles buildings was two days, Mr. 
Zink said. Each structure was inflated 
in 20 minutes, while deflation could be 
accomplished in about 10 minutes, he 
said. 

Capacity of Units 

Modern warehousing methods, which 
include placing 40 tires on each pallet, 
then stacking pallets four-high, give 
each of the Los Angeles warehouses a 
storage capacity of 30,000 passenger tires. 
A main aisle 12 feet wide extending the 
length of the air house provides accessi- 
bility to the tire stock. 

The shelters may be in service at the 
present location for as long as seven 
years, Mr. Warner says. But the mini- 
mum time for this first installation will 
be two years, he adds. 

Seventy tons of sand placed in a sleeve 
along the entire bottom edge of each 
air house provides a ballast enabling 
the structure, with additional anchoring 
to the paved surface, to stand firm 
against wind velocity up to 70 miles per 
hour, CID Air says. The building roof, 
with proper air inflation, will support 
a 1,000-pound weight suspended from 
the center, despite the absence of any 
structural supports, according to CID 
Air. 

Air pressure is retained while tire 
stocks are being moved into or out of 
the air house by the use of a double- 








Faster than a mushroom grows, these two air house structures were 
inflated to provide tire warehouse space totalling 20,054 square feet 


for B. F. Goodrich Tire Co. in Los Angeles. 


Total time consumed in 
setting up the two air house warehouses was two days, Goodrich says. 





A 20-foot long air lock with electrically operated doors 10 feet wide 
by 10 feet high prevents air loss while stock is being moved in or out. 


The warehouses are located on a paved surface that formerly was the 

employe parking area for a manufacturing plant in the Los Angeles 

central manufacturing district. 

housing in these inflated buildings will be about 20 per cent of that 
in conventional facilities. 


Goodrich says cost of the tire ware- 
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EQU/PMENT A The “Kid Glove Treatment’ 
NAT/ OM WIDE SER VY CE : For Railroads and Shippers 








Only Evans has damage-prevention service centers nationwide. 
They’re staffed with experienced loading engineers who are glad to 
show railroads and shippers how to use Evans-equipped freight 
cars to greatest advantage! 


Hallmark of Quality Products 


There’s no extra charge to shippers for DF-equipped cars . . . and 
there’s no extra charge to railroads or shippers for Evans on-the- 
spot consultation! If you have a transit damage problem, write 
Evans Products Company, Dept. G-8, Plymouth, Michigan. 


| PRODUCTS 

SERVICE OFFICES: Plymouth, Michigan; Philadelphia, Pennsylvania; | COMPANY 

St. Louis, Missouri; Atlanta, Georgia; Chicago, Illinois; : PLYMOUTH, MICHIGAN 

Los Angeles, California; San Francisco, California. (Manufactured and Tee ei *. 
sold in Canada by International Equipment Company, Montreal.) 





RAILROAD LOADING EQUIPMENT DIVISION 
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door air lock. Two roll-up doors, each 
10 feet wide by 10 feet high, are used 
to seal a 20-foot long entrance-way. The 
doors are operated electrically and 
opened one at a time to prevent air 
loss. Other openings are a’ pedestrian 
door and an emergency door at the far 
end, according to Goodrich. 


Daylight coming through the trans- 
lucent walls and roof, Goodrich says, 
provides good illumination without the 
need for artificial light. 





This bundle of Geon-coated nylon fabric will 
form an air house for tire warehousing 180 
feet long, 60 feet wide and 30 feet high when 


it is spread out and inflated. It weighs 3,000 
pounds and when rolled for shipment is only 
10 feet long and four feet in diameter. Tony 
Nagin, left, vice-president of the air house 
manufacturer, CID Air Structures Co., Chicago, 
discusses the method of construction with R. R. 
Young, center, Pacific region architect for 
B. F. Goodrich Tire Co., and C. B. Zink, Los 
Angeles master warehouse manager for the 
tire firm. Goodrich is using two air houses in 
Los Angeles. 


The Los Angeles warehouses will pro- 
vide’ tire warehouse space costing only 
20 per cent as much as conventional 
warehousing facilities, after amortizing 
initial costs during the first year of 
operation, BFG’s warehousing manager 
says. Initial cost of the two air houses 
in Los Angeles was about $25,000. 

The company is now also using air 
houses for tire storage in Kansas City, 
Mo., and Columbus, O. 

The use of similar structures at other 
major company distribution centers 
where low-cost warehouse space _ is 


needed to build tire inventories to meet 
seasonal demands 
Goodrich says. 


is being considered, 





When this air inflated warehouse is filled to 
capacity it will contain 30,000 passenger tires. 
Goodrich expects its two houses like this in 
Los Angeles will be in service at the same 
location for at least two years and possibly as 
long as seven years. Daylight coming through 
the translucent walls and roof provides necessary 
light. Tires are stacked four pallets high, 40 
on each pallet. Fork lift trucks are used for 
stock handling. 


Legislative News 


Senate Committee Urged Not to Suspend 
Limitation on Bulk-Commodity Exemption 


Resuming Hearing on Proposal to Suspend Limitation for One Year, 


Senators Receive Adverse Testimony From Six Witnesses for the 
Waterways Bulk Transportation Council and One Representing AAR. 


Six witnesses representing the 
Waterways Bulk _ Transportation 
Council and one for the Association 
of American Railroads appeared 
August 7 before the Senate com- 
merce committee to present the op- 
position side to a proposal that the 
limitation imposed on the bulk- 
commodity exemption of the inter- 
state commerce act be temporarily 
suspended. 

It was the second and apparently 
final day of the hearing. A month earlier, 
representatives of other barge lines, the 
Interstate Commerce Commission, the 
Administration, the railroads and mari- 
time labor urged repeal of the exemp- 
tion—section 303(b)—in view of a 1960 


ICC ruling that transportation services 
entirely by water were not exempt from 
regulation when, at some point in tran- 
sit, bulk commodities were towed in unit 
with non-bulk commodities (T.W., June 
17, p. 45). 


Then on June 27 the committee voted 
to sponsor an original bill to extend 
for one year the authority for barge 
lines to combine regulated and exempt 
commodities but the latest hearing was 
called and such a bill was never intro- 
duced (T.W., July 1, p. 49). 


Basis of Opposition 
Leading off for the opposition witnesses 
was David A. Wright, president of Na- 
tional Marine Service and chairman of 
the Waterways Bulk Transportation 
Council. Explaining first that the non- 
profit council was established to oppose 
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proposals for the repeal of the exemp- 
tions from regulation in section 303, 
he then told the committee: 


“The mixing rule which has served 
in the past to require that the regulated 
carriers, when they do engage in exempt 
transportation, must carry their dry-bulk 
cargoes in separate tows from their 
regulated barges, has served as a vital 
bulwark to preserve some semblance of 
equality of competition between the un- 
franchised exempt carriers and exempt 
operations of the franchised carriers. 


“The legislative change which has 
been asked for by the four large fran- 
chised carriers who appeared before you 
June 9 would constitute removal of this 
key bulwark and the opening up of 
full opportunity for these large carriers, 
under the protection of their franchise, 
to engage in destructive competitive 
practices against the large number of 
small carriers who are not only the 
majority of the industry but who collec- 
tively perform the majority of inland 
water transportation in this country. 


“It is a request from those who already 
have a substantial economic advantage, 
who thereby have succeeded in growing 
to relatively great size in the industry, 
for a further economic advantage.” 


Mr. Wright told the senators that the 
members of his organization largely sup- 
ported this position, and that in a re- 
cent vote of members of the American 
Waterways Operators, Inc., the result 
was 98 to 15 against suspension of the 
mixing rule. 


“Accordingly,” he said, “I think it is 
safe to say that the proposal is favored 
only by a very small portion of the water 
carrier industry.” 


Endorsing Mr. Wright’s position, as 
other spokesmen for the waterways bulk 
council, were Gale Chapman, vice-presi- 
dent of the Upper Mississippi Towing 
Corp.; Earl C. Rose, Jr., president of 
Rose Barge Line; Steve E. Aduddell, 
president of H.A.M. Grain, Inc., J. W. 
Collyer, assistant director of transporta- 
tion for the Olin Mathieson Chemical 
Corp., and John W. Baskin, president 
of Port City Barge Line. 


Mr. Chapman, taking issue with the 
earlier statement of Jacob W. Hershey, 
chairman of the board of the American 
Commercial Barge Line Co., said: 


“From this testimony, it is clear that 
these carriers want to establish condi- 
tions under which ‘by combining all 
classes of freight,’ which unregulated 
carriers cannot do, they can operate 
larger tows than their unregulated com- 
petitors, reduce unit costs below those 
of their competitors and thus drive the 
latter out of business... 


“Fundamentally, therefore, the desire 
of the Hershey group for suspension of 
the mixing rule is to secure for the com- 
mon carriers another type of advantage 
over their unregulated competitors. Sus- 
pension would enable them to subsidize 
the exempt movement of bulk commodi- 
ties out of the revenues received from 
the high-rated, regulated, non-bulk 
commodities carried in the same tows. 


“They would enjoy this opportunity 
for subsidization while maintaining the 
frequency of operation made _ possible 
by the mixing of all classes of freight. 
Against the tremendous advantage of 
the ability to subsidize cut rates for bulk 
commodities which the proposed legisla- 
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100 MORE 





FREIGHT CARS 


now being built by Union Pacific 


500 extra- wide-door box cars, 





40 feet long, are being built by Union Pacific for our 
customers. These 50-ton cars feature “plug doors” 
opening up to 12 feet wide, both sides of the car. 
Permanent anchoring bands are installed in these cars 
to lock in the loads—even across the doorways. 


400 fifty - foot box cars 














are also being added to the fleet. 200 of these 50-ton 
cars will have the “plug door” feature—opening to a 
full 15 feet both sides of the car. The other 200 50-ton 
cars will be regular double-door type. Permanently- 
installed lading bands will anchor loads in these cars. 


200 insulated box cars, 


50 feet long and 70-ton capacity, are also being built. 
These new type cars are fully insulated—top, bottom, 
sides—and have self-contained dunnage equipment. 
Thick hardwood floors and plug-type doors are added 
features. 


NEW advanced-type freight cars are being added 
‘ to the Union Pacific fleet in the next few months! 


Here again is proof that when 

you ship by Union Pacific, you are 
sharing the best in advanced railroading, 
a premium quality shipping service 

in or through the West. 





Deion 


UCC 


PAILROAD 














The ‘“‘plug doors’’ fix into place when closed, to make the walls and doors flush. Goods may be arranged as in single 
door cars, yet with the speed and ease which wide opening allows, especially for mechanized loading and unloading. 








38 


Legislation 


tion would give to the regulated carriers, 
their unregulated competitors would be 
largely defenseless.” 


A similar view was expressed by Mr. 
Rose, who said: 


“What the big franchised carriers do 
in fact want is to retain all their pres- 
ent advantages plus the right to declare 
any bargeload of a bulk commodity un- 
regulated whenever it would fit their 
purposes. They would then devote their 
efforts toward using this added privilege 
to capture the bulk-carriage market by 
reducing bulk rates below their presently 
published rates. 


“This they would be able to do by us- 
ing the higher-revenue, non-bulk traffic 
which is legally beyond our reach, to 
subsidize their costs, thus making the 
lower bulk-commodity rates possible. The 
result would be an all-out rate war on 
the unregulated carriers of bulk traffic. 
Their financial strength, together with 
their large staffs and this extra privilege, 
could literally ruin our little company 
in short order.” 


Viewpoint of Shippers 


Speaking from the standpoint of ship- 
pers were Messrs. Aduddell and Collyer. 
First, Mr. Aduddell, of Coffeyville, Kan., 
testified : 

“If, under the present proposal, reg- 
ulated carriers could carry bulk products 
and reduce rates at specific locations in 
order to make it impossible for exempt 
carriers to operate, I feel sure the reg- 
ulated carriers would then increase rates 
because they would virtually possess a 
monopoly in water transportation. This 
would eventually be reflected in the 
prices paid producers and the net result 
would be loss of income to individual 
farmers and reduced taxes to the gov- 
ernment. 


“If the regulated carriers would finally 
create a monopoly in the water trans- 
portation business I, like many other 
individual businesses on the various wa- 
terways, would be forced to obtain power 
in order to transport our own commodi- 
ties to market in order to meet competi- 
tion. However, we are in the grain busi- 
ness and have no desire to go into the 
transportation business in any respect. 
We hope this will never become neces- 
sary.” 


Said Mr. Collyer: 


“It is my opinion that the amendment 
of section 303(b) in the fashion here 
proposed would make it possible for the 
common carriers to reduce their rates on 
commodities they might select to levels 
which not only would strongly tend to 
destroy their competitor barge lines, op- 
erating wholly in the exempt transpor- 
tation area but would also make it pos- 
sible for them to establish rates on 
exempt commodities so discriminatory 
aS between shippers or as between re- 
ceivers, as to create chaos in commercial 
fields which today are highly competitive 
but also quite orderly ... ? 


“If, as we believe, the effect of the 
legislation here proposed would be to 
damage the exempt contract water car- 
riers, then we must protest. We are 
well convinced that once the exempt 
carriers were eliminated from the scene, 
then the common carriers would not be 
long in raising their rates, wherever 


the lack of competition from private 
carriers made such action possible.” 


AAR View Expressed 


The position of the railroad was spelled 
out by William M. Moloney, general 
solicitor of the AAR. 

“The real basis for the proposal to 
amend section 303(b),”’ he said, “is that 
the exemption from regulation therein 
contained is having an adverse effect 
upon the water common carriers. It is 
said that the amendment would be made 
effective for only one year so as to 
give the Congress time to decide whether 
it would repeal or substantially reduce 
the exemption from regulation presently 
contained in section 303. 


“Once such an amendment is placed 
upon the statute books, I do not believe 
we will find the one-year limitation 
holding very firm. In event Congress 
has not seen fit at the end of that 
year’s period to repeal the bulk-commod- 
ity exemption, every reason now urged 
for amendment will again be urged and 
with greater force and vigor for a fur- 
ther extension of time. 


“The water common carriers are not 
the only common carriers that are ad- 
versely afiected by the exemption grant- 
ed in section 303(b). Indeed, the water 
common carriers themselves enjoy the 
privilege of that exemption. The exemp- 
tion has had for years and is continuing 
to have a tremendously adverse effect 
upon the railroads. This adverse effect 
can only be increased by the proposal 
you are here considering. 


“If this exemption is now to be broad- 
ened and enlarged, even for an alleged 
temporary period of time, then we sug- 
gest that similar exemption be made 
applicable to the transportation of bulk 
commodities by rail for an equal, limited 
period of time. We suggest that com- 
mon carriers by water and by rail be 
placed upon an equal basis. 


“We see no reason for extending re- 
lief to one segment of the common car- 
rier industry because it claims to be 
suffering from the existence of the ex- 
emption while denying relief to another 
segment of the common carrier industry 
which is being harmed to an even-great- 
er extent by the existence of the ex- 
emption and which for years has sought 
unsuccessfully to obtain relief. 


“At the previous hearing before this 
committee the water common carriers, 
the railroads, the Interstate Commerce 
Commission and the witness for the De- 
partment of Commerce all urged out- 
right repeal of the exemption contained 
in section 303(b). This is what the 
common carriers want and need. In- 
stead of repeal we have the proposal 
that the exemption be broadened and 
again only for the benefit of the water 
carriers.” 


Capt. A. C. Ingersoll, Jr., president of 
Federal Barge Lines, asked for and was 
given permission to make a few remarks 
in rebuttal to the statements of the 
bulk transportation council witnesses. 
Mr. Ingersoll introduced a number of 
revenue and traffic figures, then said: 


“We believe that a sound transporta- 
tion system depends on the impartial 
regulation of carriers competing for the 
same traffic. We believe all rates should 
be published. ... All carriers should 
operate on the same basis.” 


Mr. Wright, however, said Mr. Inger- 
soll’s figures were based on “little-used” 
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statistics and were confusing, not repre- 
sentative of the rates shippers actually 
pay. 

A letter in opposition to the proposed 
suspension was submitted for the record 
by Charles Baker, president of the In- 
land Empire Waterways Association. 
It was indicated that John M. Bishop, 
international secretary and treasurer of 
the International Organization of Mas- 
ters, Mates and Pilots, who was to have 
testified, would submit his statement for 
the record. 


House Clears Bill to Give 
ICC Employe Boards Certain 
Decision-Making Authority 


By a vote of 212 to 174, the House 
passed and sent to the Senate on 
August 8 a bill to permit the Inter- 
state Commerce Commission to dele- 
gate certain decision-making author- 
ity to three-man employe boards. 
The bill is H.R. 8033. 


Leading the fight for passage of the 
bill was Representative Harris of Arkan- 
sas, chairman of the House interstate 
and foreign commerce committee, which 
held hearings on the measure (T.W., 
July 29, p. 37). Explaining it to the 
House, he said: 


“This is another one of those bills 
proposed for the purpose of bringing 
greater efficiency to the regulatory 
agencies. This one is applicable to the 
Interstate Commerce Commission. 


Favored by Commission 


“It deals with only one point, and that 
is employe boards in reviewing a rec- 
ommended order or a decision of a hear- 
ing examiner. All the other provisions 
that we have had in other proposals here 
are already in the interstate commerce 
act and have been there for many years. 
This is not a reorganization plan that 
has been submitted by the President; 
this bill is recommended by the Inter- 
state Commerce Commission. 


“The purpose of this bill is to authorize 
the Interstate Commerce Commission to 
delegate to three-man employe boards 
the function of reviewing recommended 
orders entered in cases in which hear- 
ings have been held. 


“Under the provisions of H.R. 8033, 
it would be possible for the Commission 
under section 17(5) to establish one or 
more employe boards for each category 
of cases, that is, first operating rights; 
second, rates and practices, and third, 
finance, safety and service. These boards 
would be staffed by able, experienced 
attorneys in grade GS-15 or higher, hav- 
ing qualifications at least equal to those 
contemplated by section 11 of the ad- 
ministrative procedure act. 


“It is anticipated that these boards 
could, in time, handle many of the cases 
now being decided by divisions of the 
Commission. Since it is assured that an 
appeal would lie in every board-decided 
case to an appellate division of three 
commissioners or to the entire Com- 
mission in certain cases, the rights of 
the parties would be fully protected.” 

Objection to the measure was led by 
the ranking Republican member of the 
commerce committee, Representative 
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Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 


ment ... ways of showing 
management what advertising 
can do... ways of measuring 


what it has done. You will find 
such practical methods in your 


BLANDING & HOPPER. 





*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, _____ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 


to order a copy... 





Company 





Address 








[] check enclosed 
(-] please send bill for above order (_] to me; (_) to company 
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Bennett, of Michigan, who said he feared 
the change might cause additional delay 
rather than speed. 


Opposition to Bill 


“I am opposed to the bill,” he said, 
“because in the first place the creation 
of these new employe boards which it 
authorizes will simply delay the proceed- 
ings and not expedite them. At the 
present time, except on relatively rare 
occasions, only two steps are involved. 
Either a hearing is held—the initial 
hearing followed by the examiner’s re- 
port—and the final action, a decision of 
a division of the Commission. Under the 
Commission reorganization action of 
January 9 of this year, except in cer- 
tain instances, this division report is 
administratively final. 


“Under the procedure provided by 
H.R. 8033, whenever exceptions are taken 
to the recommended report of the ex- 
aminer the new employe board will take 


jurisdiction of the parties then having 
the right to appeal the board’s decision 
to a division of the Commission. Thus 
the bill provides for three procedural 
steps rather than the two presently in- 
volved. 

“In the second place, I am opposed 
to the bill because other sections of 
the interstate commerce act provide 
that the composition of these new em- 
ploye boards may be the very same bu- 
reau chiefs or section chiefs whose bu- 
reaus or sections are involved in this 
very decision. 

“That is one of the things I asked 
the chairman about because that, in 
addition to the other shortcomings here, 
it seems to me, might create some very 
serious problems. That is because those 
of us who have been in touch with mat- 
ters concerning these regulatory agencies 
for some years know how people at the 
staff level can get themselves prejudiced 
one way or the other in favor of a cer- 
tain policy or a certain point of view 
and then try to impose or inflict that 
view upon everybody else with whom 
they come in contact.” 


Revised Dual-Rate Legalization Bill 


Drawn Up by Senate Subcommittee Staff 


Altered Version Contains 84 Insertions in or Deletions From 


House-Passed Measure to Make the Ship Conference System Legal. 


Record to Be Kept Open to August 15 for Filing of Further Views. 


A subcommittee print containing 
84 insertions in or deletions from the 
House-approved bill (H.R. 6775), to 
legalize the steamship dual-rate 
system, was made public August 9 
by the staff of the merchant marine 
and fisheries subcommittee of the 
Senate commerce committee, which 
said the record would be kept open 
until August 15 before final sub- 
committee action. 


A spokesman said the record would be 
kept open until then to permit the filing 
of further views and recommendations 
by interested persons, who had their 
last opportunity in open hearings Au- 
gust 2 and 3. 

Action must be taken by Congress by 
September 15, the expiration date of a 
bill (S. 2154) enacted earlier this year 
to extend congressional “protection” to 
the dual-rate system (T.W., July 29, p. 
34). That bill was another in a series 
of temporary bills enacted since a Su- 
preme Court decision in 1958 which held 
one such conference system to be illegal, 
thus casting doubt on the legality of dual 
rates of all steamship conferences. 


Changes in House Bill 

An idea of the many and comprehen- 
sive changes to H.R. 6775 in the subcom- 
mittee print can be seen in the “title.” 
As passed by the House the ‘bill was 
titled merely, “To amend the shipping 
act, 1916, as amended, to provide for the 
operation of steamship conferences.” 

In the Senate subcommittee version, 
however, the title is amended to read, 
“to authorize ocean common carriers 
and conferences thereof serving the for- 
eign commerce of the United States to 


enter into effective and fair dual-rate 
contracts with shippers and consignees, 
and for other purposes.” 


Included in the modified provisions for 
a new section 14b of the 1916 shipping 
act are provisions to limit the dual-rate 
system to common carriers and confer- 
ences of such carriers which may under 
the modified language provide lower 
rates to a shipper or consignee who 
agrees to give all or any “fixed portion” 
of his patronage to the carrier or con- 


ference. The words “fixed portion” are 
new. 
In the same section the desire for 


safeguards for the shippers and the pub- 
lic is expressed in language allowing the 
Federal Maritime Board to approve such 
contracts “unless the board finds that 
the contract, amendment or modification 
thereof, is intended or will be reasonably 
likely to cause the exclusion of any other 
common carrier from the trade, or will 
be detrimental to the commerce of the 
United States or contrary to the public 
interest, or unjustly discriminatory or 
unfair as between shippers, exporters, 
importers, or ports, or between exporters 
from the United States and their foreign 
competitors .. .” 

This language is followed by a further 
change deleting a requirement that 
vessel space be made available on reason- 
able notice, to provide that the FMB 
may approve the conference contract 
only if it “permits prompt release of 
the contract shipper from the contract 
if the contracting carrier or conference 
of carriers cannot provide as much space 
as he shall require on reasonable notice. 


In line with the expressed purpose of 
protecting the public interest, the words 
“or to be contrary to the public interest” 
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are inserted in section 15 under which 
the board is empowered to approve con- 
ference agreements. 

Also in that section there is protection 
against withdrawal of a common carrier 
from a conference and also a provision 
that a carrier eligible but unwilling to 
join a conference may not be deemed to 
be excluded from the trade. 


There also was inserted in section 15 
a lengthy provision giving the board 
power to prescribe general standards of 
organization and procedure for the con- 
ferences. 

This provision says the board need not 
require that any conference or agency ap- 
pointed by the conference to police the 
conference agreement furnish the board 
reports of complaints or investigations. 

A new section 5 would make existing 
agreements lawful unless held otherwise 
by the board, and also providing that 
existing agreements rendered unlawful 
by the proposed legislation could be 
amended within six months. 

Section 4 of the original bill, re- 
numbered section 6, carries a new pro- 
vision permitting the carriage, storage or 
handling of property free or at reduced 
rates for the U.S., state, municipal or 
foreign governments or for charitable 
purposes. 

The penalty section of the bill as 
passed by the House—section 5—was 
eliminated from the Senate committee 
print, as was section 7, which provided 
penalties for failure to furnish records 
or for filing false records. 


On August 2 statements were sub- 
mitted by Matthew S. Crinkley, execu- 
tive vice-president of the Isbrandtsen 
Co.; Donald F. Wierda, vice-president— 
freight traffic of United States Lines, 
on behalf of the American Steamship 
Committee on Conference Studies, and 
Hoyt S. Haddock, executive secretary 
of the AFL-CIO maritime committee. 

At the final hearing sessions, August 
2 and 3, Senator Engle, of California, 
a member of the subcommittee, again 
indicated his desire to have a measure 
proposed which would legalize the con- 
ference system. 

Mr. Crinkley, representing a tradition- 
ally non-conference carrier, expressed 
for Isbrandtsen its conviction that the 
dual-rate system was unlawful under 
the shipping act of 1916 and was in 
some ways unfair to shippers and “par- 
ticularly detrimental to an American- 
flag independent.” He recalled that it 
was as a result of a suit brought by Is- 
brandtsen that the Supreme Court had 
upheld a lower court decision that the 
dual-rate system as used by one confer- 
ence was unlawful per se. 

Mr. Crinkley said that while his com- 
pany had conducted its liner services 
on an independent basis, it was now 
convinced that it must give up its in- 
dependent status and join the other lines 
in conferences. 

He said the exclusive-patronage rate 
system from now on should contain 
safeguards for the shipping public and 
he took the position that it was unreal- 
istic for the foreign-flag lines to assert 
that the U.S. could not properly regulate 
the conferences. He said the anti-trust 
philosophy of the US. should not be 
entirely abandoned so that the public 
interest would be protected. He offered 
a number of amendments to H.R. 6775, 
as passed by the House. 

Mr. Wierda also offered a long list of 
particularized proposed amendments. 
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Why Southern has offered 
reduced freight rates on grain 
moving to the South 


Fe YEARS, the railroads have failed to recognize 
in their rate structure that grain can and does 
move in large volumes. Our grain freight rates have 
been based on loading 50 tons or less per car, shipped 
in single car lots. We are hauling very little grain. 
Unregulated barges and trucks are hauling the bulk 
of the grain. Our rates were simply too high to meet 
the prices set by these privately-owned barges and 
trucks. 

We had lost a source of badly-needed revenue. So 
two years ago we began a study to correct it. 


How We Can Afford To Reduce Our Rates 


We quickly found a need to haul grain at less cost. 
Obviously, it couldn’t be done with 50-ton loads and 
single-car shipments. 

So we designed and built a covered-hopper car with 
a lightweight aluminum body, to haul over 100 tons 
of corn or wheat — a few tons less of lighter grains. 
Wasteful deadweight metal was swapped for payload 
grain. Switching costs at origin and destination points 
were cut in half because one 100-ton car takes the 
place of two 50-ton cars. Hauling costs are similarly 
reduced. 

Further large economies were found through less 
terminal switching by hauling in volume shipments 
in lots of 5 cars, 10 cars, or 20 cars, moving at one 
time to one destination — with rates based on a mini- 
mum load of 90 tons per car. Paperwork was reduced 
as only one bill of lading is necessary for each lot 
of cars. 

In brief, we simply “tied together” into a modern 
pricing policy our new high-capacity, lightweight alu- 
minum cars, the advantages of multiple-car move- 
ments, and less paperwork. Now we have a new 
transportation service to sell—one that produces low- 
cost transportation which benefits grain growers, 
elevator operators, millers, and consumers while mak- 
ing us an attractive profit. 

To show how this works, the present grain rate — 
which will still be available—from St. Louis to Gaines- 
ville, Ga., is $10.50 per net ton, shipped 50 tons in 
a single car. Our new rates are $3.97 per net ton when 
shipped in lots of 20 cars or 1,800 tons, $4.07:in lots 
of 10 cars or 900 tons, and $4.17 in lots of 5 cars or 
450 tons. Similar reductions have been made between 
and to many other points, effective August 10. 


This scale of reduced rates will also apply within 


the South from grain producing to grain consuming 
areas. 


South’s Grain Consumers Will Benefit 


This is the happiest part of all — the fact that these 
rates will produce lower costs to benefit the people of 
the South who gain their livelihood from the poultry, 
livestock, feed, elevating, and milling industries. The 
general public using these products also gets lower 
prices. 

Western, Midwestern and Southwestern 
Grain Areas Will Benefit 

These rates will not adversely affect the prices 
which western, midwestern and southwestern farmers 
get for their grain. 

It’s a fact that the West, Midwest and Southwest 
are the nation’s “breadbasket” and the South is a fast- 
growing consuming area. These lower transportation 
costs will help the western, midwestern and south- 
western farmers, elevator operators, grain merchants 
and others in marketing their grain in the South. This 
will also be beneficial to the southern consumers. 


We have offered to join other railroads in estab- 
lishing the same level of rates beyond the Ohio and 
Mississippi river crossings from which our rates apply 
to points in the South. 


Wholesome Effect On All Common Carriers 


Other common carriers should feel little, if any, 
ill-effect from our new rates. Mostly they will be bene- 
fited because unregulated carriage by private barges 
and trucks will be reduced. All common carriers 
know that it is the private, unregulated carriers which 
are setting the competitive price they must meet. To 
be competitive, common carriers must find ways to 
move freight more efficiently at less cost, and to ex- 
press these improvements in lowered rates that will 
greatly reduce the profit in private carriage. This we 
seek to do —to the ultimate benefit of a// common 
carriers and the public at large. There is no other way 
for regulated common carriers — rail, truck, or barge 
— to remain solvent and make their needed contribu- 
tion to the public welfare. 


IN TOTAL EFFECT, THESE NEW REDUCED GRAIN 
FREIGHT RATES WILL BE WHOLLY GOOD AND 
GENUINELY IN THE PUBLIC INTEREST. 


«S SOUTy, 


SOUTHERN RAILWAY SYSTEM 


WASHINGTON, D. C. a 
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Near the end of his statement, he said 
the U.S. steamship industry had been 
disturbed by disclosures the investigation 
of the anti-trust subcommittee of the 
House judiciary committee. However, he 
observed that, since the Senate sub- 
committee was considering the subject 
of dual rates, it was important to note 
that the House subcommittee had de- 
veloped no evidence one way or the 
other on this subject. He said that of 
all the matters referred to the Depart- 
ment of Justice or the FMB only one 
was concerned with dual-rate contracts. 


Mr. Haddock, in his statement, covered 
generally the need to promote the com- 
merce of the country through an Ameri- 
can-flag merchant marine offering 
regular, dependable service under a fair, 
stable and equitable uniform rate 
structure. 


He said the steamship conferences 
“afford the best medium yet devised 
through which to impose appropriate 
restrictions on rate competition among 
ocean carriers.” 


Repeal of Passenger Tax 
In Interest of Defense 
Called for by Rep. Byrnes 


Asserting that the nation lacks a 
transportation industry adequate and 
strong enough to insure the desired 
success in a defense endeavor, Rep- 
resentative Byrnes of Wisconsin has 
called for repeal of the federal ex- 
cise tax on amounts paid for the 
transportation of persons as a step 
“in the direction of proper positive 
action” to relieve the industry of 
some of its problems. 


Representative Byrnes, in remarks to 
the House August 3, predicted, though, 
that such action probably would not 
be forthcoming in the current sitting of 
Congress “because of the attitude of 
delay on the part of the Administration.” 


“The government has regulated and 
studied without action and seems in- 
clined to follow a course of more of the 
same,” he charged. 

This was much along the line of 
the statement, “studies provide an excuse 
for delaying needed action,” which Maj. 
Gen. John P. Doyle (U.S. Air Force 
retired), made to TraFFic Woritp two 
days earlier (T.W., Aug. 5, p. 25). 


Repeal Effort Recalled 

Mr. Byrnes recalled in his talk that 
the Republicans in the House had lost 
by seven votes their attempt in June 
to have the passenger tax repealed (T.W., 
June 17, p. 18), and he continued: 

“At that time I observed that if we 
had presented to the House a bill 
calling for billions of dollars of, spending 
to subsidize the transportation industry 
instead of a bill providing only millions 
in tax relief to help an industry achieve 
solvency through self-help, the majority 
would undoubtedly be in the forefront 
of those supporting the proposal. 

“It was argued by spokesmen for the 
majority that we should not act at that 
time because the committee had directed 


a study by ‘the interested executive de- 
partments and agencies relative to the 
consequence of these taxing proposals’ 
on the transportation industry. The 
committee also stated in the majority 
report that ‘it is expected that every 
effort will be made to expedite this study 
and that a report will be made to your 
committee at the earliest-possible date.’ 

“I have in my possession a letter signed 
by the Hon. Robert C. Turner, Assistant 
Director of the Bureau of the budget, 
which was written after the tax rate 
extension “bill had received executive 
approval. One paragraph of that letter 
states the Administration’s considered 
decision not to transmit to the Congress 
the report requested by the ways and 
means committee in spite of the agree- 
ment to do so by Administration spokes- 
men during our executive consideration 
of the tax rate extension bill. The para- 
graph of the letter reads in full as 
follows: 

“*The Administration has initiated a 
thorough review of the resources and 
needs of the transportation industry. 
It is our feeling that it would be prema- 
ture to separate any one phase or any 
one part of that industry and express 
an opinion prior to the completion of 
this review. For this reason, it has been 
decided not to transmit a report to the 
ways and means committee at this time.’ 


“Has the plight of our transportation 
industry improved during the time that 
the executive has been studying the 
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problem? A look at the facts would 
emphatically answer that question in the 
negative and would indicate further de- 
terioration in the economic well-being 
of that industry.... 

“I do not represent that repeal of the 
transportation tax would solve all of 
the problems of our transportation in- 
dustry. I do assert that the repeal of 
the tax when urged by the Republican 
members of the ways and means com- 
mittee would have been a step in the 
direction of proper positive action to 
ameliorate many of these problems. 

“The repeal would have benefited the 
carriers as well as our American travel- 
ing public and would have been an in- 
significant revenue loss factor for the 
Treasury when we consider the billions 
of dollars in increased spending that 
Treasury and other Administration 
spokesmen have supported since the 
Treasury opposed the repeal of the 
transportation tax. I have said that it 
is unlikely that decisive action will now 
occur in this session of Congress be- 
cause of the attitude of delay on the part 
of the Administration. 


“If delay is to be the main component 
of our national policy on this urgent 
subject, I think it is important that we 
recognize that we are restricting the po- 
tential effectiveness of our current de- 
fense endeavors by refusing to recognize 
the important role that our nation’s 
transportation system must perform in 
that defense endeavor.” 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 8468, to increase the funds avail- 
able under the housing amendments of 
1955 which may be used as financial 
assistance for mass transportation facil- 
ities. By Representative Dwyer, of New 
Jersey. 


H.R. 8472, to provide that a person with 
45 years of railroad service may retire 
with full annuity regardless of age. By 
Representative Ashley, of Ohio. 


AIR TRANSPORTATION 


S. 2370, to prohibit the carrying of con- 
cealed weapons on board aircraft in 
commerce. By Senator Bridges, of New 
Hampshire, and Senators Schoeppel, of 
Kansas, and Williams, of Delaware. 


S. 2373, to prohibit the forceful seizure 
of aircraft in air commerce. By Senator 
Yarborough, of Texas. Also: H.R. 8497, 
Representative Johansen, of Michigan. 


S. 2374, to provide for the application of 
federal criminal law to certain events 
occurring on board aircraft in air com- 
merce (see story). By Senator Bennett, 
of Utah. Also: H. R. 8488, Representative 
Blatnik, of Minnesota; H.R. 8496, Repre- 
sentative Halpern, of New York; H.R. 
8504, Representative Lindsay, of New 
York; H.R. 8519, Representative Dowdy, 
of Texas; H.R. 8571, Representative Kor- 
negay, of North Carolina. 


H.R. 8493, to make the federal penalties 
for kidnapping apply to confining any 
person against his will in an aircraft in 
interstate or foreign commerce. By 
Representative Edmondson, of Okla- 
homa. Also: H.R. 8494, Representative 


Fascell, of Florida; H.R. 8495, Repre- 
sentative Fino, of New York; H.R. 8508, 
Representative Halpern, of New York. 


WATER TRANSPORTATION 


H.R. 8502, to require the expenditure of 
75 per cent of funds spent for the con- 
version, alteration and repair of naval 
vessels to be expended with private ship 
repair yards. By representative St. Ger- 
main, of Rhode Island. 


GENERAL TRANSPORTATION 


S. 2382, to increase postal rates. By Sen- 
ator Monroney, of Oklahoma, and seven 
other senators. 


H.R, 8465, to prohibit shipment in inter- 
state or foreign commerce of articles 
imported from Cuba (T.W., Aug. 5, p. 
39). By Representative Rogers, of Flor- 
ida. Also: H.R. 8503 Representative 
Casey, of Texas; H.R. 8546, Representa- 
tive Fascell, of Florida. 


H.R, 8528, to prohibit damage to or de- 
struction of freight or express moving in 
interstate or foreign commerce (see 
story). By Representative Fascell, of 
Florida. 


H.R. 8529, to strengthen the criminal 
laws relating to bribery, graft and con- 
flict of interest (see story). By Repre- 
sentative Fascell, of Florida. 


H.R. 8534, to provide for periodic con- 
gressional review of federal grants-in- 
aid to states and local government units. 
By Representative Lindsay, of New York. 


H.R. 8547, to bar exports to Communist 
countries. By Representative Pelly, of 
Washington. 
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Binoculars 

are for 
bird-watching 
.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 








Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. : 
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‘Second Proviso’ Amendment 
Argued Before House Group 
By Proponents, Opponents 


A wide gulf separating opinions 
on a bill to amend the second pro- 
viso of section 206(a)(1) of the in- 
terstate commerce act was evidenced 
August 2 and 3 as the transportation 
and aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee considered the 
amendment in open hearing. 

At issue were S. 320, already passed 
by the Senate, and H.R. 2483, the com- 
panion House measure. The Senate 
passed its bill July 17 (T.W., July 22, p. 
48). 

The second proviso now provides that 
motor common carriers operating within 
one state may engage in interstate and 
foreign commerce within the state by 
registering their state certificates with 
the Interstate Commerce Commisison. 
The bills would empower state commis- 
sions to grant single-state operators 
interstate rights within the state and 
would authorize the ICC to issue cer- 
tificates of registration to such operators 
now engaged in interstate commerce 
under the second proviso. “Grandfather” 
rights would be provided for existing 
second-proviso carriers. 


ICC, Others Favor Bill 


The ICC, the American Trucking As- 
sociations, Inc., and the National As- 
sociation of Railroad and Utilities 
Commissioners went on record in favor 
of the bill, while spokesmen for second- 
proviso truck operators expressed the 
fear that their present rights would not 
be preserved should the bills be enacted. 

In a letter to the committee, the ICC’s 
committee on legislation said that H.R. 
2483 “represents a much-needed im- 
provement over the present provisions 
of the second proviso,” and that “it will 
prevent the continued creation and mul- 
tiplication of interstate rights without 
adequate consideration of the need for 
such rights.” 

Speaking on behalf of the ATA, Robert 
J. McBride. director of legislative re- 
search for its Regular Common Carrier 
Conference, testified: 

“In numerous jurisdictions intrastate 
applications filed with state boards do 
not contain interstate issues and under 
their rules of procedure the boards are 
not permitted to receive evidence from 
certificated interstate carriers bearing 
upon the competitive effect on inter- 
state operations should an intrastate 
certificate be issued and later registered 
with the ICC. 

“Generally speaking, in such proceed- 
ings the state board is not permitted 
to accept evidence tending to show tHat 
no need exists for financial , interstate 
services.” ( 

Supporting the bill on behalf of the 
NARUC were Austin L. Roberts, general 
solicitor of the association, and Jesse 
W. Dillon, a member of the State Cor- 
poration Commission of Virginia and 
chairman of the NARUC’s committee 
to study interstate motor carrier operat- 
ing authority. 

The position of the opponents was 


summed up by one witness, David G. 
Macdonald, counsel for 14 second-proviso 
carriers in seven states. He told the sub- 
committee that, in all, there were 2,665 
such second-proviso carriers, and he 
added: 

“We feel there is a problem in the 
second proviso. We are perfectly willing 
to accept and go along with legislation 
which will eliminate it, and we are 
perfectly willing to accommodate the 
feelings of the state commissioners as 
to their rights or privileges if a reason- 
able way can be found for it to be 
accomplished. 

“We do not feel, however, that we 
should be the patsies, that the Regular 
Common Carrier Conference, which has 
for years been trying and carrying on 
this fight with the feeling that they 
want to get back from some of these 
people who have gotten away with things 
they should not have been allowed to 
get away with, which does not include 
my people; that they therefore want 
a bill that ties these people down, makes 
them prove now their right to stay in 
business.” 

Other opponents were: 

Themis N. Anastos, general.counsel of 
the Cartage Exchange of Chicago; 
Joseph D. Shelly, Jr., secretary of the 
North Shore & Central Illinois Freight 
C., Summit, Ill.; L. Eugene Duff, presi- 
dent of the Duff Truck Line, Lima, O.; 
Daniel W. Baker, representing 52 Cali- 
fornia carriers; William H. Blakeley, 
general traffic manager of the Wilson 
Trucking Corp., Waynesboro, Va.; John 
Montgomery, president of Hill City 
Transfer, Lynchburg, Va.; Martin Wer- 
ner, representing a number of carriers 
in New York; Robert O’Nan, owner and 
operator of the O’Nan Transportation 
Co., Carrollton, Ky., and Cline Mundy, 
owner and operator of General Motor 
Lines, Roanoke, Va. 


The two bills at issue are the same, 
except for the effective date, as a bill 
which the Senate passed last year but 
on which the House did not act (T.W., 
June 18, 1960, p. 48). The effective date 
of the new bills would be December 31, 
1961. 


Senate Committee Approves 
Exempt Terminal Operations 


The Senate commerce committee gave 
its approval August 8 to S. 1978, a bill 
to exempt terminal motor carrier opera- 
tions by or for water common carriers 
from section 202(c) of the interstate 
commerce act. 

The bill was amended to include 
Puerto Rican trade carriers in its pro- 
visions, which were written to include 
ocean carriers serving Hawaii and 
Alaska among those with which terminal 
area truck lines can engage in drayage 
agreements exempt from _ Interstate 
Commerce Commission rate regulation. 

The committee’s vote to report the 
measure came four days after it had 
held a brief hearing. 

Speaking against the bill at the hear- 
ing were James F. Fort, counsel — 
public affairs of the American Trucking 
Associations, Inc., and W. J. Knoell, 
general manager and tariff-issuing officer 
of the Western Tariff Bureau. On the 
other side, favoring the legislation or 
having no objection, were Everett Hutch- 
inson, chairman of the _ Interstate 
Commerce Commission; Norman Scott, 
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general traffic manager of the Matson 
Navigation Co., and Ralph B. Dewey, 
president of the Pacific American Steam- 
ship Association. 

Most of them had appeared earlier 
before a House subcommittee hearing 
on the companion bill (H.R. 5978). Both 
would have the effect of including ocean 
carriers serving Hawaii, Alaska, Puerto 
Rico and Guam in the group of carriers 
with which terminal area truck lines 
may engage in drayage agreements 
exempt from ICC rate regulation (T.W., 
July 29, p. 33). 

The August 4 session was the first 
hearing by the Senate group, which two 
weeks earlier had voted to report the 
bill. The written report was never filed 
with the Senate, however. 

Mr. Fort, largely repeating his testi- 
imony before the House group, as did 
most of the other interests, said the 
ATA could see no need for the legis- 
lation. 

“An important aspect of the concern 
which has been expressed over the de- 
cline of common carriage relates to the 
so-called gray area operations,” Mr. Fort 
told the Senate committee. “These are 
the blatantly illegal or at least question- 
able operations of motor vehicles which 
have caused much concern to the ICC 
and to our industry in the past few 
years. 

“Much of the testimony developed be- 
fore this committee in recent hearings 
has laid the blame for these illegal op- 
erations at the foot of various exemp- 
tions from part II of the interstate com- 
merce act. The extension of _ this 
exemption to the water carriers might 
well bring about a further increase in 
illegal operations.” 

Commissioner Hutchinson pointed out 
that S. 1978 would specify that the ICC 
have the power, for the purpose of sec- 
tion 202(c), to fix the terminal areas of 
water carriers subject to the shipping 
acts, and he said: 


“The effect of this provision is to place 
water common carriers subject to Federal 
Maritime Board jurisdiction and water 
common carriers subject to Interstate 
Commerce Commission jurisdiction on 
an equal basis insofar as the terminal 
area exemption in section 202(c) is con- 
cerned. Without such clarification as to 
the Commission’s authority, some doubt 
could arise as to whether it had the 
necessary jurisdiction to determine such 
terminal areas... . 

“In view of the fact that S. 1978 pro- 
vides adequate safeguards respecting the 
fixing of terminal area limits, the Com- 
mission has no objection to its enact- 
ment.” 


Carl H. Wheeler, special adviser on 
regulatory affairs for Sea-Land Service, 
Inc., filed a statement in support of the 
bill. 


Ocean Forwarder Licensing 
Gets Committee Approval 


The Senate commerce committee voted 
August 8 to report favorably a bill (S. 
1368) to provide for the licensing of 
independent ocean freight forwarders 
by the Federal Maritime Board. 

In reporting the bill out, the committee 
eliminated a provision which would have 
placed a ceiling of 5 per cent of the 
freight cost as a brokerage fee. This 
provision had drawn opposition in the 
committee’s hearing from witnesses rep- 
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resenting the FMB and shipping and 
forwarder interests (T.W., Aug. 5, p. 39). 

The committee added a provision to 
provide that where a water common car- 
rier had paid or incurred an obligation 
to pay separate compensation to an 
independent ocean forwarder, such car- 
rier would not be obligated to pay addi- 
tional compensation to any other inde- 
pendent ocean freighter forwarder for 
services rendered on the same shipment. 

Introduction of the bill grew out of 
a decision by the board on June 30 that 
except in rare instances ocean forward- 
ers were not brokers and could not be 
paid brokerage by steamship lines (T.W., 
July 8, p. 107). 

In announcing the committee action, 
Senator Magnuson of Washington, the 
chairman, said he would ask the FMB 
to delay the effective date of the order 
growing out of the June 30 decision. He 
said he was asking the delay to give 
Congress an opportunity to act on S. 
1368. 


Senate Restriction on GSA 
Struck From Money Bill 


For Independent Agencies 


The Senate and House agreed Au- 
gust 7 to a conference report on the 
independent offices appropriation 
bill for fiscal 1962 and sent the meas- 
ure to the President: The Senate 
thus agreed to the action of the con- 
ferees, who deleted language de- 
signed to restrict the intervention 
activities of the Transportation and 
Public Utilities Service of the Gen- 
eral Services Administration in reg- 
ulatory agencies matters. The re- 
strictive language was in the version 
of the bill passed by the Senate. 


The bill (H.R. 7445) contains funds 
for the fiscal year ending next June 30 
for such agencies as the Interstate Com- 
merce Commission, the Civil Aeronautics 
Board and the Federal Aviation Agency, 
along with the GSA unit. 

The conferees set funds for the agen- 
cies higher in each case in question than 
originally written by the House and 
lower than later amended by the Sen- 
ate (T.W., Aug. 5, p. 37). The transpor- 
tation agency funds finally set were $22,- 
075,000 for the ICC; $87,150,000 for the 
CAB; $724,800,000 for the FAA, and 
$2,400,000 for the GSA’s transportation- 
utilities unit. 

Discussing their striking of the re- 
strictive language on the GSA unit the 
conferees said: 

“The conferees expect the General 
Services Administration to act with good 
judgment and not enter into any har- 
assing activities, to avoid trivialities and 
protect the interest of the government 
as a consumer. The conferees also sug- 
gest that the respective legislative com- 
mittees review the basic legislation to 
determine if any revision is needed.” 


This, then, took the place of the re- 
striction written into the Senate version 
of the bill. That Senate amendment— 
deleted from the final bill—read as fol- 
lows: 

“No part of the funds appropriated by 
the act shall be used for the prepara- 
tion or presentation of evidence or ar- 
guments before federal and state reg- 
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ulatory agencies concerning the regu- 
latory policies of such agencies on over- 
all earnings level or total property 
evaluation of transportation or utility 
companies.” 


Uniform Vehicle Title Law 
Now Enacted by 38 States 


Georgia has become the thirty-eighth 
state to enact a certificate-of-title law 
this year which conforms substantially 
with the uniform vehicle code in an ef- 
fort to provide a better system for re- 
cording ownership rights in motor 
vehicles and regulating the transfer of 
such interests. 


The National Highway Users Confer- 
ence said August 7 that Georgia, in join- 
ing with 37 other states, now required 
the listing on the title certificate of the 
name and address of the previous owner, 
or dealer, and any lienholder who shared 
an interest in the vehicle. The certificate 
of title also must be delivered to the 
first lienholder, or if none, to the owner, 
the conference said. 


‘Rough Sledding’ Indicated 
For Car Per Diem Bills 


Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee, indicated August 8 that because 
of opposition within the committee it 
may be difficult to report out either of 


two bills which would give the Interstate 
Commerce Commission authority to de- 
termine the basis for computing per diem 
charges for the use of freight cars. 

In an aside at a hearing that day on 
another matter, Senator Magnuson said 
the committee had “just kicked around 
and passed over” the bills (S. 886 and 
1840) in executive session that morning 
and that one member said he “had eight 
proxies to vote against Senator Schoep- 
pel’s or my bill.” The committee has 17 
members. 

A week earlier, the senator had an- 
nounced that the General Services Ad- 
ministration had joined the ICC and the 
Departments of Agriculture and Defense 
in supporting the bills (T.W., Aug. 5, p. 
38). The bills are like one the committee 
favorably reported to the Senate last year 
but on which no action was taken. 


Senate Group Backs Steps 
Aimed at Crimes in Flight 


The Senate commerce committee voted 
August 8 to report favorably a clean 
bill drafted by the committee, setting 
federal penalties for hijacking or threat- 
ening to hijack a commercial aircraft 
and for a variety of crimes committed 
aboard aircraft in interstate or foreign 
commerce. 

The bill, to be introduced would pro- 
vide that the hijacking of “an aircraft 
in flight in air commerce” be treated the 
same as piracy on the high seas—which 
carries a mandatory penalty of life im- 
prisonment. Another section would pro- 
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vide that a life sentence could be im- 
posed on a person who by using a deadly 
weapon, assaults, threatens or intimi- 
dates a flight crew member. 

Carrying a concealed weapon on a 
plane could result in a five-year prison 
term and a $5,000 fine, or both. An- 
other section would make offenses of 
robbery, murder, manslaughter, assault 
and other violence aboard a plane fed- 
eral offenses. 

Still another provision would permit 
the airlines to refuse passage to any 
person or property they consider unsafe. 

The original bill (S. 2268) had been 
introduced by Senator Engle, of Cali- 
fornia, to clear up legal confusion about 
crimes on commercial airliners (T.W., 
July 22, p. 54). Then there were two 
cases of hijacking or attempted hijack- 
ing, so there were added to the bill. He 
said the bill had been endorsed by Pres- 
ident Kennedy, the Civil Aeronautics 
Board, the Federal Aviation Agency, the 
Department of Justice and organizations 
representing the airlines, pilots and flight 
engineers. 


Conflict-of-Interest Bill 
Approval Voted by House 


A bill to strengthen, revise and sim- 
plify the criminal laws on bribery, graft 
and conflict of interest covering matters 
before congressmen or Officials of any 
federal agency or branch was passed 
August 7 by the House, clearing it for 
the Senate. 


The bill (H.R. 8140) was summed up 
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Volume IV _ supplements the original 
three volumes of this valuable series, 
which is recognized both as a_ basic 
text in advanced courses in transportation 
and traffic management and also as an es- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


VOLUME IV AVAILABLE 
“INTERSTATE COMMERCE LAW AND PRACTICE” 
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analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein. 

The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 
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for the House by Representative Celler, 
of New York, as follows: 

“The purpose of this bill is first, to 
strengthen, revise and simplify existing 
federal conflict-of-interest laws; second, 
to make appropriate general provision 
for consultants and temporary employes 
in the executive branch, the independ- 
ent agencies and the District of Colum- 
bia, and third, to incorporate these con- 
flict-of-interest laws with recodified pro- 
hibitions of bribery and graft, so that 
improper and unethical practices will be 
prevented without depriving the govern- 
ment of the services of competent men 
and women. 

“Present law in this area presents a 
crazyquilt of contradictory provisions.” 


Harllee Succeeds Unander 
On FMB; Wilson Resigns 


The Senate, by a voice vote August 
2, confirmed the nomination of Rear 
Admiral John Harllee (U.S. Navy, re- 
tired) to be a member of the Federal 
Maritime Board for a term expiring June 
30, 1965. 


On the same day, President Kennedy 
accepted the resignation from the board 
of Ralph E. Wilson, who had said earlier 
that he would resign rather than serve 
out his term to June 3, 1964 (T.W., July 
22, p. 14). The White House gave no in- 
dication of who would succeed him. 

Admiral Harllee, a Democrat, succeeds 
Sigfrid B. Unander, Republican, whose 
term expired June 30. He took the oath 
of office August 4. 


‘IC’ Act Amendment Urged 
By Business Group in ‘L.A.’ 


(From Pacific Coast Bureau of Traffic World) 

The Los Angeles Chamber of Com- 
merce has announced that its board of 
directors has pledged active support of 
legislation which would provide for civil 
liability for violation of the interstate 
commerce act by motor carriers and 
freight forwarders. 

Under existing provisions of law, only 
railroads’ and water carriers are held 
liable for unjust and unreasonable rates 
and charges, according to William G. 
King, Jr., chairman of the chamber of 
commerce freight traffic committee. 
He stated that the Interstate Commerce 
Commission or the courts might award 
a complainant reparation in the amount 
of the difference between a reasonable 
rate or charge and the unreasonable 
rate or charge assessed. 

Under parts II and IV of the act, re- 
lating to motor carriers and freight for- 
warders, respectively, it was explained, 
however, that no such remedy was pro- 
vided. 

It was stated that the opinion of the 
directors was that truck lines and for- 
warders should be held liable for pub- 
lishing and charging unreasonable or 
otherwise unlawful rates and charges. 


Ship Subsidy Limitations 


Legislation to increase certain limi- 
tations in payments on account of ship 
operating-differential subsidy was or- 
dered favorably reported August 3 by the 
House merchant marine and fisheries 
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The Aero-Space Division of The 
Boeing Company has an immediate 
opening for a traffic manager quali- 
fied to handle the responsibilities 
of a supervisory position. Require- 
ments include a minimum of ten 
years of traffic management expe- 
rience, a college degree and an 
Interstate Commerce Commission 
Practitioner’s Certificate. 
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policies and procedures relating to 
effective traffic Duties 
range from advising procurement 
personnel of traffic routings and 
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committee. The bill, H.R. 6309, would (1) 
raise from 75 to 90 the percentage of 
estimated accrued subsidy that could 
be paid subsidized operators before veri- 
fication of their audits and (2) cut from 
15 to 5 the percentage that could be 
paid after such verification and before 
the final annual accounting. 


Road Tax Diversion Efforts 
Marked States’ Legislation 


Continued efforts to divert highway 
user tax revenues to nonhighway use and 
increases in state motor fuel taxes and 
vehicle registration fees were among the 
major trends in legislative activity 
throughout the states this year, the Na- 
tional Highway Users Conference has 
announced. 

“While most of the attempts to raid 
highway funds were defeated, disturbing 
inroads were made in several states, and 
the over-all impression was that the 
forces behind these efforts were intensi- | 
fying their campaign,” said the NHUC. 


“Among the bright spots in the legis- 
lative year were the numerous changes 
made in driver licensing laws to bring 
about closer conformity to the uniform 
vehicle code, and the increased interest 
shown in driver education courses. 

“The state legislatures considered a 
multitude of equipment bills that would 
have literally added millions of dollars to 
the costs of vehicle and tire manufactur- 
ers, as well as highway users in general. 

“Forty-seven state legislatures met in 
regular session this year and considered | 
every facet of highway transportation. 
Only three states—Kentucky, Mississippi 
and Virginia—did not meet.” 





House Adopts Bill to Cover 


Damaging Goods in Transit 


The House passed and sent to the 
Senate on August 7 a bill to close a 
“loophole” in federal law in order to 
make it unlawful to damage or destroy | 
wilfully any property moving in inter- 
state or foreign commerce in the posses- 
sion of a common or contract carrier. 

The bill (H.R. 2429) was requested by 
railroad spokesmen, who testified in the 
earlier hearing that while federal laws 
did cover damage to rail cars and ve- 
hicles there was no similar law to cover 
willful damage to or destruction of 
property in possession of a carrier if 
the carrier’s own property was not 
damaged coincidentally (T.W., May 20, 
p. 72). 

Further explaining the bill on the 
floor, Representative Williams, of Mis- 
sissippi, told the House: 


“While state laws relating to damage 
and destruction of property may provide 
adequate penalty in many cases, the} 
speed at which railroads, motor carriers | 
and especially aircraft travel makes it | 
difficult to enforce those laws. | 

“A chain of events set in motion in one | 
state may not result in damage until the | 
carrier has passed through the jurisdic- | 
tion of many states. State authorities, | 
under such circumstances, could be con- 
fronted with many difficulties in estab- 


lishing that a crime has been committed 
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in a particular state, and serious juris- 
dictional and other technical legal prob- 
lems inevitably would be involved. Sanc- 
tions do differ from state to state, and 
equal and certain punishment for the 
same crime could not be assured. 

“Enactment of this legislation would 
fill a vacuum in our federal criminal 
statutes and would act as a deterrent to 
the willful commission of acts to destroy 
or damage property moving in interstate 
or foreign commerce by common or con- 
tract carriers.” 

The bill would set a fine of not more 
$5,000 or imprisonment for not more than 
10 years, or both, for violations. 


Both Houses Get Measures 
On Ship Trade Exclusion 


The House merchant marine and fish- 
eries committee has ordered favorably 
reported a bill designed to protect ves- 
sels of U.S. registry engaged in the bulk 
trades against foreign-flag vessels and 
vessels built or rebuilt abroad which seek 
documentation or redocumentation un- 
der U.S. flag for the purpose of sharing 
in the so-called 50-50 cargo preference 
act. 

The House bill (H.R. 6732) is much 
like S. 1808, which the Senate commerce 
committee ordered favorably reported to 
the Senate August 1, two days before 
the House committee action (T.W., Aug. 
5, p. 38). 

The bills would amend setion 901(b) 
of the merchant marine act of 1936. 


Rail Retirement Act Benefits 


The House interstate and foreign com- 
merce committee has set a hearing for 
August 21 on H.R. 5027, a bill which 
would amend section 5(1) of the rail- 
road retirement act to provide that cer- 
tain remarried widows of rail employes 
could qualify for benefits under the act 
based on the employment of their sec- 
ond husband, without regard to the re- 
quirement that they be married to the 
second husband for at least a year. 


Funds for Commerce Dep‘t 


Legislation (H.R. 7577) making ap- 
propriations for July 1 for the Depart- 
ment of Commerce and related agencies 
was signed April 3 by President Kennedy. 
The statute (Public Law 87-125) provides 
$98 million for ship construction and 
$182 million for operating-differential 
subsidy contract liquidations, along with 
funds for the Inland Waterways Corp., 
the Bureau of Public Roads and the St. 
Lawrence Seaway Development Corp. 
(T.W., July 29, p. 36). 


Post Office Official Confirmed 


The Senate voted its approval August 
4 of the nomination of William J. Harti- 
gan to be Assistant Postmaster General 
in the Post Office Department’s Bureau 
of Transportation. Mr. Hartigan, former- 
ly an airline cargo specialist, has been a 
Staff assistant in the White House since 
January (T.W., July 29, p. 26). 


Statistics 


Intercity Truck Tonnage 
Dips in Week From 1960 


Intercity truck tonnage in the week 
ended July 29 was less than 1 per cent— 
or 0.2 per cent—below the volume in the 
corresponding week of 1960, the Amer- 
ican Trucking Associations, Inc., an- 
nounced. 

It said the tonnage was 0.6 per cent 
above that of the previous week of this 
year. 

The findings are based on the weekly 
survey of 34 metropolitan areas con- 
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ducted by the ATA department of re- 
search and transport economics and 
reflect tonnage handled at more than 
400 truck terminals of common carriers 
of general freight throughout the coun- 
try, the ATA says, adding: 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 18 localities. Sixteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at Birmingham 
and Charlotte showed gains of more 
than 10 per cent. 

“Owing in part to carriers serving 
shippers affected by model changeover 
at auto plants, Detroit dry-freight termi- 
nals reported an over-all year-to-year 
tonnage decrease of 19.6 per cent. Three 
other trucking centers—Oklahoma City, 
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He’s listed under “MOVERS” in the Yellow Pages. 


United Van Lines 


MOVING WITH CARE EVERYWHERE ® 


INTERNATIONAL HEADQUARTERS: ST. LOUIS 17, MO. 


‘ 
REG U S PAT OFF 
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AIR FREIGHT 
ON EVERY FLIGHT... 


WORLD'S LARGEST 
JET FLEET 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 





aw Cds. 
UNITED extra care 
eR 


LINE 











* 


Need Piggyback Cars? 
Call North American Car Corp. 





“ask the man 
who ships”’ 


about 


Super Service 


j 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices 





Nashville, Tenn 








Albuquerque and Omaha —showed de- 
creases of 10 per cent or more. 

“Compared to the immediately pre- 
ceding week, 18 metropolitan areas regis- 
tered increased tonnage and 16 areas 
reported decreases.” 


U.S. Merchant Fleet Decline 
Reported by Maritime Ag‘cy 


There wére 621 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on July 1, or 320 
less than the number active on June 1, 
according to the “Merchant Marine Data 
Sheet” released August 7 by the Maritime 
Administration. 

The excessive variation was due to the 
strike then in effect, the MA said, 
adding: 

“There were 28 government-owned and 
593 privately owned ships in active serv- 
ice. These figures did not include the 396 
privately owned vessels temporarily in- 
active or 16 government-owned bare- 
boated vessels inactivated because of the 
strike. They also exclude 23 vessels in 
the custody of the Departments of De- 
fense, State, and Interior and the Pan- 
ama Canal Co. 


“There was a decrease of 303 active 
vessels and an increase of 302 inactive 
vessels in the privately owned fleet. Two 
freighters, the ‘Mormacglen’ and the 
‘Mormacscan’ were delivered from con- 
struction. One freighter, the ‘Charles C. 
Dunif,’ was transferred to foreign flag. 
The privately owned fleet decreased by 
one to 989. Of the 396 privately owned 
inactive vessels, one passenger ship, 
seven freighters, and 12 tankers were un- 
dergoing repair or conversion. The others 
were laid up or temporarily idle. 

“The Maritime Administration’s active 
fleet decreased by 17 ships, while its 
inactive fleet increased by 24. Three troop 
transports, and six Liberty ships were 
sold for scrap. Sixteen Navy-owned ships 
were placed in reserve fleet custody, and 
one was returned to the Navy. This in- 
creased the administration’s fleet by 
seven to a total of 1,967. The total US. 
merchant fleet increased by six to 2,956. 

“Two new shipbuilding contracts for 
hydrographic ships for the Coast and 
Geodetic Survey were placed during the 
month, and two 46,000-ton tankers were 
scheduled to replace a 106, 500-ton, 
tanker previously on order. Two new 
freighters and a bulk conversion were 
completed. The total of large merchant 
ships on order or under construction in 
U.S. shipyards rose by one to 86.” 


Individual Carriers’ Earnings 


The Louisville & Nashville Railroad has 
reported net operating revenues of 
$22,460,018, and net income of $3,974,335 
for the first six months of 1961, com- 
pared with net operating revenues of 
$23,853,665 and net income of $5,521,718 
for the first half of 1960. 

Associated Transport, Inc., has re- 


ported revenues of $34,319,906 and net 
profit of $175,025 for the first six months 
of 1961, compared with revenues of 
$36,310,724 and a loss of $44,565 for the 
first half of 1960. 


Roadway Express, Inc., has reported 
revenue of $35,841,479 and net income of 
$1,337,580 for the first six months of 
1961, compared with revenue of $33,828,- 
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25 years 
Ago m 


From TRAFFIC WORLD, 
gq August 15, 1936 


Data released by the Commis- 
sion showed that the Class I rail- 
roads paid $5,304,394 on 250,698 
claims for loss and damage on 
fresh fruits and vegetables in 
1935. Meantime, the Association 
of American Railroad reported 
that in the same year the Class I 
roads spent $1,075,854,130 for 
maintenance work. It said this 
was the most spent in any one 
year since 1931. 


* 


A coordinated system of all 
forms of transportation in New 
England was recommended by the 
New England Regional Planning 
Commission in a report to the 
National Resources Committee. 
It was stated in the report that a 
plan for highway circulation co- 
ordinated with all other modes 
was an essential part of a plan- 
ning program for New England. 


* 


Reasonable minimum amounts 
of insurance or other security for 
bodily injury or death and loss or 
damage to property to be carried 
by carriers of persons and prop- 
erty by motor vehicle were pre- 
scribed by the Commission. 


* 


Failure of the railroads “to 
share more prominently in the re- 
covery experienced since 1932 is 
due to a variety of causes, but the 
basic difficulty lies in the rela- 
tively slow expansion of revenues 
from freight traffic,” said the 
Commerce Department in its 
“World Economic Review, 


1935.” 
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396 and net income of $849,933 for the 
first half of 1960. 


Spector Freight System, Inc., has re- 
ported revenue of $20,929,876 and a loss 
of $216,710 for the first six months of 
1961, compared with revenue of $25,- 
412,500 and a loss of $717,784 for the first 
half of 1960. 


The Maine Central Railroad has re- 
ported revenue of $12,225,090 and net in- 
come of $180,828 for the first six months 
of 1961, compared with revenue of $12,- 
985,740 and net income of $540,146 for 
the first six months of 1960. 


: The Overnite Transportation Co., of 

Richmond, Va., has reported revenue of 
: $8,216,507 and earnings of $433,012 for 
; the first six months of 1961, compared 
with revenue of $7,541,276 and earnings 
of $221,750 for the first half of 1960. 


Continental Transportation Lines, Inc., 

of McKees Rocks, Pa., has reported reve- 
nue of $7,127,032 and net income of 
$185,253 for the first six months of 1960, 
compared with revenue of $7,455,151 and 
net income of $237,858 for the first half 
of 1960. 


Denver Chicago Trucking Co., Inc., has 
reported revenue of $20,707,654 and a net 
profit of $921,232 for the first six months 
of 1961, compared with revenue of $20,- 
120,179 and a net profit of $752,025 for 
the first half of 1960. 


Lee Way Motor Freight, Inc., of Okla- 
homa City, has reported gross receipts 
of $10,167,558 and net income of $311,069 
for the first six months of 1961, com- 
pared with gross receipts of $4,558,602 
and net income of $220,389 for the first 
half of 1960. 


Transcon Lines, of Los Angeles, has 
reported sales of $11,710,398 and net in- 
come of $371,237 for the first six months 
of 1961, compared with sales of $10,776,- 
429 and net income $88,402 for the first 
half of 1960. 





Services and 
Products 


SHIP VIA 
rer arr arenn LAKE CHARLES 


North American Adding 
Automobile Rack Cars 


North America Car Corporation’s fleet 


Lowest Wharfage Rate on the Gulf! 


of automobile rack cars will grow to 706 The Port of Lake Charles, Louisiana is equipped to serve 

after its current orders have been de- the needs of most shippers. Modern cargo loading equipment, 

livered, E. C. R. Lasher, the company’s excellent stevedoring and improved facilities, plus the lowest 

president, has announced. wharfage rate on the Gulf, make Lake Charles one of the 
A heavy maintenance program was fastest growing ports in the nation. 


undertaken in the first half of 1961, Mr. For detailed information write or call John H. Groh, Port 
Lasher said, to “bring our equipment to 


optimum condition with a minimum loss Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
of revenue service.” He said the com- Louisiana. Phone Hemlock 9-3661. 
pany had found in recent years that car- . - 

loadings “to which our equipment is 
heavily oriented” tended to soften in the 
winter and early spring months. Because 
of this, he added, “we have scheduled 


heavier repairs in the first six months of trade re] fl exe | 


each year than in the last.” 


Mr. Lasher also reported that develop- PORT of LAKE CHARLES a 


ment work at North American’s Sag LOUISIANA 
Junction Terminal, near Lemont, IIl., 
had been completed. He said agreements 
with several new customers had been 
signed. 
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CONSOLIDATED FREIGHTWAYS 





NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
BOX 32, CHICAGO 50, ILLINOIS 











Experience in Logistics? 
Call North American Car Corp. 








When you wont it . . . where you need it... 
From 


THE TRAFFIC MAN’S LINE. 


COOPER -JARRETT INC. 





CHICAGO, ILLINOIS TRENTON, WN. J. 
CLEVELAND, OHIO KANSAS CITY, MO. 
PHILADELPHIA, PA. WALLINGFORD, CONN. 
JERSEY CITY, WN. J. NEW YORK, NW. Y. 





TRAFFIC WORLD 





Pan Am’‘s ‘AirPak’ Cargo Loading System 


Pan American Airways’ new ‘AirPak’ system shown here incorporates the preloading of cargo 

on pallets at factories or as it is delivered to airports, saving hours of preparation for each 

flight. Each pallet has a capacity of 6,700 pounds and is designed to Military Air Transport 

Service specifications. Using a heavy-duty forklift or scissorlift, the ‘AirPak’-equipped ‘DC-7CF’, 

carrying seven pallets, can be unloaded and loaded in an hour. A system of ball and roller 

bearings within the all-cargo aircraft allows the pallets to be quickly shifted into position 
end secured for flight. 





Barge Service Started by Goodrich-Gulf 


Two barges, especially designed for butadiene service, have been put into operation by 
Goodrich-Gulf Chemicals, Inc., between Port Neches, Tex., and Ohio River points. The barges 
can transport more than 50,000 tons a year to Goodrich-Gulf customers in the middlewest area. 
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Shippers Along the Coast Line 


W. L. Cobb, president of Pinellas Industries, Inc., entered the road- 
building field 40 years ago. In 1932, he formed the W. L. Cobb 
Construction Company, which he still heads as president; and in 
1953, he organized Pinellas Industries, Inc. He is a member of the 
Association of General Contractors, Florida Road Builders Assn., 
Inc. and numerous other trade associations. 


In St. Petersburg, Fla.... 
Pinellas Industries Makes 
Concrete Pipe for a 150-Mile Radius Territory 
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Pinellas Industries, Inc., plant, St. Petersburg, Fla. 


Pinellas Industries, Inc., services an area within 150 miles radius of St. Peters- 
burg with concrete pipe. The firm also supplies Greater St. Petersburg and 
the Gulf beaches with concrete block and ready-mixed concrete. 


The eight-year-old concrete products company is dependent upon a reliable 
supply of sand, rock and cement. So the firm is careful to utilize transporta- 
tion that is as efficient as it is economical—the kind of shipping service that 
Coast Line offers. For raw materials or finished products, if you want better 
service at greater savings, turn your shipping problems over to Coast Line. es 


A 
C 0 AST [I N F ... serving the Southeast Coasta/ 6 e) 







RAILROAD 












ee 


The Gulf Ports-Lykes Way! 


modern, dependable shipping 
through Mid-America’s 
natural gateway 
to world markets 


LYKES 6 REGULARLY SCHEDULED 
AMERICAN FLAG TRADE ROUTES 


AFRICA LINE U. K. LINE 
CARIBBEAN LINE CONTINENT LINE 
ORIENT LINE MEDITERRANEAN LINE 





Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dal- 
las, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. OFFICES AND AGENT 
IN PRINCIPAL WORLD PORTS 














The 


TRAFFIC 
BULLETIN 


equally serves the producer 
and the user of transporta- 
tion. Mailed from Washing- 
ton at midnight each Friday, 
it brings you the timely in- 
formation you need for the 
profitable operation of your 
business, whether as a ship- 
per or as a carrier. For 
further information and 


rates, write today to: . 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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Heavy Steel Rope Is Loaded on ‘Sky-Freighter’ 


A 4,600-pound reel of steel rope is shown being loaded on board a Trans World Airlines ‘Sky 

Freighter’ at Los Angeles International Airport. The cables, manufactured by Pacific Wire Rope Co., 

of Los Angeles and San Francisco, was shipped to the ‘Freedomland’ exhibition in New York 

City. TWA said the cable was ordered for the park’s sky-ride attraction when the other cables 
in use stretched and became unusable. 





Supersonic Plane Called ‘Technically Feasible’ 


First photograph of a supersonic transport model under study by Douglas Aircraft Co. shows 
the dart-like shape of an airplane which will carry from 100 to 130 passengers at ‘Mach 3’ — 
three times the speed of sound. In the rarefied atmosphere 12 miles above the earth, this is 
2,000 miles per hour. Douglas says the supersonic jet will stab across the North American 
continent in 90 minutes, and span the Atlantic in slightly over two hours. Length of the Douglas 
SST is 200 feet and its double delta wings stretch 100 feet during subsonic flight. Under 
supersonic cruise conditions at high altitudes, the wing tips will have a gull-like droop. Douglas, 
well along in its four-year SST study, says the supersonic transport is technically feasible today, 
and could be ready for service in 1970. 
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Sixth Holland-America Line 
‘K’ Freighter Is Launched 


The MV “Katsedyk,” sixth in the Hol- 
land-America Line’s new series of all- 
purpose “K” freighters, was launched 
recently at Gusto Shipyard, Schiedam, 
the Netherlands, the Holland-America 
Line has announced. 

The 462-foot ship is scheduled to enter 
the Mexican express service of the Dutch 
company in November of this year. The 
new cargo liner will be 61 feet wide and 
will have a 25 foot draft. 

The “Katsedyk” has five holds with a 
total capacity of approximately 436,000 
cubic feet of bale space, of which ap- 
proximately 37,000 cubic feet is refriger- 
ated. It also has two deep tanks for 
the carriage of bulk oils. All cargo holds 
will be mechanically ventilated and a 
dehumidifying installation will prevent 
“sweating” in these spaces. 


SP Sacramento Yard Project 


A multi-phase project to improve serv- 
ice to shippers and receivers and permit 
the handling of regular trains, out-size 
loads and local switching operations 
more efficiently at the Sacramento yards, 
has been announced by the Southern 
Pacific Co. 


The project would include moderniza- 
tion of a downtown team track for the 
use of local shippers and receivers, in- 
stallation of a modern freight-car wash- 
ing and cleaning facility, extension of 
existing switching tracks, relocaton of 
main-line tracks through the yards to 
permit handling wider loads, and con- 
struction of a new yardmaster’s tower, 
the SP said. 

The entire project is slated for com- 
pletion early next year. 


Mayflower Adds Agents 


Six new agencies, five of them in 
Canada, have been appointed by Aero 
Mayflower Transit Co., Inc., Indian- 
apolis, John Sloan Smith, president, an- 
nounced. 

Named as agents for the long-distance 
moving service were: 

Robertson Transport, Ltd., in Calgary 
and Medicine Hat, Alberta, and in Daw- 
son Creek, British Columbia; Cardinal 
Transport, Ltd., Ponte Claire, Quebec; 
Frazer Moving, Ltd., Courtenay, British 
Columbia; Victoria Van & Storage Co., 
Ltd., Victoria, British Columbia; Belyea 
Moving & Storage, Ltd., New West- 
minster, British Columbia, and Hayhurst 
Moving & Storage, Inc., Richmond, Calif. 


Foreign Commerce Promotion 


Legislation to promote the foreign 
commerce of the United States, by es- 
tablishing a professional career service 
to promote foreign commerce and to help 
U.S. businessmen find export opportu- 
nities, was ordered favorably reported 
August 8 by the Senate commerce com- 
mittee. The bill is S. 1729. 


Navy Orders Semitrailers 


The Highway Trailer Industries, Inc., 
New York City, announced August 9 that 
it had been awarded a contract for 24 


| 
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single-axle, 31-foot trailers by the 
Ordinance Tank Automotive Command, 
Detroit, for use by the Navy for general 
purpose hauling. 


Air Express Adds Second 
Chicago Office at O’Hare 


Air Express International Corp. has 
opened a new office at O’Hare Field, 
on Chicago’s northwest side, to supple- 
ment the AEI facility near Chicago’s 
Midway Airport. 

The Midway office would continue to 
be the principal AEI office in Chicago, 
and the O’Hare office would handle 
import clearance and domestic trans- 
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shipments, AEI said. The air freight 
forwarding firm said its installation of 
a new office was prompted by a steadily 
increasing volume of traffic between the 
midwest, world markets and _ cities 
throughout the US. 


Farm Commodity Bibliography 


The Department of Agriculture has 
made available an annotated biblio- 
graphy to provide reference to recent 
publications on the transportation of 
agricultural commodities. It contains 
references devoted to transportation and 
to such related problems as temperature 
control, loading and unloading and use 


(Continued on page 58) 





Only on NATIONAL 


CHEDULED 
AIR-FREIGHTER 
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SERVICE 





CALIFORNIA 






FLORIDA 


Now National’s fleet of ‘“‘“Super-H”’ constellation 
freighters provide the fastest scheduled 
air-freighter service between California, Houston and 


Florida across the southern states. 
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Also, All-Cargo Freighter Service between NEW YORK and FLORIDA. 
Call your Freight Forwarder, Cargo Agent or nearest National office. 
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FAST GRAIN UNLOADER: A mechanical grain unload- 
er at the Corpus Christi, Tex., public grain elevator 
picks up a freight car loaded with grain and empties 
the grain in it into a giant hopper in less than five 
minutes, according to officials of the Port of Corpus 
Christi. In less than five minutes a car of grain is 
rolled onto to the unloader, tilted one way and then 
another until all the grain pours into the hopper. Then 
the car, according to port Officials, is righted and pushed 
aside to make way for the next car. Operators of the 
unloader say men working with shovels would need 
hours, rather than the minutes it takes with the 
device, to unload a car. 


MULTIPLE-USE PALLET TRUCK: A new hand-oper- 
ated, hydraulic pallet truck, made by Hi-Lo Equipment 
Co., Toronto, Canada, can be easily maneuvered in 
cramped areas and will handle simple skid pallets 
as well as double-faced two or four-way pallets, accord- 
ing to the manufacturer. The truck is available in two 
sizes, 2,600-pound capacity and 4,400-pound capacity. 
Forks and frame are made of formed steel, with welded 
construction throughout. 


CONVEYORS MADE VERSATILE: Accessory items de- 
signed to increase the versatility and utility of APC 
(automatic pressure) conveyors have been announced 
by the Rapids-Standard Co., Inc., Grand Rapids, Mich. 
An APC flow diverter plate permits transfer of ma- 
terials between an APC conveyor and other conveyor 
at right angles to the APC. Another accessory—the 
APC gate—allows raising of a section of an APC so 
that aisles are not permanently blocked. An APC 
snubber kit permits insertion of other types of equip- 
ment in an APC line without disrupting belt movement. 
The flow diverter is an aluminum plate with steel 
wheels recessed in yokes in the plate in an arc to form 
a 90-degree curve. The plate is placed on the APC 
under the belt, which is guided by wheels set parallel 
with the APC. Available for 18-inch wide APC wheel 
conveyors, the flow diverter plates are made in right 
and left hand models, Rapistan says. The plates weigh 
only 35 pounds and require no bolts or fasteners to 
remain in place. For removing items from the APC, 
the outer end of the plate should be one inch higher 
than the APC bed. For feeding items onto the APC, 
the outer end of the plate should be four inches higher 
than the APC bed. The APC gate section is provided in 
three, four and five-inch lengths. The gate lifts easily, 
Rapistan says, and springs counter-balance the weight. 
When closed the gate is held in horizontal position 
by a latch. The gate requires an end idler pulley 
which adds six inches to the over-all length of the 
gate section. The pulley is only four inches in diameter 
which minimizes the gap between the gate section and 
the adjoining section of the conveyor, the manufacturer 
says. 


70,000-POUND CARGO LOADER: A new cargo loader, 
with a rated lifting capacity of 70,000 pounds, has 
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been placed on the market by Transitier Truck Co., 
Portland, Ore., a subsidiary of Pittibone Mulliken. The 
loader is equipped with pneumatic rubber tires to en- 
able it to move with “sure-footed” smoothness over 
any road surface or loading area, its manufacturer 
says. The first of the loaders, called the “Super 70,” 
is now in service at Seward, Alaska. The Alaska Rail- 
road is using it there to load and off-load cargo con- 
tainers from ship-side to storage and from storage 
to flat cars and highway trucks. One man, seated as 
driver in the vehicle cab, handles complete operation 
of the machine, according to the manufacturer. The 
“Super 70’s” fork carriage can be rotated 12 degrees 
back and 90 degrees down from vertical. The lift height 
with forks level is 17 feet, 2 inches. This height en- 
ables the loader to store loaded cargo containers two 
units high to utilize valuable dock and warehouse space. 
The forward reach at ground level is 6 feet, 2 inches. 
The vehicle when parked is 12 feet, 2 inches tall. 
Transitier says all of its “Cary-Lift” models, ranging 
in capacity from 7,000 to 70,000 pounds, can be furnished 
in two or four-wheel drive and two or four-wheel steer. 
The rear steering wheels can be turned 40 degrees. In 
a tight turn, the counterweight clears the inside of a 
52-foot circle, but both of the right or left wheels can 
be individually braked to reduce the turning circle to 
43 feet, Transitier says. The “Super 70” is adaptable, 
its maker says, for many other industrial uses when 
equipped with logging carriages, crane booms, buckets 
up to 20 cubic yards capacity, dozer blades up to 16 
feet wide, rotators, side shifters, pulpwood loaders, 
orange peels, clams, snow throwers and other slip-on 
attachments. The pneumatic tires and the hydraulic 
brakes for the loader are supplied by B. F. Goodrich 
Co., Akron, O. 

IMPROVED PIGGYBACK TIE-DOWN: An automatic 
safety latch has been added to the tie-down equipment 
for rail shipment of automobiles made by Brandon 
Equipment Co., Chicago, Ill. The new latch is designed 
to give a more positive lock under impact and vibra- 
tion and was added after a one-year series of impact 
and road tests as well as on-the-line use. The com- 
pany says a mere lift of the winch with one hand posi- 
tively and automatically locks the winch to the chan- 
nel. Other design advantages of the Brandon Auto-Tie, 
the company says, are in the winch drum design and 
method of attaching the chain, which allows a quick 
change of chain without removing the winch from the 
anchor channel. The cast steel drum has a shoulder 
in the pocket against which the chain pulls, the com- 
pany says, giving maximum strength at the point of 
chain attachment. The chain attachment has no wells 
or separate chain eyes to break, bend or pull out. 
The ribbed and reinforced winch frame and integral 
ratchet drum are of high grade electric furnace steel 
castings, the company says. 
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Another Interstate System 


success story: 


@ The first step was to sit down with A-M’s traffic 
department and review the company’s traffic pro- 
gram. Working together closely, classifications were 
carefully checked, routings were re-examined, a 
close look was given to procedures, handling and 
labeling. Out of the review came a comprehensive 
traffic plan that has resulted in substantial savings 
in shipping costs. 

Of this service, Addressograph-Multigraph man- 
agement says, “The knowledge and experience of 
Interstate System’s traffic specialists combined with 
their unfailing willingness to co-operate on traffic 
management problems have helped us to hold the 
line on traffic expense. Savings effected in this area 
of operations are of decided importance to our 
customers as well as to the company itself.” 


INTERSTATE 
SYSTEM 





Interstate System has been able to help many com- 
panies — both large and small — effect substantial 
savings in transportation costs without affecting 
swift, safe, dependable service — on both inbound 
and outbound freight. If these are the aims of your 
company, Call the Interstate System Transportation 
Specialist. He’s listed in the Yellow Pages. 


Direct service to the important markets of America 
through 69 modern terminals in 24 states. 





Grand Rapids, 
Michigan 
Canadian Offices: 
Toronto, Montreal 














MORE THAN A TRUCK LINE ..4.2« & TRANSPORTATION SYSTEM 
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How Interstate’s Transportation Specialists helped 
Addressograph-Multigraph cut shipping costs! 
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of containers. A free copy of the publi- 
cation, titled “Transportation of Agricul- 
tural Commodities in the U.S—Biblio- 
graphy of Selected References, 1949-59,” 
Miscellaneous Publications N. 863, may 
be obtained from the Information Divi- 
sion, Agricultural Economics, U.S. De- 
partment of Agriculture, Washington 25, 
DC. 


MA Publishes Statistical Report 


The Maritime Administration of the 
Department of Commerce has published 
a volume of statistical tables titled, 
“Domestic Oceanborne and Great Lakes 
Commerce of the United States, 1959.” 
The 117-page report was compiled from 
data obtained by the U.S. Army Corps 
of Engineers and contains a statistical 
summary covering the ‘years 1951 


through 1959. It is available from the 
Superintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., at a cost of 70 cents. 


Philippine-Flag Service 

The Magsaysay Lines, a newly formed 
Phillipine steamship company, will in- 
augurate a Phillipine-flag service be- 
tween the U.S. and the Phillipine Islands 
and other Far East ports in September, 
according to Texas Transport & Termi- 
nal Co., Inc., New York City general 
agent. 

Magsaysay vessels would call at New 
York City, Gulf ports and west coast 
ports, Texas Transport said. Balfour, 
Guthrie & Co., Ltd., has been appointed 
agent on the Pacific coast. 


Personal News 


SHIPPERS 


The Cerro Corp., New York City, has 
announced the appointment of Patrick 
G. Briody as traffic manager to succeed 
Walter McCurdy, 
who has retired 
after 45 years with 
Cerro. Mr. Briody, 
formerly assistant 
traffic manager, has 
been with the com- 
pany since 1949. 
Before that he was 
traffic manager 
of Morrison-Knud- 
sen Afghanistan, 
subsidiary of Mor- 
rison-Knudsen Co., 
Inc. In World War 
II he served as a 
supervisor of the bulk cargo division of 
the War Forwarding Corp. He has 
studied at the Traffic Managers’ Institute 
of New York. 





P. G. Briody 


DeSoto Chemical Coatings, Inc., Chi- 
cago, has announced the appointment of 
William C. Fleck as traffic manager. He 
brings to DeSoto 12 
years of experience 
in traffic and traf- 
fic management, 
having most recent- 
ly been employed by 
the Cities Service 
Oil Co. and Inter- 
national Harvester. 
He is a registered 
Interstate Com- 
mission practition- 
er, and_ instructs 
traffic and trans- 
portation courses at 
the College of Ad- 
vanced Traffic, Chicago. 


W. C. Fleck 


The Wickes Corp., Saginaw, Mich., has 
made known the appointment of Sher- 
man Stair as general manager of Wickes 
and its several divisions, and the retire- 
ment of S. Raymond Armstrong, general 
manager of the Wickes Marine Terminal 
Co. division, after nearly 50 years of 
service. Mr. Stair moves up from assist- 
ant general traffic manager. He came to 
Wickes in 1957 after service with Doyle 
Freight Lines and the Marinette Paper 
Co. Mr. Armstrong had been general 





manager of Wickes Marine since the 
division was formed last year. Before 
that he was corporation general traffic 
manager. Earlier, he served for many 
years as traffic manager of the Michigan 
Bean Co., which was merged later with 
Wickes. 


The Continental Steel Corp., Kokomo, 
Ind., has appointed James L. Marshall 
as assistant to the general traffic man- 
ager, J. V. McIntyre. Mr. Marshall 
started with Continental Steel in its mill 
operations in July, 1950. He was trans- 
ferred to the traffic department in March, 
1953, 


The Allis-Chalmers Manufacturing Co. 
has announced that Thomas E. Graham 
has been appointed assistant traffic man- 
ager at the La Porte Works, La Porte, 
Ind. He has been a member of the traf- 
fic department for nine years, and is a 
— of La Salle Extension Univer- 
sity. 


CARRIERS 


RAIL 


REA Express, New York City, has 
appointed James A. Warren as assistant 
to president and Harold F. Weigert as 
Alaskan manager. 
Mr. Warren, for- 
merly assistant 
vice - president — 
traffic, is a former 
faculty member of 
the School of Traf- 
fic Management, 
Golden Gate Col- 
lege, San Francisco. 
Mr. Wiegert, for- 
merly supervisor of 
terminal and vehi- 
cle service at Den- 
ver, moves to the J. 
newly formed po- 
sition in Anchorage. He studied tariffs 
and transportation at Long Beach City 
College. Wayne M. Hoffman, vice presi- 
dent—sales for the New York Central 
Railroad, has been elected a director of 
REA to succeed Ernest C. Nickerson, 
resigned. 


A. Warren 


The Chicago & Eastern Illinois Rail- 
road has appointed Gene A. Tonsager 
as assistant freight sales manager at 





TRAFFIC WORLD 


Portland, Ore., and has named Roland 
H. Hazlett to succeed Mr. Tonsager as 
traffic representative at Minneapolis. 


The Duluth, Missabe & Iron Range 
Railway has announced the election of 
Daniel J Smith as president to succeed 
the late Fred J. Voss, who had served 
the road for 25 years. 


The Bessemer & Lake Erie Railroad 
has named Preston H. Taylor to the 
newly formed position of manager of 
pricing. In transportation 25 years, he 
formerly was general freight agent. 
James P. Keeney, Jr., has been named 
supervisor of pricing. 


The Minneapolis, Northfield & South- 
ern Railway has promoted C. E.. Frank 
from general agent at Seattle to gen- 
eral agent at Portland, Ore. A. J. Menard 
has been promoted from traveling freight 
agent at Seattle to general agent at San 
Francisco to replace Ward J. Edwards, 
who will retire August 31. L. E. Martin 
replaces Mr. Menard at Seattle. 


The Chicago & North Western Rail- 
way has named John H. Bonawitz as 
sales agent at Marshall, Minn., and El- 
mer A. Alexy as district sales manager 
at Milwaukee. 


The Milwaukee Road has appointed 
Wesley S. McKee as assistant to vice- 
president—traffic at Chicago. He had 
been general foreign freight agent at 
Chicago since November, 1960. Earl E. 
White, formerly assistant to traffic man- 
ager at Seattle, succeeds Mr. McKee at 
Chicago. 


The Louisville & Nashville Railroad 
has appointed L. C. Goering as assist- 
ant to vice-president—traffic with charge 
of the coal development program. G, M. 
Timberman, manager, coal sales and 
service, has been assigned supervision 
of the road’s coal traffic department, in- 
cluding sales, service and rates. 


The Chesapeake & Ohio Railway has 
named R. Paul Williams as assistant 
general superintendent—data processing 
services. He formerly was chief systems 
designer. 


The Pennsylvania Railroad has named 
Leo J. Moran to succeed Daniel J. Moy- 
nihan as manager—freight sales and 
services in the Chesapeake region. Mr. 
Moran moves to Baltimore from Buffalo 
where he had held a similar position 
since 1957. Mr. Moynihan will retire Au- 
gust 31 after serving the road since 1920. 


The Atlantic Coast Line has named 
Cc. W. Murphy as commercial agent, 
Trailer Train Service, at Atlanta, and 
J. W. Bowden as freight service agent at 
Jacksonville, Fla. 


The Union Pacific Railroad has ap- 
pointed R. R. Lines as general land and 
tax commissioner. A veteran of 37 years 
on the railroad, he moves up from assist- 
ant general land and tax commissioner. 
J. F. Holst, who was general land and 
tax commissioner for the last eight years, 
has retired after more than 52 years of 
service. 


The Rock Island Line has announced 
that L. B. Pritchett, resident vice-presi- 
dent at Ft. Worth, Tex., has been ap- 
pointed acting vice-president traffic at 
Chicago. He fills the vacancy created by 
the resignation of F. J. Conrad. Mr. 
Pritchett began his career with the Rock 
Island in 1936 as secretary to E. M. 
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THE CHANCE 
OUT OF 
YOUR SHIPPING 


ahd lower over-all 
distribution costs too! 


Your experience as consignee or shipper tells you that 
nothing beats modern rail transportation 
for day-in-day-out dependability. 








“But what about comparative costs?” you say. 


To which we reply with another question: “Have you 
made a recent check of Seahoard’s rates for your 
particular shipments, the specialized equipment and 
flexible services we offer?” 


It may well be that we can reduce the transportation part 
of your over-all distribution costs — while providing 
you with dependable, interested Seaboard service 

every step of the way. 


Let’s talk it over — soon. 
Call your nearest Seaboard representative. 


AIR LINE 









Take advantage of 
Seaboard’s rapidly expanding 
Piggyback facilities. 


THE ROUTE OF COURTEOUS SERVICE 
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from Washington at midnight 
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or as a carrier. For further infor- 
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Circulation Manager 
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Durham, Jr., chief executive officer. He 
had held the former position in Ft. 
Worth since 1958. 


The Elgin, Joliet & Eastern Railway 
has made known that John W. Kelly, a 
member of the board of directors since 
1956, retired at his own request August 
3. Mr. Kelly was elected comptroller in 
1958, and served in that office until his 
retirement. V. W. Kraetsch succeeds Mr. 
Kelly as comptroller. 


MOTOR 


Consolidated Freightways, Inc., Menlo 
Park, Calif. has appointed Jack H. 
Howay as director of terminal operations. 
He also retains responsibility as presi- 
dent of the Freightways Terminal Co., 
a CF subsidiary. Mr. Howay will have 
responsibility for 122 terminals in 32 
states. Austin Schnase has been named 
vice-president of the terminal company. 
He also will continue to supervise activi- 
ties of the warehouse and cartage divi- 
sions of CF. Russell J. Arnot has been 
named Salt Lake City sales manager. 
With CF 10 years, he formerly was senior 
sales representative in the San Francisco 
bay area. 


Ringsby Truck Lines, Inc., Denver, has 
appointed John P. Meyer as terminal 
office manager at Reno, Nev., and Henry 
H. Greene to the Fresno, Calif., sales 
staff. Mr. Meyer joins Ringsby from the 
Bender Traffic & Transportation Co., 
Reno. Returning to Ringsby after a two- 
year absence, Mr. Greene has served 
with Valley Motor Lines, Merchants 
Express Co., and Pacific Intermountain 
Express. 


Jones Truck Lines, Inc., Springdale, 
Ark., has appointed Ray L. Vest as sales 
representative in the St. Louis area and 
Larry C. Jernigan as sales representative 
in the Memphis, Tenn., area. Both have 
been in transportation since 1952 in 
traffic and sales management. 


United Van Lines has named Theodore 
M. Blauser as administrative assistant to 
management, and Earl L. Freitag as 
manager of the service department. Mr. 
Freitag succeeds Mr. Blauser, and also 
retains the duties of manager—systems 
and procedures. 


Transamerican Freight Lines, Inc., 
Detroit, has announced the appointment 
of Robert L. Gotfredson as executive 
vice-president. With the company since 
graduating from the University of Michi- 
gan in 1949, he was vice-president— 
operations before the appointment. 


Commercial Oil Transport, Inc., has 
appointed George C. Jackson as a spe- 
cial representative, with headquarters at 
Fort Worth, Tex. In transportation 20 
years, he also is an Interstate Com- 
merce Commission practitioner. 


B & P Motor Express, Inc., Pittsburgh, 
has appointed Harvey J. Shafer as vice- 
president and general manager. He 
started with the carrier in 1933, and in 
1952 left to become general manager of 
Masten Transportation, Inc., Milford, 
Del. He joined Murphy Motor Lines 
in St. Paul in 1960, where he served 
until rejoining B & P. William H. Leber 
has been named operations manager and 
Arthur G. Cowles has been appointed 
assistant operations manager. Mr. Leber 
joins B & P after 27 years with the 
Railway Express Agency. Mr. Cowles 
has been with the carrier since 1951. 


TRAFFIC WORLD 


James R. Searight has been named 
eastern division sales manager, after 
former service with the REA and the 
Red Star Transit Co. 


Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corp., Jersey 
City, N. J., has been named by Mayor 
Steven J. Bercik to the Elizabeth In- 
dustrial Commission. 


B. O. Swartzmiller, comptroller of 
Suburban Motor Freight, Inc., has been 
elected vice-president of the Columbus 
Control of the Controllers Institute of 
America. 


Spector Freight System, Inc., Chicago, 
has appointed Robert L. Lalich as north- 
west regional manager. He will have 
headquarters in the St. Paul terminal 
with charge of Spector’s Eau Claire, 
Fond Du Lac, Green Bay, Milwaukee, 
Rockford, St. Paul, and Wausau-Rine- 
lander terminals. Formerly executive 
vice-president and general manager of 
Merchants Motor Freight, Inc., St. Paul, 
and a vice-president of Denver Chicago 
Trucking Co., Inc., Denver, Mr. Lalich, 
also has conducted his own private law 
practice. Herbert Lewis has been named 
manager of the Green Bay (Wis.) termi- 
nal. He formerly was with the L & L 
Trucking Service. 


WATER 


The appointment of Benjamin R. 
D’Onofrio as assistant traffic manager 
for inward freight service has been an- 
nounced by Torm Lines Agency, Inc. 
He will devote most of his efforts to 
the development of Torm Lines’ west- 
bound Mediterranean traffic. 


Moore-McCormick Lines has named 
Everett C. DuVal as freight traffic repre- 
sentative for Boston and New England. 
Mr. DuVal, who previously served as 
traffic representative in New York City, 
assumed his new position on August 1. 


AIR 


Andrew J. Phelan has been elected 
vice-president and comptroller of Pan 
American-Grace Airways by Panagra’s 
board of directors. He succeeds Ludwig 
H. Clifton who resigned. 


KLM Royal Dutch Airlines has re- 
ported several personnel changes: Wou- 
ter van de Bunt, former manager of 
market research and commercial plan- 
ning, has been named executive secre- 
tary to D. J. Koeleman, vice-president 
and general manager in the US. Re- 
sponsibility for market research has been 
assumed by Edo ten Kate, former pas- 
senger sales manager. Charles Bulter- 
man, former assistant passenger sales 
manager, has been appointed manager of 
agency and interline sales and the in- 
coming and outgoing tour departments. 
Rien Zaaijer has been named assistant 
personnel manager in the US. and will 
succeed Joe Heijer, who will return to 
The Hague for another assignment. Gus- 
tave Mize, former manager of KLM’s 
eastern Europe-U.S.S.R. market develop- 
ment in the U.S., has been appointed 
district sales manager in Pittsburgh. 
Ian C. van de Poll, former chief of tele- 
phone sales in the reservations depart- 
ment of Trans World Airlines, has been 
named New York City reservations man- 
ager for KLM. Peter Meyer has been 
named new district sales manager in 
Syracuse, N.Y. and R. Wayne Tilton, 
former international petroleum repre- 
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sentative in the market development de- 
partment in New York City, has been 
transferred to Houston where he was 
assigned to general sales with specific 
emphasis on the oil industry. 


Elmer P. Wheaton, vice-president— 
technical for Douglas Aircraft Co., Inc., 
Santa Monica, Calif., has been promoted 
to acting vice-president—engineering, to 
assume duties and responsibilities of 
Edward F. Burton, vice-president, who 
has been granted leave of absence be- 
cause of illness. Mr. Wheaton is credited 
with major contributions to the com- 
pany’s aircraft, missiles, and space pro- 
grams. 


OTHERS 


Alder Ellis, Jr., of Karr, Ellis & Co., 
Inc., has accepted an appointment as 
chairman of the Freight Forwarders di- 
vision of the Travelers Aid Society of 
New York in that organization’s fifty- 
sixth annual appeal for funds. 


Frederick A. Parker, Jr., has been 
named assistant vice-president of the 
American Express Co. and will act as 
chief assistant to George F. Doherty, 
vice-president, in directing the opera- 
tions of the company’s foreign traffic 
department. 


OBITUARIES 


Bernie Lorenzo Frazier, 59, vice-presi- 
dent in charge of traffic and a director 
of McLean Trucking Co., of Winston- 
Salem, N.C., died August 7 at Johns 
Hopkins Hospital, Baltimore. He began 
his career in 1919 as a platform freight 
checker for the Southern Railway Co. 
He was promoted to the rate department 
at Winston-Salem and served in the 
freight department of the railroad at 
Greensboro, Richmond, Va., and Raleigh, 
N.C. He came back to Winston-Salem 
about 1929 as chief rate clerk of the 
general freight office of the Southern. 
In 1935 he was vice-president of Barn- 
well, Inc., a trucking company. He 
became director of traffic for Horton 
Motor Lines in 1943. From 1943 to 1946 
he was director of traffic and general 
sales manager of the southern division 
of Associated Transport. He was em- 
ployed by McLean Trucking Co. in 1947. 
Mr. Frazier was a member and past 
director of the National Motor Freight 
Traffic Association; a member of the 
National Claim Committee; on the board 
of governors of the interterritorial com- 
mittee of the Southern Motor Carriers 
Rate Conference; a founder member of 
the American Society of Traffic & Trans- 
portation and a member of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners. He served on the 
board of governors of the Central and 
Southern Motor Freight Traffic Associa- 
tion and had been on the general rates 
committee of the Middle Atlantic Con- 
ference. 

William S. Myrin, 48, vice-president— 
trade relations for Consolidated Freight- 
ways, Inc., Menlo Park, Calif., died Au- 
gust 3 in his home at Menlo Park. A 
former chairman of the Customer Rela- 
tions Council of the American Trucking 
Associations, he had been with CF 25 
years. 


George H. Minchin, 79, a retired sen- 
ior vice-president of the Santa Fe Rail- 
way, died July 29 in Peoria, Ill. Mr. 
Minchin started his career on the rail- 
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It’s a %” standard machine nut— 
enlarged many times. It is 
representative of manufactured 
items the Rock Island railroad 
moves quickly, efficiently, and 
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year after year. 
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road in 1902 as a yard clerk in La Junta. 
Colo. He rose to the position of senior 
vice-president in 1950, and retired in 
July, 1952. 


Henry J. Carr, 62, assistant vice-presi- 
dent-rates of the Missouri-Kansas-Texas 
Railroad, died July 27 in the Missouri 
Baptist Hospital after an illness of four 
months. He began with the Katy in 
1927 in the rate department, and be- 
came assistant vice-president—rates last 
May. 


John R. Hayden, 89, retired assistant 
to the president of the Atchison, Topeka 
& Santa Fe Railway, died August 4 in 
Oakland, Calif. Mr. Hayden served as 
traveling freight agent and industrial 
agent for the Santa Fe in Los Angeles 
from 1905 to 1907, and after serving as 
assistant industrial commissioner for the 
system at San Francisco, he was ad- 
vanced to assistant traffic manager in 
San Francisco in 1922 and made assist- 
ant to the president in 1936. Funeral 
services were held August 7 in Oakland. 


News of 
Traffic Clubs 


The Traffic Club of Washington, D.C., 
will have its fall golf outing and dinner 
on September 8 at the Indian Spring 
Country Club. 


The Valley Traffic Club, San Bernar- 
dino, Calif., conducted an outing Au- 
gust 5 at Glen’s Ranch, 10 miles north 
of Fontana. Don Thompson, of the 
Santa Fe Railway, was program and 
dinner chairman. 


The Transportation Club of Saint Paul 
will open its bowling season September 
7 with a match at the Rose Bowl Lanes. 
An outing was held by the club on Au- 
gust 7. Bill Roberts is chairman of the 
sports committee. 


The Kanawha Valley Transportation 
Club, Charleston, W.Va., will hold its 
twenty-fifth annual golf outing Septem- 
ber 14 at the Kanawha Country Club. 
Scheduled as guest speaker is L. P. 
Shannon of the public relations depart- 
ment of E. I. du Pont de Nemours & 
Co., Wilmington, Del. 


The Traffic Club of Greater Providence 
(R.L.) will have a clambake September 
18. The club also is inviting applications 
under its scholarship program. 


The Transportation Club of Buttfalo 
has scheduled its annual stag outing 
for August 22 at Weimers Grove. It will 
observe “Transportation Day’ on Au- 
gust 29 at the Ft. Erie Race Track. 


The Chicago Transportation Club has 
scheduled its fall golf outing for Sep- 
tember 14 at the Silver Lake Country 
Club, Orland Park, Ill. 


The Traffic Club of Springfield (Mo.) 
will hold its annual election of officers 
at a meeting September 12 in the Colo- 
nial hotel. The club’s nominating com- 
mittee, appointed by Fred Schaeffer, 
president, has nominated D. W. Swift, 
of the Missouri Pacific Railroad as the 
new president. Other nominees are: G. 
Dean Blackwood, of the Alton Box 
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Board Co., vice-president; J. A. Burrows, 
Jr., of Campbell “66” Express, second 
vice-president; Joe Barrett, of the Pro- 
ducers Creamery Co., secretary, and Art 
Hutchensen, of the Frisco Transporta- 


tion Co., treasurer. Nominated as di- 
rectors are: Frank Rye, of Yellow 
Transit; Homer Lentz, of Williams- 


Dando, Inc., and Tony Aldredge, of 
Hutchens & Sons Metal Products. 


The Transportation Club of Milwau- 
kee will hold a golf outing August 26 at 
the Golf Bowl, near Milwaukee. Refresh- 
ments will be served and Knox Motor 
Service will donate beef for the dinner 
to be served afterward. The club will 
hold its next regular meeting Septem- 
ber 20. 


New Jersey Tri-County chapter No. 
153, of the Delta Nu Alpha Transpor- 
tation Fraternity has announced the 
installation of Clif- 
ford J. Springett as 
president. Mr. 
Springett, district 
sales manager of 
Helm’s Express at 
Camden, N. J., was 
installed at a re- 
cent dinner meet- 
ing at Moffa’s 
Farms, Blenheim, 
N. J. Installed 
also as Officers by 
Jerome Cohen, na- 
tional regional 
vice-president for 
region five of the DNA, were: William 
Gardner, traffic manager, Hoeganess 
Sponge Iron Corp., Riverton, N.J., first 
vice-president; Robert Curlette, traffic 
manager, American Viscose Corp., Phil- 
adelphia, second vice-president; Francis 
Bayrans, Pennsylvania Railroad, Phil- 
adelphia, secretary; Robert E. Andersen, 
sales representative, Mason & Dixon 
Lines, Inc., Philadelphia, treasurer, and 
William DeNight, traffic manager, River- 
side Alloy division, H. K. Porter Co., 
Riverside, N.J., historian. Taking office 
as directors were Nelson Hawkins, sales- 
man, Rogers Motor Lines, Trenton, N.J., 
one year; John Panco, of Pan Atlantic 
Steamship Co., Philadelphia, two years; 
Robert Moyer, traffic manager, Concrete 
Steel Corp., Camden, three years, and 
William Guest, assistant general traffic 
manager, MacAndrews & Forbes Co., 
Camden, one year. An honored guest at 
the meeting was David R. Danner, traffic 
manager, S.K.F. Industries, Philadelphia, 
and president of the Philadelphia chap- 
ter and national secretary of the DNA. 


The Southeast Traffic Club of Los 
Angeles has scheduled a “gala Hawaiian 
luau” and ninth annual “Truck Night” 
at the California Country Club, Whittier, 
September 23. 


cS. &. 


Springett 


The Women’s Traffic Club of Los 
Angeles has invited members to join 
a sponsored industry toyr to Las Vegas, 
Nev., October 20-22, on an “All Industry 
Union Pacific Special Train,” with social 
and entertainment events. At the busi- 
ness meeting August 9 in the Biltmore 
hotel, club members were scheduled to 
see a 25-minute color film, “Industry on 
the Right Track,” showing operations 
of the industrial department of the 
Southern Pacific Co., with comments by 
R. W. G. McClelland, general industrial 
agent of the SP. Club members will 
have a fur fashion show billed as “The 
Romance of Furs,” at their dinner meet- 
ing August 23. 
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Help Wanted 


TWO RATE & DIVISION MEN—Eastern Ter- 
ritory, state experience. Write Box 2141. 
TRAFFIC MAN. Excellent Opportunity for 
aggressive young man with motor rate 
tariff bureau located in the East 
Must have minimum of 2 years college and 
» years rate analyses or related experience 
ind be capable of assuming or understudying 
position on Rate Committee. Submit com- 
»lete resume of education, experience, per- 
sonal background and salary required to Box 
1146. Replies held confidential. 


Situations Wanted 


YOUNG MAN, 28, married, Korean vet. B.S. 
Transportation and Traffic, Acad. grad., July 
(CC practitioner candidate, with 3 years ex- 
»erience, seeks challenging industrial posi- 
ion with good future. N.Y. area preferred. 
Vrite Box 2144. 

TRANSPORTATION MANAGER with deep 
nterest in field desires situation with growth 
»otential. Prefer New England area. I.C.C 
yractitioner. Over five years experience. Age 
4. Harvard B.A. degree, Academy graduate 
— to T. Pond, 268 Henry St., Brooklyn 1, 




















ears experience industrial truck, 
forwarder rates. Write Box 2149. 

"RAFFIC OR TRANSPORTATION EXEC. 
Motor-water-industrial. Interested in Mid- 
= or Midsouth. Salary $15,000. Write Box 


freight 











| QUALIFIED TRAFFIC-TRANSPORTATION 


| Restricted 


| ADVANCED TRAFFIC, 





|'arged and brought up-to-date 


tXECUTIVE. Age 42. Presently AGTM. Traf- 
ic Institute graduate, grain transit specialty. 
Vill relocate. Minimum salary $8500 annum 
Vrite Box 2152. 








‘ARRIERS with no terminal in Chgo. What 
lo you need? Special representative, Claim 
Agent, Bill Collector, or consulting service. 
Yates according to your requirements. 20 
ears experience. Write Box 2151. 





3ERVICE Reflecting All Iron and Steel Rate 
‘djustments within Central Freight Associa- 
ion Territory, Eastern Central and Middle 
\tlantic Territory. Reports Cover Major Rate 
3ureaus within above Area and Individual 
‘arrier Tariffs. Published twice weekly. Cost 
1250 per month. Order: Iron and Steel 
Watching Service, 5275 Ridge Road, Cleve- 
‘and 29, Ohio. 


Educational Books and Courses 
t.C. PRACTITIONERS. The only practical 
uthentic I.C. law course available by mail. 
to Attorneys, Practitioners or 
*hose qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
‘id standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
mportant book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
eases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 








traffic dates 


september 


10-12 Associated Traffic Clubs of America (annual convention), Ben Frank- 


lin hotel, Philadelphia. 
11-19 XX International Navigation Congress, Baltimore. 


12-13 Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 
14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 


ton Woods, N.H. 


15-17. Military Railway Service Veterans (annual reunion), Pick-Congress 


hotel, Chicago. 


17-20 National Defense Transportation Association (national forum), 


Denver Hilton hotel, Denver. 


19-20 Southern Motor Carriers Rate Conference freight claim committee 


(annual meeting), Conference Building, Atlanta. 


19-20 Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 


Cleveland. 


19-20 Middlewest Shipper-Motor Carrier Conference (annual meeting), 


President hotel, Kansas City, Mo. 
20 Southern Traffic League, DeSoto hotel, Savannah, Ga. 


20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
21-22 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 


25-29 American Association of Port Authorities (fiftieth anniversary con- 


vention), Lafayette hotel, Long Beach, Calif. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 


27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 


cuse, N.Y. 


28 Northwest Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
.D. 


traffic club annual dinners 


september 
11. Traffic Club of Sanford, Sanford, N.C. 


october 


5 
3 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 


11 Women’s Traffic Club of Omaha, Omaha. 
13. Columbus Traffic Club, Columbus, Ga. 
13 Charlotte Women’s Traffic Club, Charlotte, N.C. 
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Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan Vi 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 


San Francisco, California UN 1-4331 
South Bend, Indiana 
Washington, D.C. 


CE 4-1393 
TA 9-4040 






DENVER CHICAGO 
TRUCKING CO., INC. 
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Traffic Managers 
tell us: 


Financial 
stability 


is important in the 
carrier they choose 


Shippers in the know’ respect the fact 
that DEC operates in the black! 





Businessmen know from experience that a 
financially healthy company is a good one 
to do business with. Selecting a bank or 
choosing a supplier, you look for careful 
management, progressive thinking, efficient 
operation. 

When you invest valuable time and 
money in transporting raw materials or fin- 
ished products, it makes equally good sense 
to entrust them to a successful carrier! 

Last year, D-C again maintained an im- 
pressive operating ratio while moving more 
than a billion pounds of freight. That’s why 
D-C has money to plow back into new 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


equipment, preventive maintenance, ex- 
panded terminal facilities. 

With million dollar morale top to bottom 
and coast-to-coast, D-C specializes in serv- 
ice that benefitseveryone. More daily sched- 
ules from 18 key cities. Less time on the 
road or in a terminal. It’s the service you'll 
profit from when you choose the Depenc- 
able Carrier for your next shipments! 














Plus many other markets in the Eastern half of the U.S.A. 


You save valuable time on small or Less-than-Truck-Load freight when you 
ship Mason and Dixon/Silver Fleet. Terminals located in many of the largest industrial 
markets are equipped to provide prompt handling of your shipment. All LTL shipments 
are daily-thru-loaded within our system. One bill takes it all the way. Your goods arrive 
sooner with less handling. Specify Mason and Dixon/ Silver Fleet. 


DM DIKON Ss 


GENERAL OFFICES: 
KINGSPORT, TENN. 


The is f . 
MASON (:.;, DIXON 


Now Jowung the Nonth oa South mea. 


imc 


*TOP INDUSTRIAL MARKETS (Source: Dun’s Review) // In the East: New York, Secaucus Area, Philadelphia, 
Baltimore // In the South: Greensboro, Charlotte, Birmingham, Atlanta, Richmond, Roanoke, Chattanooga //In 
the Midwest: Chicago, Cincinnati, Louisville. 
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Interstate Commerce 


Commission News 


Toledo Carrier Ordered 
To Offer ‘Adequate Service’ 
In Michigan-Ohio Area 


The Commission, division 3, has 
entered an order requiring Allen & 
Hastings Trucking, Inc. (referred to 
as “A & H”), of Toledo, O., to insti- 
tute within 80 days from August 3, 
and thereafter to maintain, “rea- 
sonably continuous and adequate 
service,” after concluding that the 
carrier was not providing such serv- 
ice, as authorized in its certificate, 
in the transportation of specified 
commodities, from and to specified 
points and areas in Ohio and Mich- 
igan. 


The division also dismissed an appli- 
cation seeking authority to transfer the 
operating rights of A & H to C. E. 
Frost (Carl J. Marlow, trustee), doing 
business as C. E. Frost Sand Co., also 
of Toledo. 

The actions were taken (report and 
order) in MC-FC-60175, C. E. Frost, 
doing business as C. E. Frost Sand 
Co. Transfereee and Allen & Hastings 
Trucking, Inc. Transferor, embracing 
MC-C-2429, Ohio Tri-County Trucking 
Co., et al., vs. Allen & Hastings Truck- 
ing, Inc. 

The division said that, in the title 
case, Trucking (Ohio Tri-County Truck- 
ing) and Harold W. Steward, Inc., sought 
revocation of A & H’s operating rights, 
alleging that A & H unlawfully obtained 
its operating rights through a prior 
transfer proceeding; that A & H un- 
lawfully operated under the acquired 
rights before the transfer was consum- 
mated; that it did not comply with 
applicable provisions of the law; that 
it did not complete the transfer, bu 
that operations under the rights were 
conducted by Frost, and that the oper- 
ating rights had become dormant and 
A & H’s certificate should be revoked. 

By order of the Commisison, Motor 
Carrier Board, entered January 17, 1957, 
in MC-FC-59650, the division said, the 
transfer to A & H of the operating 
rights of F. J. Rathbun and L. A. Rath- 
bun, partners, doing business as Scarlet 
Truck Service, was approved. On May 
15, 1957, the division added, a certificate 
covering those rights was issued to A 
& H, in MC-106956, Sub. 1, authorizing 
the transportation, in interstate or foreign 
commerce, over irregular routes, (1) of 
sand, gravel, earth, building blocks, 
crushed stone, and roadbuilding ma- 
terials, except cement, from points in 
Lenawee and Monroe counties, Mich., to 
points in Lucas and Fulton counties, O., 
and points in several townships in Wood 
County, O., and (2) of stone, building 
blocks, mortar, cinders brick, vitrified 
clay tile, agricultural lime, and road- 
building materials, except cement, from 
points in Lucas County to points in 
Lenawee and Monroe counties. 


“Trucking’s argument that consum- 
mation did not take place in the prior 
case cannot be reconciled with its con- 
tention, which is correct, and is ad- 
mitted, that A & H began operations 
under the acquired rights before con- 
summation actually had taken place,” 
the division said, after discussing further 
the contentions of the parties. “These 
operations, clearly in violation of sec- 
tion 206, were between January and 
March, 1957, and were undertaken be- 
cause of a misunderstanding by counsel 
we AS Mm... 

“Following consummation of the trans- 
fer in the prior case, A & H’s operations 
were very limited. . . . In any event, no 
operations were shown to have been con- 
ducted by A & H from about the end of 
February, 1958, to the date of the hear- 
ing, July, 1959. Its discontinuance of op- 
erations must be considered as a failure 
to comply with the provisions of its 
certificate. . . . It is well established, 
however, that such failure does not con- 
stitute a self-executing forfeiture of the 
certificate . . . Following action taken 
on similar facts in other cases, an order 
will be entered requiring A & H, within 
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a reasonable time, to institute and there- 
after to maintain reasonably continuous 
service to the public under its certifi- 
ONE. «.<.- 

“We find: 

“In MC-FC-60175, that the application 
should be dismissed. 

“In MC-C-2429, that Allen & Hastings 
Trucking, Inc., has failed to comply with 
the terms of its certificate in MC-106956, 
Sub. 1, in that it has not and is not now 
rendering a reasonably continuous and 
adequate service in the transportation 
of the commodities authorized within 
the territory described in its certificate. 

“An order will be entered requiring 
Allen & Hastings Trucking, Inc., within 
a reasonable time, specified therein, to 
institute and thereafter to maintain 
reasonably continuous and adequate 
service to the public. ... At any time 
after the expiration of the period speci- 
fied in the appended order, it will be 
determined whether the _ certificate 
should be revoked for willful failure to 
comply with the order. ... ” 

The order appended to the report 
required A & H to comply with the 
order within 45 days from the effective 
date, as to the institution of adequate 
service, or to notify the ICC within 55 
days from such date whether an oral 
hearing was desired for the presentation 
of further evidence to show why the 
certificate should not be revoked. The 
effective date was set by the division 
as 35 days from the date of service of 
the report, August 3. 

It was noted that Commissioner Don- 
ald P. McPherson did not participate in 
the disposition of the proceedings. 


TRAFFIC WORLD 


ICC Interprets ‘Hardware’ 
Commodity Description in 
Motor Carrier Certificate 


In a report and order interpreting 
the commodity descriptions “hard- 
ware” and “hardware store supplies” 
as used in motor carrier operating 
certificates, the Commission, division 
1, has found that such rights do not 
authorize the transportation of “I- 
beams or steel plates.” 


The division, in MC-C-2590, Albert 
Hardecopf—Investigation and Revoca- 
tion of Certificates, entered a cease and 
desist order against the transportation 
of those two commodities by the re- 
spondent, of Dolliver, Ia., but also found 
that as to 11 other commodities with 
which the investigation was concerned, 
it had not been shown that the 11 
commodities were not “hardware.” The 
division said it was not finding that 
the 11 commodities were “hardware” but 
merely that they had not been shown 
to be “hardware.” 

The 11 commodities are steel rounds, 
steel strips, steel flats, angles, bars, pipe, 
sheets, channels, rods, structural pipe 
and miter gear. 


The division said it had instituted an 
investigation to determine if the re- 
spondent had transported the 13 com- 
modities without authority. The division 
said that the respondent’s gross revenue 
for the year 1957 was only $16,568 and 
that his operations “therefore, are mi- 
croscopic when compared with the size 
of numerous other operations in the 
so-called ‘gray area.’” 

The division said a joint board had 
found that respondent’s authority to 
transport “hardware” and “hardware 
store supplies” did not authorize him 
to transport 11 of the 13 named commod- 
ities, or steel rounds or rods larger 
than one-half inch in diameter. The 
respondent contended, on exceptions, 
that his certificate authorized the trans- 
portation of the 13 commodities. 

The Bureau of Inquiry and Compliance 
contended that the board’s findings were 
in accord with the evidence and the 
applicable law, the division said. 

The bureau specifically denied the 
contentions of the respondent and as- 
serted that “hardware” was a restrictive 
term in that it did not include all mer- 
chandise dealt in by hardware whole- 
salers and retailers, and that “hardware 
store supplies” was even more restrictive 
a term, being limited to those articles 
necessary for the operation of a hard- 
ware business exclusive of stock in trade, 
the division said. 


Delineation of Problem 
“Before determining whether or not 
the bureau has presented a preponder- 
ance of evidence upon which to predi- 
cate an affirmative finding that re- 
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spondent unlawfully has been trans- 
porting the involved commodities,” the 
division said, “we must delineate the 
problem before us. Whether ‘hardware’ 
is synonymous with ‘such merchandise 
is dealt in by retail or wholesale hard- 
ware store,’ as contended by the re- 
spondent, or whether it is more restric- 
tive, as urged by the Bureau, need not 
be resolved. Nor is it necessary to de- 
termine whether or not ‘hardware store 
supplies,’ as used in respondent’s certi- 
ficate, encompasses merchandise dealt 
in by hardware stores. If the challenged 
operations involved the transportation of 
baseball gloves, a nonhardware item 
generally sold in retail hardware stores, 
it might be necessary to resolve those 
interpretative issues. Here, however, the 
commodities involved must be shown not 
to be ‘hardware.’ If that showing is made, 
the nature of the 13 commodities is 
such that they could not qualify as 
‘such merchandise as is dealt in by re- 
tail or wholesale hardware stores.’ 

“In its brief the bureau, relying on an 
unidentified edition of Funk & Wagnalls 
Standard Dictionary, defines the term 
‘hardware’ as manufactured articles of 
metal; ironmongery; especially articles 
for domestic use, including pots, kettles 
and stoves, mechanics tools, many agri- 
cultural implements, and small articles 
used in building or other trades. Under 
such a definition, it is clear that the 
challenged operations are not patently 
illegal. All of the 13 commodities are 
manufactured articles of metal and many 
of them are used in building or other 
trades. The fact that the 13 commodities 
were listed on respondent’s freight bills 
as steel, rather than as hardware, or as 
a particular form of steel, is relatively 
unimportant. 


“Both the bureau and the respondent 
agree that the commodity description 
‘hardware’ is not limited to goods in- 
tended for sale in hardware stores, but 
that it is limited to goods of the kind 
generally sold in such stores. Their un- 
derstanding of the law is correct. Houff 
Transfer, Inc. — Revocation of Certifi- 
cates, 78 MCC 275. Accordingly, it is im- 
material that the 13 commodities in 
question were delivered by the respond- 
ent to a manufacturer rather than to 
a retail hardware store. The significant 
issue here is whether the preponderance 
of the evidence shows that the 13 com- 
modities in question are not generally 
sold in hardware stores. In determining 
this question, that evidence must be re- 
lated to, and evaluated in the light of, 
business practices in the area involved. 
We know as a matter of common know- 
ledge that most, if not all, of the in- 
volved commodities cannot be found in 
the hardware stores of suburban shop- 
ping centers. On the other hand, the 
record in this proceeding indicates that 
hardware stores in the tiny Iowa com- 
munities served by respondent deal in 
plumbing supplies and, in general, per- 
form the same function as building 
supply firms in larger communities. 


Bureau’s Failure 


“All six witnesses testified that, to the 
best of their knowledge, wholesale and 
retail hardware stores in Iowa do not 
sell steel I-beams. Two witnesses so 
testified as to steel plates. Neither the 
respondent nor any other witness testi- 
fied to the contrary. Neither the retail 
nor wholesale hardware stores repre- 
sented at the hearing sold steel flats or 
strips. However, the retail dealer at 
Dolliver said that steel angles, steel flats, 


steel strips, and structural pipe were 
available at his wholesaler in Min- 
neapolis. The association’s representa- 
tive stated that steel flats were fre- 
quently found in hardware stores, and 
steel strips and channels, occasionally. 
One or more of the witnesses testified 
that the other items involved were sold 
in wholesale or retail hardware stores 
in the area. The record does not in- 
dicate precisely the nature or function 
of the beveled miter gears transported 
by respondent, but several witnesses re- 
garded them as essentially the same as 
pump gears frequently sold by hard- 
ware dealers. We do not find that 11 of 
the 13 commodities, steel rounds, steel 
strips, steel flats, angles, bars, pipe, 
sheets, channels, rods, structural pipe, 
and miter gears are “hardware.” We 
merely find that the Bureau has failed 
to show that these 11 commodities are 
not ‘hardware’ in the territory involved 
in this proceeding. Our conclusions are 
consonant with Farm to Market Car- 
riers, Inc. v. Elliott, 67 MCC 358 .. .” 


Nebraska Motor Transport 
Is Granted Extended Rights 


By a “short-form” decision and order 
in two consolidated cases, one involving 
an investigation of the operations of 
Nebraska Motor Transport, Inc., of 
Omaha, Neb., and the other an applica- 
tion by that carrier for extended operat- 
ing rights, the Commission, division 1, 
has granted the carrier certain authority 
as recommended by an examiner in the 
proceeding. 


The grant of authority was in MC- 
119593, Nebraska Motor Transport, Inc., 
Extension—Five States, which was em- 
braced with MC-C-2622, Same, Investi- 
gation and Revocation of Permits. In 
the latter case, the division said in its 
decision and order that the operations 
found unlawful by the examiner were 
authorized by the grant in the applica- 
tion case, and that therefore, the enter- 
ing of a cease and desist order, as rec- 
ommended by the examiner, would serve 
no useful purpose. The division dismissed 
the proceeding in that case, and in the 
embraced case, it granted authority to 
the carrier to operate as a common Car- 
rier, over irregular routes, of: 


(1) (a) Ice cream manufacturer’s 
equipment and_ supplies, agricultural 
equipment and supplies, dairy products 
and dairy equipment and supplies, agri- 
cultural implements and parts, and 
twine, except liquid in bulk, in tank ve- 
hicles, and except those commodities 
which because of size or weight require 
the use of special equipment, and (b) 
dressed poultry, and eggs, in mixed ship- 
ments with the commodities described 
in (1) (a), between Alliance, Crete, 
Grand Island, Lincoln, Omaha, Seward, 
and Waverly, Neb.; Beloit, Chilton, Fond 
du Lac, Green Bay, Milwaukee, Plym- 
outh, and Waupun, Wis.; Chicago, Can- 
ton, Rock Island, Moline, East Moline 
and Rock Falls, Ill.; Council Bluffs, 
Davenport, Mapleton, and Sioux City, 
Ia., and Council Grove, Concordia and 
Dodge City, Kan., and (2) poultry by- 
products, ice cream manufacturer’s ma- 
terials, manufactured and prepared food 
products, and frozen food products, ex- 
cept liquids, in bulk, in tank vehicles, 
and except those commodities which be- 
cause of size or weight require the use 
of special equipment, (a) between Green 
Bay, Wis., and Omaha, Neb.; (b) be- 
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tween Chicago, Ill., and Omaha; (c) be- 
tween Crete, Neb., and Green Bay; (d) 
from Milwaukee, Wis., and Chicago to 
Crete, and (e) from Milwaukee to 
Omaha. 


ICC Says Kim Transported 
Commodities Not in ‘PHP,’ 
‘Canned Goods’ Authority 


The Commission, division 1, has 
entered an order requiring Kim 
Freight Lines, Inc., of Chicago, IIl., 
to cease and desist and thereafter to 
abstain from transporting certain 
commodities which the division has 
concluded are not included in the 
carrier’s contract or common carrier 
authority to transport packinghouse 
products and canned goods. 


The order was appended to a report 
issued in MC-C-2572, Kim Freight Lines, 
Inc.—Investigation and Revocation of 
Permits. The statutory effective and 
compliance date specified in the order 
is September 15. 

“When this proceeding was instituted,” 
division 1 said, “respondent held per- 
mits Nos. MC-84375 and MC-84375, Sub. 
1, authorizing it to conduct operations 
as a contract carrier by motor vehicle, 
over irregular routes, of, as pertinent, 
in No. 84375, packinghouse products, 
canned foods, and supplies and materials 
used by packinghouses from and to 
points not here material, and, in No. 
MC-84375, Sub. 1, under contract with 
persons who operate packinghouses, the 
business of which is the processing, 
manufacture, and sale of packinghouse 
products, canned goods, and materials, 
equipment and supplies used in the pack- 
inghouse business, between Chicago and 
Blue Island, Ill., on the one hand, and 
on the other, Omaha, Neb., and Sioux 
City, Ia. In No. MC-84375, Sub. 2, a pro- 
ceeding instituted by the Commission 
under section 212(c) of the act, respond- 
ent’s operations were found to be those 
of a common carrier, its permits were re- 
voked, and in lieu thereof, certificate 
No. MC-119741 was issued to it on July 
25, 1960, authorizing it to conduct com- 
mon carrier operations in the transpor- 
tation of the same commodities and 
from and to and between the same 
points as authorized by its revoked per- 
mits. Upon conversion, the .. . restric- 
tion contained in permit No. MC-84375, 
Sub. 1, was modified to conform with 
common carrier authority and the cer- 
tificate issued in lieu of both permits 
provides for the transportation of pack- 
inghouse products, canned foods, and 
materials, equipment, and supplies used 
in the packinghouse business when mov- 
ing to or from the warehouses, plants, 
or other facilities of packinghouses.” 


Shipments for National Tea 

The division said the respondent had 
transported several shipments of oleo- 
margarine, black pepper, and beverages 
for the National Tea Co. and subsidi- 
aries. Because National operated pack- 
inghouses at Denver, Fergus, Falls, 
Minn., and Port Huron, Mich., the re- 
spondent asserted that it was authorized 
to transport all commodities offered by 
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the shipper, the division said, adding 
that the carrier’s transportation of ship- 
ments of peanut butter from Derby 
Foods likewise ‘“assertedly is justified” 
by reason of the fact that the shipper 
was a subsidiary of Swift & Co., a meat 
packer. Division 1 said that the respond- 
ent also had transported numerous ship- 
ments of container cement, petroleum 
naptha, can ends, and solder for Amer- 
ican Can Co., asserting that because the 
shipper produced containers, a substan- 
tial portion of which was used by the 
packing industry, such ultimate use 
placed those commodities in the category 
of “supplies and materials used by pack- 
inghouses.” The division said Kim had 
transported chemicals and cleaning com- 
pounds, cheese, oleomargarine and dry 
milk, and contended that it was author- 
ized to transport those commodities be- 
cause they were listed in appendices to 
the reports in Modification of Permits— 
Packing House Products, 46 MCC 23, and 
Descriptions in Motor Carrier Certif- 
icates, 61 MCC 209. 


‘Keystone’ Restriction 


Discussing the “Keystone” restriction 
in the carrier’s grant of authority, the 
division said that the mere fact that 
National Tea Co. and Swift & Co. op- 
erated packing plants did not render the 
transportation of all shipments for those 
companies and their subsidiaries lawful 
under Kim’s Keystone restriction. To be 
within the carrier’s authority, division 3 
said, the transportation service rendered 
must be functionally related to such 
shippers’ activities as meat packers. 
Referring to the findings in Dart Transit 
Co.—Investigation of Operations, 54 
MCC 428, affirmed in Dart Transit Co. 
v. ICC, 110 F Supp. 876 (1953), the divi- 
sion said the carrier’s transportation of 
can ends, solder, and the like to Amer- 
ican Can Co. was beyond the scope of 
Kim’s authority. Likewise, division 1 
said the carrier’s transportation of chem- 
icals, cleaning compounds, cheese, oleo- 
margarine and dry milk also was not 
authorized, since there was no claim 
that the commodities transported were 
produced or distributed by packing- 
houses. 


Division 1 said Kim had transported 
numerous shipments of candy, cocoa, 
citric acid crystals, oleomargarine, mus- 
tard and cheese, which it asserted was 
proper under its “canned foods” author- 
ity. However, the division said the fact 
that citric acid crystals were used by 
food processing companies in the proc- 
essing of canned foods did not make the 
commodity a “canned food” any more 
than “the fact that metal wire used in 
the manufacture of bird cages makes 
such metal wire a bird cage.” With re- 
spect to a shipment of animal or poultry 
feed transported by Kim from Kansas 
City, Mo., Chicago, the division said that 
in view of the fact that the commodity 
was not “canned” and was not a “food,” 
but rather, a “feed,” it was unlawfully 
transported under the _ respondent’s 
“canned foods” authority, and also under 
its “packinghouse products” authority. 
Division 1 found erroneous the conclu- 
sion of an ICC examiner that two ship- 
ments transported by the carrier in 1957, 
one consisting of frozen grape juice and 
frozen fruits and vegetables and the 
other of frozen vegetables, fruits, and 
fruit juice, were not under economic reg- 
ulation at the time. The examiner rec- 


ommended a suspension of the carrier’s 
operations for 10 days, but division 1 
concluded that a “great many” ship- 
pers would thus be deprived of service, 
and concluded that the entry of a “cease 
and desist” order would be sufficient. 
It also noted that in some instances 
“there were extenuating circumstances 
in respect of respondent’s unlawful op- 
erations.” 


Division’s Findings 


“We find,” division 1 concluded, “that 
the respondent’s permits did not and 
its certificate No. MC-119741 does not 
authorize the transportation of oleo- 
margarine, black pepper, beverages, pea- 
nut butter, container cement, petroleum 
naphtha, can ends, solder, chemicals, 
cleaning compounds, cheese, oleomarga- 
rine, dry milk, and poultry or animal 
feed, insofar as said permits did and said 
certificate does relate to the transpor- 
tation of ‘packinghouse products,’ of 
‘supplies and materials used by packing- 
houses,’ of ‘packinghouse products, can- 
ned goods, and materials, equipment, 
and supplies used in the packinghouse 
business under contract with persons who 
operate packinghouses, the business of 
which is the processing, manufacture, 
and sale of packinghouse products,’ and 
of ‘materials, equipment, and supplies 
used in the packinghouse business when 
moving to or from the warehouses, 
plants, or other facilities of packing- 
houses’ when such commodities are not 
produced or distributed by packinghouses 
or are not materials, equipment, and 
supplies directly used by packinghouses. 

“We further find that respondent’s 
above-described operating authorities in- 
sofar as they relate to ‘canned goods’ 
and ‘canned foods’ did not and do not 
authorize the transportation of candy, 
cocoa, citric acid crystals, oleomargarine, 
mustard, cheese, coconut oil, corn oil, 
and animal or poultry feed. 


“We further find that respondent’s 
above-described operating authorities 
did not and do not authorize the trans- 
portation of meat from Chicago, IIl., to 
Fremont, Neb., and Marshall, Mo., and 
of steel springs from Chicago Heights, 
Tll., to Sioux City, Ia.; and that respond- 
ent has engaged in the transportation 
of the above commodities and in trans- 
portation from and to the aforementioned 
points without appropriate authority 
therefore, and in violation of sections 
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206(a) and 209(a) 
commerce act. 

“An order will be entered requiring 
respondent to cease and desist, and 
hereafter to refrain and abstain from all 
operations in interstate or foreign com- 
merce of the character found in this 
report to be unlawful.” 


of the interstate 


Division Rejects Binder 
On Motor Rights, Proposed 


To ‘Placate’ Protestant 


Although recognizing that an ap- 
plicant for extended motor carrier 
authority agreed to a “partial un- 
loading” limitation on its proposed 
service so as to placate a competing 
carrier who otherwise would have 
protested the application, the Com- 
mission, division 1, has found a need 
for the service without the limita- 
tion because “we are not bound by 
understandings or agreements of the 
parties where, as here, they are in- 
consistent with the public interest 
and practicable and effective reg- 
ulation.” 


The ICC division, however, withheld 
issuance of the authority pending further 
consideration of the applicant carrier’s 
fitness in two other proceedings. 

The division’s action was by a report 
and order, written by Commissioner 
Charles A. Webb, in MC-115841, Sub. 78, 
Colonial Refrigerated Transportation, 
Inc., Extension — Partial Deliveries. In 
the proceeding, it said, Colonial Refrig- 
erated Transportation, Inc., of Birming- 
ham, Ala., sought a certificate to operate 
as a motor common carrier in the trans- 
portation of frozen foods, from Cham- 
bersburg, Pa., and points in Pennsylvania 
within 15 miles thereof, to points in por- 
tions of Illinois, Indiana and Ohio on 
and south of U.S. Highway 40, over 
irregular routes, subject to the restric- 
tions (1) that the authority not be tacked 
or joined with any other authority held 
by the applicant for the purpose of pro- 
viding a through transportation service, 
and (2) that no complete shipment be 
fully delivered within the destination 
states. 

The Pet Milk Co., in support of the 
application, testified that it required 
drop-off service to the destination terri- 
tory on shipments having final destina- 
tions beyond that territory, the division 
said. 


“Shipper operates six vehicles and esti- 
mates that 90 per cent of the involved 
traffic is being transported in private 
carriage with the remainder moving via 
railroad,” it said. “Rail service, however, 
is unsatisfactory because it is not suffi- 
ciently flexible in that it does not permit 
drop-offs of small shipments. Shipper 
has investigated existing motor carrier 
service and knows of no carrier that can 
provide the needed service.” 

Trans-Cold Express, Inc., a protestant, 
had as its only interest in the case the 
possibility that, if the proposed operation 
were approved, the applicant might 
interline with other carriers into Trans- 
Cold’s service area, the division said. 
The protestant requested that an inter- 
line restriction be placed on any grant 
of authority in the proceeding, it said, 
but the division refrained from imposing 
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such a restriction because “there is 
nothing in the record to indicate that 
[the protestant] has participated in 
shipper’s traffic or that it would be 
materially affected by a grant of author- 
ity not so restricted.” 


‘Partial Unloading’ Restriction 


Division 1 said it was satisfied that a 
need for the proposed service had been 
proved. Then, turning to the proposed 
“partial unloading” restriction, it said: 

“The restrictive amendment .. . con- 
fining the proposed service to the partial 
unloading of shipments having a final 
destination beyond the involved destina- 
tion territory would be difficult to police 
and administratively undesirable. A 
similar restriction limiting service to 
‘less-truckload shipments moving with 
other less-truckload shipments’ was re- 
jected in Beatty Motor Express, Inc., 
Extension—Medina, O., 79 MCC-1. In 
the circumstances, and for the reasons 
indicated in the cited proceeding, the 
restriction * . will not be imposed. 
While we are aware that Emery Trans- 
portation Co. withdrew its opposition 
when the application was amended to 
include this restriction, we are not 
bound by understandings or agreements 
of the parties where, as here, they are 
inconsistent with the public interest and 
practicable and effective regulation. Cf. 
J. E. Bejin Cartage Co., Contract Carrier 
Application, 53 MCC 255.” 

Inasmuch as the issue of the appli- 
cant’s fitness still was pending in MC- 
115841, Sub. 53, Colonial Refrigerated 
Transportation, Inc., Extension — Port 
Chester, and a case embraced with it— 
MC-C-2686, Refrigerated Transport Co., 
Inc., v. Colonial Refrigerated Transpor- 
tation, Inc.—the division said “it would 
be inappropriate to make a finding at 
this time with respect to its fitness to 
receive a grant of authority.” Accord- 
ingly, it held the instant proceeding 
open for further consideration at a date 
subsequent to final determination in the 
two “fitness” proceedings. 


Kenosha Found Violating 


Provisions of Authority 


The Commission, division 1, by a 
“short-form” decision and order in MC- 
C-2977, Kenosha Auto Transport Corp.— 
Investigation and Revocation of Certifi- 
cate, has affirmed and adopted a recom- 
mended report of an examiner proposing 
that the Commission enter a cease and 
desist order against Kenosha Auto 
Transport Corp., of Kenosha, Wis., on 
finding the carrier to be engaged in the 
transportation of shipments of new 
trucks received from an originating car- 
rier at Whiting, Ind., and St. Louis, Mo., 
and delivered to points in numerous 
western states without proper authority. 

The division fixed the statutory effec- 
tive and compliance date of the order 
as September 18. The division said that 
the respondent had filed exceptions to 
the examiner’s report and that the 
Bureau of Inquiry and Compliance of 
the ICC had replied to the exceptions. 
The division said that the exceptions 
were without merit. 

The examiner, William J. Cave, said 
that the carrier had performed the in- 
volved transportation through combining 
certain of its authorities to create what 
it alleged was a new and distinct au- 
thority under which such transportation 


lawfully could be performed. However, 
he said, the involved authorities were 
clear and distinct in their wording and 
contained restrictions specifically pre- 
cluding the interpretation placed on 
them by the carrier. 


Carrier, Found Violating 


Act, Loses Exempt Status 


By a report and order in two cases in- 
volving the operation of Venco Trucking, 
Inc., of Oil City, Pa., under the exemp- 
tion of the second proviso of section 
206(a)(1) of the interstate commerce 
act, the Commission, division 1, has 
found that because of Venco’s admitted 
common control with a multi-state car- 
rier, it has been conducting unlawful 
operations in interstate commerce and 
is not eligible for the exemption. 

The division entered a cease and de- 
sist order against the carrier and can- 
celed its “second proviso” registration 
of Pennsylvania intrastate authority. 
Its action was by a report and order, 
written by Commissioner William H. 
Tucker, in MC-C-3066, Venco Trucking, 
Inc., Investigation of Operations, em- 
bracing MC-96733, Same, Operations 
Under Section Proviso. By the order, 
the division required the carrier, and 
certain other respondents, to cease and 
desist from the operations found unlaw- 
ful on or before September 12, 1961. It 
also canceled the registration by the 
carrier of certificate MC-83875, issued 
by the Pennsylvania Public Utilities 
Commission and registered with the ICC 
in MC-96733 on June 27, 1957. 

Other respondents in the proceeding 
were P. I. & I. Motor Express, Inc., of 
Masury, O.; Albert T. George, president 
of Venco; Kathryn Peterson, secretary- 
treasurer of Venco; Joseph J. Kerola, 
stockholder and director of Venco and 
president of P. I. & I. and John J. 
Kerola, vice-president of P. I. & I. All 
were made subject of the cease-and- 
desist order. 

An examiner, the division said, found 
in the proceedings that Venco was under 
common control with P. I. & I., a multi- 
state carrier as set forth in a stipulation 
by Venco on the record; that it was not 
eligible to conduct operations under the 
second proviso of section 206(a)(1) of 
the interstate commerce act because 
of that affiliation with P. I. & I., and 
that a cease-and-desist order and can- 
cellation of Venco’s registration under 
the second proviso should be effected. 

Venco, it said, took no exception to 
the examiner’s statement of facts or 
findings as to the common control, but 
contended that the examiner failed to 
give any weight to certain “extra-record” 
contentions by the carrier on brief to 
the effect that its stock had, since the 
stipulation was made, been transferred 
to a party having no connection with 
P. I. & I. 

Venco claimed that the transfer made 
it now eligible to operate under the 
second proviso, the division said. It said 
that the Bureau of Inquiry and Com- 
pliance contended that the examiner 
properly refused to consider the con- 
tentions raised on brief as evidence. 

Discussing its findings, division 1 said 
that the chief requirement of the second 
proviso exemption was that carriers op- 
erating under it had to be lawfully en- 
gaged in operations solely within a single 
state. It was abundantly clear, it said, 
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that Venco’s relationship with P. I. & I. 
placed it outside the category of a bona- 
fide single-state operator, as found by 
the examiner—“The stipulated facts,” it 
said, “admit of no other conclusion.” 


Although it agreed with the examiner 
that the alleged occurences taking place 
after the stipulation was filed were not 
proper evidence, it added, even if those 
later matters were considered, “the fact 
that the nominal control over Venco’s 
operation has passed to a person un- 
connected with P. I. & I. would not nec- 
essarily be sufficient to convince us that 
actual control has passed to him as well.” 


The burden of proof was on Venco, as 
claimant to a second proviso exemption, 
to show that it was no longer owned or 
controlled, directly or indirectly, by those 
owning or controlling the operations of 
P. I. & I., the division said, and “this it 
has quite definitely failed to do.” 
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B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 








LUMBER —I. and S. M-14394, Lumber— 
Crockett, Tex. to Chicago, Ill. By di- 
vision 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before September 6, on not less than 
one day’s notice, on finding not shown 
to be just and reasonable a commodity 
rate of 96 cents per 100 pounds, mini- 
mum 32,000 pounds, on lumber, from 
Crockett, Tex., to Chicago, Ill., subject 
to loading and unloading by the shipper 
and consignee. The division said the 
rate was filed to become effective March 
18 by the Middlewest Motor Freight 
Bureau in lieu of the present Class-35 
rate of 239 cents, minimum 20,000 pounds. 
On protest of southwestern rail carriers, 
it said, operation of the proposed sched- 
ules was suspended to and including 
October 17. The division said the pro- 
posed rate was the same as applied from 
Chicago to Lufkin, Tex., a competitive 
point located 46 miles east of Crockett 
and that the present rail rate from 
Crockett to Chicago was 93 cents, mini- 
mum 34,000 pounds. A comparison with 
a rate applicable from a nearby point 
did not prove the reasonableness of a 
proposed rate, nor could a rate which 
was regarded as compensatory only on 
the added-traffic theory be found just 
and reasonable, the division said. 


PLASTIC PRODUCTS — I. and S. 
M-14419, Plastic Products—Texas to Ohio. 
By division 2. Modified procedure fol- 
lowed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before September 6, on not 
less than one day’s notice, on finding not 
shown to be just and reasonable a 
reduced rate of 126 cents per 100 pounds, 
minimum 60,000 pounds, on plastic prod- 
ucts, from five Texas points to Findlay 
and Ottawa, O. The rate was published 
by Lee Way Freight, Inc., and Leeway 
Motor Freight of Indiana, Inc., parties 
to a tariff of the Middlewest Motor 
Freight Bureau, under their right of 








70 


ICC News 


independent action, to become effective 
March 25, the division said. It said Un- 
ion Truck Depot participated in the rate 
from Freeport, Tex., with interchange at 
Houston, Tex. On protest of the south- 
western railroads, it said, operation of 
the schedules was suspended to and in- 
cluding October 24. The division said 
the respondents’ present rates were not 
of record. The stated purpose of the 
proposed rate was to obtain additional 
traffic so as to counterbalance the pre- 
dominantly westbound traffic to St. 
Louis of Lee Way of Indiana and the 
predominantly southwestbound traffic 
of that carrier from St. Louis, the di- 
vision said. The division said the Com- 
mission had repeatedly refused to ap- 
prove proposed rates which could be 
found to be compensatory only on the 
added-traffic theory. 


POWER PUMPS—I. and S. M-13981, 
Power Pumps, L.T.L.— Commerce, Ga., 
to Chicago & Indianapolis. By division 2. 
Modified procedure followed, and serv- 
ice of recommended report omitted. 
Schedules ordered canceled, on or before 
September 14, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown to be just and reason- 
able proposed reduced less-truckload 
rates on power pumps, positive action, 
gear type, cast iron, actual value not in 
excess of $2.50 per pound, in packages, 
from Commerce, Ga., to Chicago, IIl., 
and Indianapolis, Ind., filed to become 
effective October 25, 1960, by the Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., at request of Terminal 
Transport Co., Inc., under its right of 
independent action, with concurrence of 
Overnite Transportation Co., Inc. Other 
carriers joined in the publication, but on 
protest of the association, operation of 
the schedules was suspended to and in- 
cluding May 24, and respondents post- 
poned their effective date until June 8, 
when the schedules became effective. 
Division 2 said that, for LTL shipments, 
pumps were rated class 85 in the gov- 
erning classification, although the rates 
actually ranged from 84 to 87 per cent 
of class 100. The proposed rates reflected 
70 to 72 per cent of class 100, the division 
said, adding that the class 100 rates be- 
tween Commerce and Chicago were 454 
cents per 100 pounds, minimum less 
than 2,000 pounds, and 431 cents, mini- 
mum 2,000 pounds or more; the prior 
rates were 390 and 367 cents, respectively, 
and the “proposed” rates (those under 
investigation) were 325 and 302 cents, 
and that between Commerce and Indian- 
apolis, the class 100 rates were 400 and 
377 cents, the prior rates were 344 and 
321 cents, and the proposed rates were 
287 and 264 cents. The supporting ship- 
per, Roper Hydraulics, Inc., was formerly 
located at Rockford, Ill., the division 
said, and thus many of its oldest cus- 
tomers were in the Chicago and Indian- 
apolis areas. The shipper said if the 
proposed rates were not approved it 
would be necessary to abandon the busi- 
ness to its competitors or find some al- 
ternative shipping method, according to 
the division, and the respondents said 
the proposed rates were published to 
permit them to retain the traffic pres- 
ently moving and to encourage the move- 
ment of additional tonnage northbound 
from Commerce. The protestant said, 


division 2 added, that if the proposed 
rates were approved, other motor car- 
riers would be compelled to publish re- 
duced commodity rates for shipments 
from competing manufacturing points in 
order to retain the traffic. However, the 
division said it did not believe that the 
respondents had made a showing that 
the rates were warranted by special cir- 
cumstances. 


CANDY, CONFECTIONERY —I. and S. 
M-13954, Candy or Confectionery— N.J., 
and N.Y., to Ga., and La., by division 2. 
Modified procedure followed and service 
of a recommended report omitted. Sched- 
ules ordered canceled on or before Sep- 
tember 18, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown to be just and reason- 
able reduced commodity rates on candy 
or confectionery of $1.49 per 100 pounds, 
minimum 30,000 pounds, from Hacketts- 
town, N.J., to New Orleans, La., and $1.09, 
minimum 33,000 pounds, from Port 
Chester, N.Y., to Atlanta, Ga. The rates 
were filed to become effective October 
17, 1960, by Malone Freight Lines, Inc., 
but on protest of the Southern Motor 
Carriers Rate Conference and Seatrain 
Lines, Inc., operation of the schedules 
was suspended to and including May 
16. The suspension order was vacated on 
December 19, 1960, but the investigation 
was continued. The division said Malone 
moved all of this traffic from Hacketts- 
town to New Orleans at its Class 40 
rate of $1.55, minimum 30,000 pounds, 
and the traffic from Port Chester to 
Atlanta moved at the rail rate of $1.09, 
minimum 60,000 pounds. The division 
said Malone introduced no cost evidence 
in support of the proposed rates. 


DRUGS, BRASS, ETC.—I. and S. No. 
7519, Drugs, Brass, Bronze, Copper Pipe, 
Wire—N.J., to Tex. By division 2. Modi- 
fied procedure followed and service of 
a recommended report omitted. Proceed- 
ing discontinued on finding just and 
reasonable proposed trailer-on-flat-car 
rates on brass, bronze or copper wire, 
pipe or tubing, from New Brunswick, 
N.J., to Dallas, Tex. The division said 
that by schedules filed to become ef- 
fective January 16 and later, certain 
railroads proposed rates of $1.66 per 100 
pounds, minimum 40,000 pounds, on 
drugs, medicines, chemicals, toilet prep- 
arations and other articles, released to 
a value not exceeding 50 cents per pound, 
from Morristown, N.J., to Houston, Tex.: 
$1.86, minimum 30,000 pounds, on brass, 
bronze, or copper wire, from New Bruns- 
wick, N.J., to Dallas, Tex.; $2.30, mini- 
mum 30,000 pounds, and $2, minimum 
40,000 pounds, on brass, bronze or copper 
pipe or tubing, NOIBN, from and to the 
latter points. On protests by Sea-Land 
Service, Inc., and Seatrain Lines, Inc., 
operation of the schedules was sus- 
pended to and including August 15. The 
division said that the proposed rate of 
$1.66 on drugs was canceled and that 
the proposed rates of $186, $230 and $2 
were reductions from rates of $242, mini- 
mum 30,000 pounds, and $210, minimum 
40,000 pounds, which applied on all of 
the remaining commodities. The divi- 
sion concluded that the proposed rates 
were compensatory. 


WHARFAGE CHARGES, ETC.—I. and 
S. M-14377, Wharfage and Handling 
Charges—Norfolk and Newport News, 
Va. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
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celed on or before September 18, on not 
less than one day’s notice, and proceed- 
ing discontinued on fimding not shown 
to be just and reasonable the proposed 
absorption by a motor common carrier 
of wharfage and loading or unloading 
charges at Norfolk and Newport News, 
Va., on import, export, coastwise or 
intercoastal traffic moving at class rates 
on shipments over 1,500 pounds, and on 
plastic materials from Hopewell, Va., 
and rayon or acetate fiber or yarn traffic, 
from Waynesboro, Va., moving at com- 
modity rates. The schedules were filed 
to become effective March 13 and later 
by Wilson Trucking Corp., a party to 
tariffs of the Middle Atlantic Conference, 
under its right of independent action. 
On protest of the conference, operation 
of the schedules was suspended to and 
including October 12. The division said 
the absorption in connection with the 
commodity rates applied for all carriers 
parties to the tariff of the conference. 
The wharfage charge amounted to 5 
cents per 100 pounds, at Norfolk and 1.5 
cents at Newport News and the loading 
or unloading charges were 7 cents at 
Norfolk and 9.6 cents at Newport News, 
the division said. The respondent stated 
that the absorption was proposed pri- 
marily to regain motor carrier traffic 
which had been diverted to the ports 
of Baltimore, Md., New York, N.Y., and 
Philadelphia, Pa., due to the absorption 
of wharfage and pier handling charges 
at those ports by motor carriers having 
the option of performing these services 
without additional charge. However, the 
division said that no cost data were 
presented by the respondent to show the 
compensativeness of the proposed rates. 
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Railroad Abandonments 
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T & N O—The Texas & New Orleans 
Railroad Co., by an application docketed 
as Finance No. 21705, has asked the 
Commission for authority to abandon 
(1) that part of its Flatonia Subdivision, 
Shiner branch, extending from mile post 
10.22 at Shiner, to mile post 0.00 at 
Yoakum, a distance of 10.22 miles in 
Lavaca County, Tex.; (2) that part of 
its Victoria Subdivision, Yoakum branch, 
extending from mile post 118.05 at 
Yoakum to mile post 134.66 at Cuero, a 
distance of 16.61 miles in DeWitt County, 
Tex., and (3) that part of its Victoria 
Subdivision, Yoakum branch, extending 
from mile post 137.59 at River Junction 
to mile post 174.68, a distance of 37.09 
miles in DeWitt and Karnes counties, 
Tex., a grand total of 63.92 miles. The 
T & N O said the abandonment should 
be permitted because the traffic handled 
on the line was insufficient to meet the 
costs of its maintenance and operation. 


L & N—The Commission, by an order 
in Finance No. 20959, Louisville & Nash- 
ville Railroad Co., Abandonment Be- 
tween Fayetteville and Lewisburg, Tenn., 
has modified a report and certificate of 
division 3 of the ICC so as to impose 
a condition, in addition to those pre- 
viously imposed, that the L & N retain 
in place one mile of track of a line to 
be abandoned, commencing at a point 
five miles east of Lewisburg, Tenn., as 
an industrial track for the purpose of 
providing switching service to the Bel- 
fast Feed Mills and the district garage 
of the Tennessee State Highway De- 
partment, at or near Belfast, Tenn. The 
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certificate, issued March 21, was made 
effective 15 days from August 8, the date 
of service of the order. 





Commission Motor Reports 


pm An asterisk before the docket number 
means that report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 








* MC-623, Sub. 34, H. Messick, Inc., 
Joplin, Mo., Extension—Explosives. Per- 
mit granted. Classes A, B and C explo- 
sives and blasting agents, supplies and 
materials, between the plant site of 
the Atlas Powder Co., near Atlas, Mo., 
on the one hand, and, on the other, 
points in Calif., Ore., Wash., Ida., and 
Nev., over irregular routes, limited to 
transportation performed under a con- 
tinuing contract or contracts with Atlas 
Powder Co. 


* MC-1180, Sub. 3, Arthur Sinett, dba 
Supreme Trucking Co., Woodbridge, N. J., 
Extension — Fire Brick. Certificate 
granted. (1) Fire brick and (2) mortar, 
in bags, and clay in mixed shipments 
with fire brick, from the site of the 
Valentine Fire Brick Co., in Woodbridge, 
N.J., to points in Conn., Del., Md., Mass., 
RI., Va., W.Va., and D.C., over irregu- 
lar routes. 


* MC-110525, Sub. 450, Chemical Tank 
Lines, Inc., Downingtown, Pa., Exten- 
sion—Pownal, Vt. Certificate granted by 
order of Operating Rights Board No. 1. 
Varnish, in bulk, in tank vehicles, from 
Schenectady and Rotterdam, N.Y., to 
Pownal, Vt., over irregular routes. 

* MC-108449, Sub. 114, Indianhead 
Truck Line, Inc., St. Paul, Minn., Ex- 
tension—Malt. Certificate granted by 
“short-form” decision and order, adopt- 
ing findings of an examiner. Malt, in 
bulk, from points in Minnesota to 
points in Wisconsin, over irregular 
routes. 


* MC-59235, Sub. 11, J. H. Nowinsky 
Trucking Co., Hatley, Wis., Conversion 
Proceeding. Certificate granted, in lieu 
of outstanding permits, on finding ap- 
plicant’s status to be that of a common 
carrier. Paper and paper products, and 
other specified commodities, over irreg- 
ular and described regular routes, be- 
tween specified points in Wis., and Ill. 

* MC-60076, Sub. 16, Vern F. Warner 
and Clifford V. Warner, dba V. F. War- 
ner and Son, Champaign, Ill., Extension 
—Basketball Back Stops. Certificate 
granted. (1) Basketball backstops, ma- 
terials, component parts thereof, and 
equipment to install and operate such 
backstops, from Champaign, IIl., to points 
in US., except Alaska and Hawaii, and 
(2) materials used in the construction 
of bleachers and basketball backstops, 
and components thereof, from points in 
the U.S., except Hawaii and Alaska, to 
Champaign, Ill., over irregular routes. 


* MC-109802, Sub. 16, Lakeland Bus 
Lines, Inc., Newark, N.J., Extension— 
Maplewood, N.J. Certificate denied by 
“short-form” decision and order, adopt- 
ing findings of an examiner. Passengers 
and their baggage, and express, in the 
same vehicle, (1) in round-trip opera- 
tions between Maplewood, N.J., and New 
York, N.Y., over described routes, and 
(2) in special round-trip operations, sea- 
sonal according to need, demand, etc., 
beginning and ending at Maplewood, 
South Orange, East Orange and Newark, 


NJ., and extending to specified points 
in Fla., N.Y., Me., N.H., Vt., Va., Pa., 
Conn., Mass., R.I., D.C., Md., and Del. 

MC-4405, Sub. 347, Dealers Transit, 
Inc., Chicago, Ill. Extension—Augusta, 
Kan. On reconsideration by entire 
Commission, certificate granted. Trail- 
ers and trailer chassis, other than those 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in truck- 
away, from Augusta, Kan., to points in 
Alaska, Ariz., Calif., Ida., Nev., Ore., 
Utah, and Wash., over irregular routes. 
Commissioner Laurence K. Walrath 
noted concurrence. Commissioner Don- 
ald P. McPherson did not participate 

* MC-7439, Sub. 4, David Nelson and 
Son, Inc., Kenosha, Wis., Extension— 
Munster, Ind. Certificate denied. New 
furniture, uncrated, with exceptions, 
from Munster, Ind., to points in IIL, 
Ia., Mich., Minn., O., and Wis., over ir- 
regular routes. 


* MC-25798, Sub. 38, Clay Hyder Truck- 
ing Lines, Inc., Hendersonville,, N.C., 
Extension—Frozen Foods. By Commis- 
sioner William H. Tucker. Certificate 
denied. Frozen foods, from St. Joseph, 
Marshall, Macon, Carrollton, Milan and 
Moberly, Mo., to points in Ky., Tenn., 
W.Va., and Ga., over irregular routes. 


* MC-29957, Sub. 77, Continental 
Southern Lines, Inc., Alexandria, La., 
Extension—Arkansas. Certificate grant- 
ed. Passengers and their baggage, ex- 
press and newspapers, serving all inter- 
mediate points between Montrose, Ark., 
and Greenville, Miss., over U.S. Highway 
82. 


* MC-42405, Sub. 15, Mistletoe Ex- 
press Service, Oklahoma City, Okla., 
Extension — Joplin, Mo.-Fayetteville, 
Ark. By Commissioner Laurence K. 
Walrath. Certificate granted. General 
commodities, (a) between Westville, 
Okla. and Miami, Okla., over a regular 
route; (b) between Westville and junc- 
tion U.S. Highway 71 and Arkansas 
Highway 59 near Gravette, Ark. over a 
regular route; (c) between Siloam 
Springs, Ark., and junction Arkansas 
Highway 68 and US. Highway 62 near 
Springdale, Ark., over a regular route; 
(d) between Afton, Okla., and Neosha, 
Mo., over U.S. Highway 60; (e) between 
Seneca, Mo., and Joplin, Mo., over Mis- 
souri Highway 43, and (f) between Jop- 
lin, Mo., and Tulsa, Okla., over a regular 
route, in all cases serving all intermedi- 
ate points. It was noted that Commis- 
sioner Charles A. Webb did not partici- 
pate. 


MC-42405, Sub. 16, Mistletoe Express 
Service, Oklahoma City, Okla., Extension 
—Parsons, Kan. By Commissioner Laur- 
ence K. Walrath. Certificate granted. 
General commodities, with exceptions, 
moving in express service, (a) between 
Bartlesville and Nowata, Okla., over 
regular routes; (b) between junction 
U.S. highways 160 and 169 at or near 
Cherryvale, Kan., and Parsons, Kan., 
over U.S. Highway 160; (c) between Cof- 
feyville, Kan., and junction U.S. high- 
ways 166 and 75 at or near Caney, Kan., 
over U.S. Highway 166, in all cases serv- 
ing all intermediate points. It was noted 
that Commissioner Charles A. Webb did 
not participate. 


MC-48844, Sub. 8, Maldwyn James, dba 
James Transfer, St. Paul, Minn., Exten- 
sion—Hastings, Neb. By Commissioner 
Charles A. Webb. Proposed operations 
found to be those of a common carrier; 
certificate denied. Malt beverages, from 
St. Paul, Minn., to Hastings and O’Neill, 
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Neb., and empty -containers on return, 
over irregular routes. 

* MC-60109, Apple Transportation Co., 
Philadelphia, Pa.—Petition for Modifica- 
tion of Certificate, embracing MC-601909, 
Same—Petition for Modification of Cer- 
tificate. In both cases, petition denied by 
“short-form” decision and order affirm- 
ing examiner’s proposed findings. Peti- 
tioner sought modification of the two 
certificates so as to authorize transpor- 
tation of household goods and immigrant 
movables, between Philadelphia, Pa., on 
the one hand, and, on the other, points 
in 14 states and D.C., over irregular 
routes. The examiner found no basis for 
the requested modifications. 


* MC-61403, Sub. 55, The Mason and 
Dixon Tank Lines, Inc., Kingsport, Tenn., 
Extension — Greensboro, N.C. Certificate 
granted. Liquid plasticizers, in bulk, in 
tank vehicles, from Greensboro, N.C., 
to points in Mass., R.I., and Conn., over 
irregular routes. Commissioner Charles 
A. Webb, dissenting in part, said that, in 
his opinion, the operating authority 
should not be restricted to a specific 
commodity. 


* MC-74857, Sub. 5, Fuller Motor De- 
livery Co., Cincinnati, O., Extension— 
Cincinnati, O. Permit denied by “short- 
form” decision and order adopting 
recommended report of a joint board. 
Such steel, iron, copper, brass and alum- 
inum items as are stored, handled and 
shipped by steel and metal warehouses 
or service centers, from Cincinnati to 
points in designated areas of Ind., and 
Ky., over irregular routes. 


* MC-87861, Sub. 4, Contractors 
Transit, Inc., Indianapolis, Ind., Exten- 
sion—Seven Indiana Counties. Report of 
division 1 written by Commissioner Wil- 
liam H. Tucker. Certificate denied. 
Building stone, except marble and gran- 
ite, from all points and places in Orange, 
Martin, Greene, Owen, Washington, 
Dubois, and Morgan counties, Ind., to 
points in 33 states and D.C., with excep- 
tions, over irregular routes. Commis- 
sioner Charles A. Webb, dissenting, said 
that in his opinion the conduct of the 
hearing examiner who presided at the 
hearing in the proceeding prevented the 
applicant’s counsel from developing an 
orderly and adequate record, as was al- 
leged on exceptions by the applicant. 
He said he would grant the applicant a 
new hearing. 


MC-106398, Sub. 112, National Trailer 
Convoy, Inc., Tulsa, Okla., Extension— 
Indiana. By Commissioner Laurence K. 
Walrath. On reconsideration by the en- 
tire Commission, findings in prior re- 
port, decided July 19, 1960, modified. 
Certificate granted. Passenger automo- 
biles, in initial movements, in truckaway, 
from points in Indiana, except Bourbon 
and Elkhart, to points in the US., ex- 
cept in Alaska and Hawaii, over irreg- 
ular routes. Commissioner Howard G. 
Freas, concurring in the result, said that 
although he ordinarily was opposed to 
the granting of authority duplicative of 
that already authorized, the inadequa- 
cies of the service of Morgan Drive- 
Away, Inc., the protestant, had been 
clearly demonstrated, and for this rea- 
son he joined in the majority re- 
sult. Vice-Chairman Rupert L. Murphy, 
joined by Commissioners Abe M. Goff 
and Clyde E. Herring, dissented in part 
to say that since there was little basis 
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for choice, in terms of commitment to 
provide service, between the applicant 
and the protestant, he was by no means 
satisfied that the grant of rights to the 
former from all points in Indiana would 
result in any material improvement of 
service now available from that state. 
He said that he would limit the grant 
to service from Goshen, the only origin 
regarding which he felt a real deficiency 
in Morgan’s service had been established, 
and thus would affirm the findings of 
division 1. It was noted that Commis- 
sioner Donald P. McPherson did not 
participate in the proceeding. 

* MC-107403, Sub. 331, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Decatur, Ill., Certificate granted by 
“short-form” decision and order affirm- 
ing examiner’s findings. Soy bean oil and 
resin plasticizer, in bulk, in tank vehi- 
cles, from the Archer-Daniels Midland 
Co. plant at or near Decatur, IIl., to 
Belleville, Manville and Newark, N.J., 
over irregular routes. 

* MC-107496, Sub. 134, Ruan Transport 
Corp., Des Moines, Ia., Extension—Phos- 
phoric Acid. Certificate granted on re- 
consideration, and findings in prior re- 
port decided October 5, 1960, reversed. 
(1) Phosphoric acid, in bulk, in tank ve- 
hicles, and in bulk, in shipper-owned 
vehicles, from Lawrence, Kan., to spe- 
cified points in Ark., Colo., Ky., Mo., 
Neb., O., Okla., Tenn., and Wis., and 
to points in Ill., Minn., and Tex., and 
(2) phosphatic fertilizer solution, in bulk, 
in tank vehicles, and in bulk, in shipper- 
owned vehicles, from Lawrence, Kan., 
to points in Ill., and Tex., over irregular 
routes, subject to the condition that au- 
thority granted to the extent it dupli- 
cates that previously held by applicant 
shall not be construed as conferring 
more than one operating right. 


* MC-107934, Sub. 18, Byrd Motor Line, 
Inc., Lexington, N.C. Extension—West- 
ern States. Certificate granted by 
“short-form” decision and order adopt- 
ing examiner’s findings. New furniture, 
crated and uncrated, (1) from Lexing- 
ton, Asheboro, and Thomasville, N.C., 
and the site of the Links-Taylor, Dixie 
Furniture Co. plant near Lexington, 
N.C., to points in 22 states, and (2) 
from Statesville, N.C. to points in 16 
states, and in described areas of Minn., 
Neb., and Wis., over irregular routes. 


* MC-108313, Sub. 7, Caledonia Lines, 
Inc., Ontario, N.Y., Extension — Utica, 
N.Y. By Commissioner Charles A. Webb. 
Permit granted and dual operations ap- 
proved. Chemicals, cleaners, detergents 
and waxes, in containers between Cale- 
donia, Utica and Warwick, N.Y., on the 
one hand, and, on the other, points in 
19 states and D.C., over irregular routes, 
under contract with Jones Chemicals, 
Inc., of Caledonia, N.Y. 


MC-109385, Sub. 30, Subler Transfer, 
Inc., Versailles, O., Extension—Massa- 
chusetts. Certificate denied. Carpets and 
carpeting, from Worcester and Framing- 
ham, Mass., to Indianapolis, Ind., De- 
troit, Mich., Cleveland, Columbus and 
Cincinnati, O., and Pittsburgh, Pa., over 
irregular routes. 


*MC-109769, Sub. 12, New Jersey 
Trucking Corp., Jersey City, N.J., Ex- 
tension — Jersey City. Permit granted. 
Compressed hydrogen gas, in shipper- 
owned, multiple-unit manifold tank- 
trailers, from Jersey City, N.J., to points 


in the town of Manchester, Conn., under 
a continuing contract or contracts with 
Air Reduction Sales Co., over irregular 
routes. 


* MC-110525, Sub. 448, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Vandalia, Mo. Certificate granted and 
dual operations approved by order of 
Operating Rights Board No. 1 Phos- 
phoric acid and phosphatic fertilizer 
solutions, in bulk, in tank vehicles, 
from Fernald, O., to St. Paul and Min- 
neapolis, Minn., and Vandalia, Mo., over 
irregular routes. 

* MC-112063, Sub. 5, P. I. & I Motor 
Express, Inc., Masury, O., Extension— 
New Brighton and Sharon, Pa. By Com- 
missioner William H. Tucker. Certificate 
denied. Commodities usually dealt in 
by wholesale food houses, and materials 
and supplies incidental to such business, 
and empty containers or other incidental 
facilities used in transporting those 
commodities, between New Brighton and 
Sharon, Pa., on the one hand, and, on 
the other, points in described portions 
of Ill., O., Ind., and Wis., over irregular 
routes. 

MC-112520, Sub. 35, McKenzie Tank 
Lines, Inc., Tallahassee, Fla., Extension 
—Vegetable Oil. Certificate granted on 
reconsideration. Vegetable oil and fish 
oil, in bulk, in tank vehicles, from Pensa- 
cola, Fla., to points in Ala., Ark., Ga., 
Tll., except Jacksonville, Ind., Kan., Ky., 
La., Miss., Mo., N.C., S.C., O., Tenn., 
and Tex., over irregular routes. 

* MC-112497, Sub. 168, Hearin Tank 
Lines, Inc., Baton Rouge, La., Exten- 
sion—Muriatic Acid. Certificate denied 
by “short-form” decision and order af- 
firming examiner’s findings. Muriatic 
acid, in bulk, in tank vehicles, from An- 
niston, Ala., to points in Florida, over 
irregular routes. 

* MC-114834, Ballentine Produce, Inc., 
Alma, Ark., Contract Carrier Application. 
Permit granted and dual operations ap- 
proved. (1) Canned goods and preserves, 
from Alma and Van Buren, Ark., to 
points in Ala., Calif., Colo., Fla., Ga., 
Tll., Ia., Ind., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Neb., O., Okla., S.C., 
Tenn., Tex., W.Va., and Wis., and (2) 
canned goods and supplies and materi- 
als used in the manufacture of canned 
goods and preserves, from San Jose 
and Thornton, Calif, Denver, Colo., At- 
lanta, Ga., Hoopeston, Maywood and 
Belleville, Kan., Peoria, Ill., Elgin, Ia., 
New Orleans, La., Howell, Mich., St. 
Louis, Mo., Athens, Dallas, Fort Worth, 
Houston, Pasadena, Freeport, Mineola, 
Grand Saline, McAllen and San Antonio, 
Tex., to Alma and Van Buren, Ark., 
under continuing contracts with Alma 
Canning Co., of Alma, Ark., and H & B 
Canning Co., of Van Buren, Ark., over 
irregular routes. 

* MC-115162, Sub. 67, Walter Poole, 
Evergreen, Ala., Extension — Furniture 
hardware and Finishing Materials. Cer- 
tificate granted by “short-form” decision 
and order affirming examiner’s findings. 
(1) Paint-type furniture finishing mate- 
rials (except in bulk, in tank vehicles), 
from Louisville, Ky., to Frisco, City, Ala., 
and (2) furniture drawer pulls and metal 
screws, from Evansville, Ind., to Frisco 
City, Ala. 

* MC-117686, Raymond C. Hirschbach 
dba Hirschbach Motor Lines, Sioux City, 
Ia.. Common Carrier “Grandfather” 
Application. Certificate proposed for 
continued operations. (1) Bananas (a) 
from New Orleans, La., to Rock Island,, 
Tll., Detroit Lakes, Minn., Grand Island, 
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Norfolk and Omaha, Neb., Sioux Falls, 
S.D., and to points in Iowa, and (b) 
from Mobile, Ala., to Des Moines and 
Sioux City, Ia., Omaha, Neb., and Sioux 
Falls, S.D., and (2) sweet potatoes and 
coconuts, when moving with bananas, 
from New Orleans to the destinations 
in (1)(a) and from Mobile to the des- 
tinations in (1) (b), with conditions. 


* MC-119163, Rolling Boats, Inc., Nash- 
ville, Tenn., Common Carrier Applica- 
tion, embracing MC-119163, Sub. 1, same, 
Common Carrier Application. In both 
cases, certificates granted. In title case, 
boats, not exceeding 23 feet in length, 
and parts thereof when accompanying 
the boats (a) from Dickson, Lewisburg 
and Nashville, Tenn., and New Orleans, 
La., to points in D.C., Minn., and La., 
and to points in all remaining states 
lying east of the Mississippi River; (b) 
from White Pigeon, Mich., and Oconto 
and Peshtigo, Wis., to points in 19 states; 
(c) from Morgan and West Trenton, N.J., 
and the Duratek Manufacturing Co. 
plant at or near Peekskill, N.Y., to points 
in 14 states, and (d) from Penn Yan, 
N.Y., to Toms River, N.J., over irregular 
routes. In embraced case, boats, not ex- 
ceeding 23 feet in length, and parts 
thereof when accompanying the boats, 
from points in Florida to points in D.C., 
Minn., and La., and to points in all 
remaining states lying east of the Mis- 
Ssissippi River, over irregular routes. 
Commissioner William H. Tucker, dis- 
senting, said he would deny the applica- 
tions on finding no need for additional 
service in the involved territories. 


* MC-119641, Sub. 20, Ringle Express, 
Inc., Fowler, Ind., Extension of Opera- 
tions—Newark, O. By Commissioner Wil- 
liam H. Tucker. Certificate granted. 
Boards, composed of wood fiber and ce- 
ment combined, and accessories therefor 
when moving incidental to and in the 
same vehicle with such boards, from 
Newark, O., to points in Md., N.J. (with 
exceptions), and those in described por- 
tions of N.Y. and Pa., and returned or 
damaged shipments on return, over ir- 
regular routes. It was noted that Com- 
missioner Charles A. Webb did not par- 
ticipate. 


* MC-119913, Hazel R. Howell, Ham- 
burg, N.J., Contract Carrier Application. 
Permit denied by “short-form” decision 
and order adopting recommended finding 
of examiner. (1) Crushed or pulverized 
linestone, in bulk, or in bags, from 
Franklin and Ogdenburg, N.J., to points 
in 14 counties in New York and seven 
counties in Pennsylvania, and (2) 
pulverized limestone, in bulk or in bags, 
from the origin points in (1) to points 
in Bucks, Montgomery and Philadelphia 
counties, Pa. 











Order approved in Finance No. 21696, 
Northern Pacific Railway Co. Equipment 
Trust Certificates, granting authority to the 
Northern Pacific Railway Co. to assume 
obligation and liability as guarantor in re- 
spect of not exceeding $6,885,000 of Northern 
Pacific Railway equipment trust certificates 
of 1961, bearing dividends at the rate of 414 
per cent per annum, to be issued by Mor- 
gan Guaranty Trust Co. of New York, as 
trustee, and sold at 98.733 per cent of prin- 
cipal, plus accrued dividends thereon, in 
connection with the procurement of certain 
new equipment. 


Order approved in Finance No. 21679, 
United Van Lines, Inc., Notes granting au- 
thority to United Van Lines, Inc., to issue 
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not exceeding $1,750,000 of 60-day notes and 
notes in renewal thereof. 


Order approved in Finance No. 21633, Den- 
ver, Chicago Trucking Co., Inc., Stock, (1) 
granting authority to the Denver Chicago 
Trucking Co. to issue not exceeding 44,000 
shares of common stock of the par value 
of $1 each pursuant to the provisions of a 
restricted stock option plan, and (2) deny- 
ing that part of the application request- 
ing authority to issue 6,000 additional shares 
of stock to be reserved for other Officers 
should such offices be created as a later date. 


MC-97629, Sub. 4, Hiller Truck Lines, Inc., 
Jasper, Ala., common carrier application, 
assigned October 2, at Jasper, Ala., canceled 
and reassigned September 11, at Fed. Blidg., 
Jasper, Ala., before Examiner Russell. 


MC-12602, Sub. 2, Maloney & O’Connor 
Travel Bureau, Niagara Falls, N.Y., broker 
application, assigned October 10, at Buffalo, 
N.Y., postponed to a date to be fixed. 





Motor Finance Cases 














MC-F-7727, J. D. Harms—Control—Harms 
Holdings, Inc.—Control—Hamilton Trucking 
Service, Inc. Acquisition by Harms Holdings, 
Inc., of Bellevue, Wash., of control of Hamil- 
ton Trucking Service, Inc., of Seattle, Wash., 
through purchase of capital stock, and, in 
turn, by J. D. Harms through the transac- 
tion, approved and authorized, with condi- 
tions. 


MC-F-7285, Terminal Freight Transport, 
Inc.—Purchase—United Freight Lines, Inc. 
Purchase by Terminal Freight Transport, 
Inc., of East Rutherford, N.J., of the operat- 


ing rights and property of United Freight 
Lines, Inc., of Elizabeth, N.J., and acquisi- 
tion by Michael Harmatiuk, also of East 
Rutherford, of control of the operating rights 
and property through the purchase, ap- 
proved and authorized, subject to condi- 
tions. Commissioner Donald P. McPherson 
did not participate. 


MC-F-7922, Helm’s Express, Inc.—Purchase 
—Clinton Transportation Corp. Application 
of Helm’s Express, Inc., of Pittsburgh, Pa., 
for temporary operation of the motor carrier 
rights and properties of Clinton Transporta- 
tion Corp., of New York, N.Y., granted, with 
conditions. 


MC-F-7849, North American Van Lines, Inc. 
—Purchase (Portion)—Hagerstown Motor Ex- 
press Co., Inc. On reconsideration by divi- 
sion 3, acting as an appellate division, ap- 
plication of North American Van Lines, Inc., 
of Fort Wayne, Ind., for temporary operation 
of a portion of the motor carrier rights and 
properties of Hagerstown Motor Express Co 
So Md., granted, subject to con- 

ons. 


MC-F-7880, Denver - Limon - Burlington 
Transfer Co.—Purchase—Kansas Intermoun- 
tain Truck Line, Inc. Application of Denver- 
Limon-Burlington Transfer Co., of Denver, 
Colo., for temporary operation of the motor 
carrier rights and properties of Kansas In- 
termountain Truck Line, Inc., of Tribune, 
Kan., granted, with conditions. 


MC-F-7852, The Act Motor Transport Co.— 
Purchase—Kleitch Bros., Inc., (Blair Moody, 
Jr., Receiver). Purchase by Ace Motor Trans- 
port Co., of Sandusky, O., of the operating 
rights of Kleitch Bros., Inc., (Blair Moody, 
Jr., receiver) of Dearborn, Mich., and the 
acquisition by Dallas J. Biechele and Frank 
G. Stanton of control of the operating rights 
through the purchase, approved and au- 
thorized. 


ORDERS 


ICC Adopts More-Uniform 
Penalties for Violations 


Of Explosives Regulations 


Effective September 1, the Com- 
mission’s rules and regulations gov- 
erning the transportation of explo- 
sives by contract and private carriers 
will be prescribed under the trans- 
portation of explosives act, which 
now governs such hauling by com- 
mon carriers, rather than the inter- 
state commerce act for violations 
of such rules and regulations. 


Last December, the ICC issued a 
“notice of proposed rule making” in 
docket No. 3666, In the Matter of Regu- 
lations for Transportation of Explosives 
and Other Dangerous Articles (Notice 
No. 46), announcing its intention of 
issuing the rules and regulations per- 
taining to the transport of explosives 
by contract and private carriers under 
the transportation of explosives act be- 
cause of the heavier penalities (T.W., 
Dec. 10, 1960, p. 164). 

By the instant order in the same 
proceeding, and an embraced case, the 
Commission effectuated the proposal. 
The order was served August 9 and 
stated that the order would remain in 
effect until further order of the Com- 
mission. 

The embraced case is Ex Parte MC-13, 
Regulations Governing Transportation 
of Explosives and Other Dangerous 
Articles by Motor Vehicle. The order 
was also issued in Ex Parte MC-3 Need 


for Establishing Reasonable Require- 
ments to Promote Safety of Operation 
of Motor Vehicles Used in Transporting 
Property by Private Carriers, which was 
discontinued. 

In announcing its proposal in Decem- 
ber, the Commission said the explosives 
act provided heavier penalties for vio- 
lations of its provisions and of regula- 
tions thereunder than did part II of the 
the interstate commerce act. The legis- 
lative history of the act which amended 
the transportation of explosives act 
indicated that one reason for the amend- 
ment was to bring about uniformity 
in penalties whether common, contract 
or private carriage be involved, it said. 


Offers of Settlement 
Accepted in Probe Case 


Accepting two “offers of settlement” 
from the respondents in MC-C-3021, Sam 
Bass Trucking Co., Inc.—Investigation 
and Revocation of Permits, the Com- 
mission, division 1, has entered an order 
requiring that Sam Bass Trucking Co., 
Inc., Hunterdon Truck Leasing, Inc., and 
Cary Chemicals, Inc., cease and desist, 
within 30 days from June 21, from cer- 
tain admitted violations of the inter- 
state commerce act. 

The order, served August 2, carried a 
statutory compliance date of September 
14. 

The division said that in a joint offer 
of settlement, Sam Bass Trucking and 
Hunterdon Truck Leasing admitted vio- 
lations by the former of certain of the 
ICC’s motor carrier safety regulations, 
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and violations by both consisting of 
“participation in and jointly and sev- 
erally entering into arrangements with 
shippers whereby said respondents sup- 
plied motor vehicles and drivers, super- 
vised, controlled and directed by them 
for the transportation of property for 
compensation in interstate commerce be- 
yond the scope of any authority held by 
respondent Sam Bass Trucking Co., Inc., 
in violation of sections 203(c), 206(a) 
-_ 209(a) of the interstate commerce 
act.” 

In a separate offer of settlement, the 
division said, Cary Chemicals admitted 
to participation in the joint violations 
of Sam Bass Trucking and Hunterdon. 


Suspended Southern Motor 


Surcharge Being Canceled 


Because the respondents in I. and S. 
M-14705, Surcharge—Between South and 
Middlewest and Southwest, are canceling 
the schedules under suspension — pro- 
posing an “interim emergency” sur- 
charge of 10 per cent subject to a maxi- 
mum charge of $1 a shipment on less- 
truckload shipments between Southern 
Territory, on the one hand, and, on the 
other, Middlewest and Southwest terri- 
tories—the Commission has canceled a 
hearing in the proceeding assigned for 
September 12 in Atlanta before Exam- 
iner T. R. Roper. 

The Commission, in a notice announc- 
ing the cancellation of the hearing, said 
“the rates are being canceled.” They had 
been suspended from June 12 to and in- 
cluding January 11, on protest of the 
National Small Shipments Traffic Con- 
ference and others (T.W., June 17, p. 83 
and June 10, p. 89). 


Southern Railway‘s Volume 
Grain Rates Are Suspended 


Proposed railroad rates on multiple- 
car shipments of grain and related 
commodities in volume lots which were 
advanced and supported by the Southern 
Railway System have been suspended 
by the Commission, Board of Suspension, 
from August 10 to and including March 
9, 1962, by an order in I. and S. No. 
7656, Grain in Multiple-Car Shipments— 
River Crossings to the South. 

The suspension was on consideration 
of numerous protests by grain interests, 
water carriers and others who objected 
to the lower rates which were published 
to apply on multiple-car lots between 
Ohio and Mississippi River crossings and 
principal consuming points in Southern 
Territory on the Southern System and 
its connections (T.W., Aug. 6, pp. 15, 88; 
July 22, p. 27, and July 8, p. 26). 

D. W. Brosnan, executive vice-presi- 
dent of the Southern Railway System, 
Washington, D.C., commented as follows 
August 8 on the suspension of the re- 
duced railroad freight rates on grain: 

“The suspension was more or less to 
be expected since this is the time for the 
registering of protests rather than for 
affirmative action. It is evident that the 
proponents for the maintenance of 
higher rates at the public expense were 
quite vociferous. In due season, the 
ICC will undoubtedly schedule the mat- 
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ter for hearing at which time the issues 
can and will be gone into thoroughly. We 
have every confidence that in the end 
the finding will be that the public is 
entitled to these reduced rates rather 
than that a few selfish interests can con- 
tinue to profit at the public expense.” 





N & W-Nickel Plate Merger 
Hearing Starts Sept. 27 


The Commission has assigned for 
hearing on September 27 before Hearing 
Examiner Lester R. Conley, in Washing- 
ton, D.C., the sixth proceeding in which 
authority is sought for the merger of 
the New York, Chicago & St. Louis 
Railroad (Nickel Plate) into the Norfolk 
& Western Railway and for approval of 
other transactions by which the N & W 
would lease the Wabash Railroad and 
acquire a connecting line between the 
N & W and Nickel Plate. 

In an order assigning the hearing in 
Finance No. 21510, Norfolk & Western 
Railway Co. and New York, Chicago & 


St. Louis Railroad Co—Merger, Etc., 
and five other proceedings, the Commis- 
sion, by Commissioner Kenneth Tuggle, 
directed that the applicants make avail- 
able at the hearing a competent witness 
or witnesses for examination on all 
material and relevant facts recited in 
the applications. Parties to the pro- 
ceedings are requested to serve on other 
parties of record a copy of each exhibit 
which they propose to offer in evidence 
and copies of such statements of wit- 
nesses as may be prepared in written 
form. 


The proceedings, in addition to Fi- 
nance No. 21510, are Finance No. 21511, 
Norfolk & Western Railway Co.—Lease, 
Etc—Wabash Railroad Co. et al., Fi- 
nance No. 21512, Norfolk & Western 
Railway Co.—Purchase, Etc.—The Con- 
necting Railway Co., Finance No. 21513, 
Norfolk & Western Railway Co.—Issu- 
ance of Stock and Assumption of Ob- 
ligations, Finance No. 21514, Norfolk & 
Western Railway Co.—Issuance of Stock 
and Assumption of Obligations, and Fi- 
nance No. 21567, Connecting Railway 
Co. and Pennsylvania Railroad Co.— 
Trackage Rights — Norfolk & Western 
Railway Co. 








Suspended Tariffs 





® Designation of a tariff below does not 
mean that all schedules in it have been 
— by the C issi Suspensi 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7652, Vegetable Oil— 
Chicago to Des Moines, Ia., from August 
4 to and including March 3, schedules 
published in supplements 37 and 38 to 
tariff ICC C-13605 of Chicago, Rock 
Island & Pacific Railroad Co., proposing 
to establish a new rail trailer-on-flat-car 
commodity rate on vegetable oil, mini- 
mum 20,000 pounds, from Chicago, IIl., 
to Des Moines, Ia. 


I. and S. No. 7653, Pig Iron—South 
Atlantic Ports to South-Import, from 
August 4, and later, to and including 
March 3, schedules published in supple- 
ments 91 and 96 to tariff ICC S-87 of 
Southern Freight Association, agent, At- 
lanta, Ga., proposing to establish new 
and reduced all-rail import commodity 
rates on. pig iron, carload, from various 
south Atlantic coast ports, not including 
Moorehead City and Wilmington, N.C., 
to certain points in the south. 


I. and S. No. 7654, Wool—Norfolk and 
Newport News, Va., to Charleston, S. C., 
by division 2, on appeal, from August 
4 to and including March 3, schedules 
naming reduced all-rail commodity 
rates on import wool, minima 30,000 and 
60,000 pounds, from Norfolk and New- 
port News, Va., to Charleston, S. C., 
published in supplement 91 to tariff 
ICC S-87 of the Southern Freight As- 
sociation, agent. The Board of Suspen- 
sion had concluded not to suspend the 
protested schedules. 


I. and S. No, 7655, Soap and Related 
Articles—Between Kansas City and St. 
Louis, from August 10 to and including 


March 9, schedules published in supple- 
ment No. 21 to tariff ICC A-4353 of 
Western Trunk Line Committee, agent, 
Chicago, Ill., proposing to establish re- 
duced plan II trailer-on-flat-car com- 
modity rates on soap, sOap products and 
other articles, minimum 80,000 pounds, 
loaded in two trailers, between Kansas 
City, Kan.-Mo., and St. Louis, Mo. 


I. and S. M-14922, Paper Boxes—Texas 
to New Orleans, La., from August 4 to 
and including March 3, schedules pub- 
lished in supplement No. 5, tariff MF- 
ICC No. 1 of Braswell Freight Lines, 
Inc., El Paso, Tex., proposing to establish 
new motor common carrier commodity 
rates on corrugated fibreboard boxes, 
minimum 20,000 pounds, from Dallas, 
Garland and Waco, Tex., to New Or- 
leans, La. 


I. and S. M-14923, Fluorescent Lamp 
Ballasts—Paterson, N.J., to Ga., and Fla., 
from August 4 to and including March 
3, schedules published in supplement 35 
to tariff MF-ICC 1099 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new motor 
common carrier commodity rates, mini- 
mum 24,000 pounds, on fluorescent lamp 
ballasts, not enclosed in lamp channels 
or chassis, from Paterson, N.J., to At- 
lanta and Conyers, Ga., and Hialeah, 
Miami and Orlando, Fla. 


I. and S. M-14925, Oil, Essential— 
Florida to New York District, from Au- 
gust 4 to and including March 3, sched- 
ules published in supplement 40 to tariff 
MF-ICC 1100 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new motor 
common carrier commodity rates on oil, 
essential, released to a value not exceed- 
ing 50 cents a pound, minimum 24,000 
pounds, from St. Catherine and Winter 
Haven, Fla., to the New York district. 


I. and S. M-14926, Cleaning Products 
—Passaic, N.J., to Philadelphia, Pa., 
from August 4 to and including March 
3, schedules published on third revised 
page 27-A of tariff MF-ICC No. 8 of 
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Bair Transport, Inc., Burlington, NWJ., 
proposing to establish new motor com- 
mon carrier commodity rates on cleaning 
products, minimum 30,000 pounds, from 
Passaic, N.J., to Philadelphia, Pa. 


I. and S. M-14927, Hides, Pelts or 
Skins, Green or Green Salted—Omaha, 
Neb., to Chicago, Ill., from August 4, and 
later, to and including March 3, sched- 
ules published in supplement 39 to tariff 
MF-ICC 351 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., and in 
supplement No. 11 to tariff MFICC No. 
13 of Myron R, Nolte and Maurice D. 
Nolte, doing business as Nolte Bros., 
Farnhamville, Ia., proposing to establish 
a reduced motor common carrier com- 
modity rate on hides, pelts, skins, tails, 
switches or trimmings, green or green 
salted, for 36,000 pounds, from Omaha, 
Neb., to Chicago, Ill., to alternate with 
the present minimum of 32,000 pounds, 
in tariff of Nolte Bros., and minimum 
40,000 pounds to alternate with present 
minima of 18,000 and 32,000 pounds in 
tariff of Middlewest Freight Bureau, 
agent. 


I. and S, M-14928, Cereals and Canned 
Foodstuffs—New York to Ohio, from Au- 
gust 4 to and including March 3, sched- 
ules published in supplements 23 and 24 
to tariff MF-ICC A-190 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to estab- 
lish new and reduced motor common 
carrier commodity rates on canned or 
preserved foodstuffs and cereal food 
preparations, minima 22,000, 23,000 and 
30,000 pounds, from points in New York 
to points in Ohio. 


I. and S. M-14929, Aluminum Siding— 
Chicago Heights, Ill, to Wisconsin 
Points, from August 7 to and including 
March 6, schedules published in supple- 
ment No. 2 to tariff MF-ICC No. 65 of 
Packer City Transit Line, Inc., Green 
Bay, Wis., proposing to establish initial 
motor common carrier commodity rates, 
to cover new operating authority, on 
aluminum siding and parts, accessories, 
and materials used in the installation of 
aluminum siding, minima 20,000 and 30,- 
000 pounds, from Chicago Heights, IIl., 
to numerous destinations in Wisconsin. 


I. and S. M-14930, Plastic Articles— 
Columbus, O., to IIL, Ind., and Ky., from 
August 7 to and including March 6, 
schedules published in supplement No. 
147 to tariff MF-ICC No. 907 issued by 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish new increased and reduced 
motor common carrier less-than-truck- 
load commodity rates on plastic articles 
having average density of four pounds 
per cubic feet or over, applicable on ship- 
ments weighing less than 2,000 pounds, 
over 2,000 but less than 5,000 pounds, and 
5,000 pounds or more, transported from 
Columbus, O., to specified destinations 
in Illinois, Indiana and Kentucky. 


I. and S. M-14931, Sand, Stone, Gravel, 
Concrete—Del., N.J., Pa., from August 
7 to and including March 6, schedules 
published in tariff MF-ICC No. 2 of 
Chester Carriers, Inc. (a Delaware cor- 
poration), East Petersburg, Pa., propos- 
ing to establish reduced motor common 
carrier commodity rates on sand, stone, 
gravel and bituminous concrete, in bulk, 
minimum 14,000 pounds, from and to 
and/or between points in Delaware, New 
Jersey, and Pennsylvania. 


I. and S. M-14932, Syrup — Between 
Chicago, Ill., and Kansas City, Mo., from 
August 5 to and including March 4, 
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schedules published in supplement 39 to 
tariff MF-ICC 351 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish reduced motor 
common carrier commodity rates on 
syrup, not medicated, NOI, minima 20,000 
and 30,000 pounds, between Chicago, 
Tll., and Kansas City, Mo. 

I. and S. M-14933, Foodstuffs—New 
York Points to Milwaukee, Wisconsin 
and Twin Cities, Minn., from August 
5 to and including March 4, schedules 
published on sixth revised page 53 and 
original page 54-B to tariff MF-ICC 
No. 297 (the Emery Transportation Co. 
series), of Midwest Emery Freight Sys- 
tem, Inc., Chicago, Ill., proposing to 
establish new motor common carrier 
commodity rates on foodstuffs, minimum 
30,000 pounds, from New York points to 
Milwaukee, Wis., and Twin Cities, Minn. 

I. and S. M-14934, Foodstuffs—Maine 
to Central, Midwest and Middle Atlantic 
Points, from August 7 to and including 
March 6, schedules published in supple- 
ment No. 8 to tariff MF-ICC No. 31 is- 
sued by Carl Subler Trucking, Inc., Au- 
burndale, Fla., proposing to establish new 
motor common carrier truckload com- 
modity rates, minimum 30,000 pounds, 
on frozen prepared foodstuffs, from 
origins in Maine to destinations in IIl- 
inois, Indiana, Iowa, Michigan, Missouri, 
Ohio, Pennsylvania, West Virginia and 
Wisconsin. 


I. and S. M-14935, Clay, Clay Products 
—Pittsburg, Kan., to Colo. and Okla., 
from August 7 to and including March 
6, schedules published in supplement No. 
21 to tariff MF-ICC No. 7 of Lawrence 
Traffic Bureau, Inc., agent, Kansas City, 
Mo., proposing to establish new motor 
common carrier distance commodity 
rates on clay, clay products and fittings, 
minimum 32,000 pounds, from Pittsburg, 
Kan., to points in Colorado and Okla- 
homa. 


I. and S. M-14936, Paper Articles— 
From New York to Points in Middle At- 
lantic Region, from August 7 to and in- 
cluding March 6, schedules published in 
supplement 57 to tariff MF-ICC No. 
A-1111 of Middle Atlantic Conference, 
agent, Washington, D. C., proposing to 
establish reduced motor common carrier 
less-than-truckload commodity rates on 
paper articles in shipments weighing 
under 2,000 pounds, 2,000 to 6,000 pounds, 
and over 6,000 pounds, from New York 
zones 1 and 2, N. Y., to Baltimore, Md.; 
Washington, D. C., and Pittsburgh, Pa., 
and points grouped therewith. 


I. and S. M-14937, Sugar—Bayard and 
Scottsbluff, Neb., to St. Louis, Mo., from 
August 4, and later, to and including 
March 3, schedules published in supple- 
ments 54, 58 and 59 to tariff MF-ICC 
344 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a reduced motor-common- 
carrier commodity rate on sugar, beet 
or cane, other than raw, minimum 40,- 
000 pounds, from Bayard and Scotts- 
bluff, Neb., to St. Louis, Mo., to alternate 
with present 30,000-pound commodity 
rate. 


I. and S. M-14938, Starch—Between 
Chicago and Kansas City and St. Joseph, 
Mo., from August 5 to and including 
March 4, schedules published in supple- 
ment 39 to tariff MF-ICC 351 issued by 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new and reduced motor common carrier 
commodity rates on starch in less-truck- 
loads and truckloads, various minima, 


from Chicago, Ill., to Kansas City and 
St. Joseph, Mo. and from Kansas City 
to Chicago. 


I. and S. M-14939, Belting, Floor Cov- 
ering, Hose, Springfield, Mo., to Central 
Territory, by division 2, on appeal, from 
August 5 to and including March 3, pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on belts or 
belting, insulating cloth or tape and 
other articles, less than 2,000 pounds, 
from Springfield, Mo., to destinations in 
Indiana, Kentucky, Michigan and Ohio, 
published in supplements Nos. 86, 88 and 
89 to tariff MF-ICC No. 328 of Middle- 
west Motor Freight Bureau, agent, ef- 
fective August 5. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-14940, Ingots and Syrup— 
Ill., to Ohio; from August 9 to and in- 
cluding March 8, schedules published on 
fourth revised page 33 and second revised 
page 66 to tariff MF-ICC No. 13 of Arbet 
Truck Lines, Inc., Chicago, Ill., proposing 
to establish new motor common carrier 
commodity rates on aluminum ingots, 
minimum 30,000 pounds, from Federal, 
Ill., to Columbus, O., and on syrup, mini- 
mum 32,000 pounds, from Battle Creek, 
Mich., to Chicago, Ill, and _ points 
grouped therewith. 


I. and S. M-14941, Soap and Related 
Articles—Chicago to Ohio and Indiana, 
from August 9 to and including March 
8, schedules published on fifth revised 
page 109 of tariff MF-ICC No. 13, issued 
by Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish reduced motor 
common carrier commodity rates on soap 
and related articles, minima 20,000, 22,- 
000 and 30,000 pounds, from Chicago, 
Tll., to Cincinnati, Columbus and Day- 
ton, O., and Richmond, Ind. 


I. and S. M-14942, Salt and Pepper— 
Kan., and La., to Ala., Fla., Ga., from 
August 10 to and including March 9, 
schedules published in tariff MF-ICC 
No. 8 of J & M Enterprises, Inc., Opelou- 
sas, La., proposing to establish new mo- 
tor common carrier commodity rates on 
salt in straight truckloads or in mixed 
truckloads with pepper, minimum 34,000 
pounds, from Hutchinson, Kan., and 
Winnfield, La., to points in Alabama, 
Florida and Georgia. 


I. and S. M-14943, Buffing Compounds 
and Other Articles—Racine and Wax- 
dale, Wis., to Cincinnati, from August 
10 to and including March 9, schedules 
published in supplement No. 44 to tariff 
MF-ICC No. 928 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Tll., proposing to establish a reduced mo- 
tor common carrier commodity rate on 
buffing compounds and related articles, 
minimum 20,000 pounds, from Racine 
and Waxdale, Wis., to Cincinnati, O., to 
alternate with present commodity rates 
for minima 32,000 and 35,000 pounds. 


I. and S. M-14944, Groceries—Chicago, 
Ill., to Oklahoma, from August 10 to and 
including March 9, schedules published 
in supplements 80 and 93 to tariff MF- 
ICC 346 issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish reduced motor 
common carrier truckload commodity 
rates on a list of groceries and general 
store supplies, minimum 22,000 pounds, 
from Chicago, Ill., to destinations in 
Oklahoma. 


I. and S. M-14945, Wooden Handles— 
El Paso, Tex., to St. Louis, Mo., from Au- 
gust 10 to and including March 9, sched- 
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ules published in supplements 80 and 93 
to tariff MF-ICC 346 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish a new motor 
common carrier commodity rate on 
wooden handles, NOI, other than in the 
rough or rough turned, with or without 
metal ferrules, caps or yokes, minimum 
36,000 pounds, from El Paso, Tex., to St. 
— Mo., and points grouped there- 
with. 


I. and S. M-14946, Plumbers’ Goods 
and Related Articles—Kohler, Wis., to 
Mich., from August 10 to and including 
March 9, schedules published in supple- 
ment No. 44 to tariff MF-ICC No. 928 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish new motor common carrier 
commodity rates on plumbers’ goods, or 
bathroom or lavatory fixtures, minima 
18,000 and 22,000 pounds for those of cast 
iron or enameled; and minima 16,000 and 
20,000 pounds for those of china, earth- 
enware or porcelainware manufacture, 
from Kohler, Wis., to 11 specified points 
in Michigan. 


I. and S. M-14947, Petroleum Products 
and Seeds—Kansas City Group to Kan- 
sas, from August 10 to and including 
March 9, schedules published in supple- 
ment 24 to tariff MF-ICC No. 2, of 
Plains Motor Express, Inc., operator of 
C & G Truck Line, Inc., Kansas City, 
Mo., proposing to establish reduced mo- 
tor common carrier commodity rates on 
petroleum and petroleum products, and 
on seeds, from Kansas City, Mo., group 
points to points in Kansas. 


I. and S. M-14948, Iron or Steel Arti- 
cles—Chicago, Ill., to Vincennes, Ind., 
from August 11 to and including March 
10, schedules published in supplement 
No. 36 to tariff MF-ICC No. 944 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish a reduced motor common carrier 
commodity rate applicable only on iron 
or steel; bolts or nuts, NOI; cotter pins; 
rivets, screws and washers, minimum 
20,000 pounds, from Chicago, Ill. to 
Vincennes, Ind. 


I. and S. M-14949, Iron or Steel Cast- 
ings—Moline, Ill., to Detroit, Mich., from 
August 11 to and including March 10, 
schedules published in supplement 36 
to tariff MF-ICC No. 944 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate on castings, iron or steel, in the 
rough, minimum 40,000 pounds, from 
Moline, Ill., to Detroit, Mich., and points 
grouped therewith. 
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Tariffs Not Suspended: 





APPELLATE ACTION 


oe yo below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 





The Commission, division 2, acting as 
an appellate division, voted August 3 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on bananas, minimum 20,000 
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pounds, from Baltimore, Md., to destina- 
tions in Michigan, Ohio and Pennsyl- 
vania, published on third revised page 
87-P-1 of tariff MFICC No. A-160 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich., to become effective August 7. 


Division 2, acting as an appellate 
division, voted August 2 not to suspend 
protested schedules naming reduced 
motor common carrier commodity rates 
on cooked, cured or preserved meats, 
minima 23,000 and 24,000 pounds, from 
Norfolk, Suffolk and Smithfield, Va., to 
Boston, Mass., published in supplement 
No. 1 to tariff MF-ICC No. 3 of Nelms 
Motor Line, Inc., Smithfield, Va., to be- 
come effective August 3. 


The Commission, division 2, acting as 
an appellate division, voted August 4 
not to suspend protested schedules nam- 
ing new and reduced motor common 
carrier commodity rates on lignite char 
briquettes, from Lehigh, N.D., and on 
charcoal briquettes or pellets, from Bien- 
fait, Saskatchewan, Canada, minimum 
40,000 pounds, to destinations in Minne- 
sota, North Dakota and South Dakota, 
published in supplement No. 44 to tariff 
MF-ICC No. 319 and supplements 24 
and 27 to tariff MF-ICC No. 357 of 
Middlewest Motor Freight Bureau, agent, 
to become effective August 5, and later. 


The Commission, division 2, acting as 
an appellate division, voted August 4 
not to suspend protested schedules nam- 
ing new and reduced motor common 
carrier commodity rates on freight, all 
kinds, less-truckload, and _ truckload, 
minima 12,000 and 16,000 pounds, from 
Cincinnati, O., to points in Indiana, and 
a new commodity rate, minimum 12,000 
pounds, from Cleveland, O., to Lansing, 
Mich. published in supplement No. 147 
to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
effective August 7. 


Division 2, acting as an appellate di- 
vision, voted August 4 not to suspend 
protested schedules naming a reduced 
rail commodity rate on ferro-chrome, 
ferro-manganese, and ferro-silicon, min- 
imum 100,000 pounds, from Chicago, IIl., 
and group, to Pittsburgh, Pa., and sur- 
rounding points, published in various 
supplements to Chesapeake & Ohio Rail- 
way Co. tariff ICC No. 13526, Erie- 
Lackawanna Railroad Co. tariff ICC No. 
A-7856, Grand Trunk Western Rail- 
road Co. tariff ICC No. A-79, New York 
Central Railroad Co. tariff ICC No. 780, 
1989, and 2181, New York, Chicago & St. 
Louis Railroad Co. tariff ICC No. 6356, 
Pennsylvania Railroad Co. tariff ICC 
No. 3620, and Wabash Railroad Co. tar- 
iff ICC No. 7978, effective August 5. 


Division 2, acting as an appellate di- 
vision, voted August 4 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on plas- 
tic flakes, granules, and related articles, 
liquid or solid, minimum 30,000 pounds, 
from Akron, O. and group, to Chicago, 
Til., and group, published in supplement 
No. 147 to tariff MF-ICC No. 907 of 
Central States Motor Freight Bureau, 
agent, effective August 7. 


The Commission, division 2, acting as 
an appellate division, voted August 7 
not to suspend protested schedules nam- 
ing a new all-rail commodity rate on 
clean rice, ground rough rice, brewers 


rice and granulated rice, minimum 100,- 
000 pounds, from origins in Louisiana to 
Lake Charles, La., for export, published 
in supplements 30 and 31 to tariff ICC 
920 of Agent J. F. Brown, to become 
effective August 8. 


Division 2 acting as an appellate 
division, voted August 7 not to suspend 
protested schedules naming new all-rail 
commodity rates on corn and corn 
products, minimum generally marked 
capacity of car used, from origins in 
Iowa, Minnesota, Nebraska and South 
Dakota to Chicago and Peoria, Ill., and 
Milwaukee, Wis., published in supple- 
ment 11 to tariff ICC 20528 of Chicago, 
Burlington & Quincy Railroad Co., and 
others, to become effective August 8. 


Division 2, acting as an appellate 
division, voted August 7 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
woodpulp wrapping paper, minimum 
36,000 pounds, from Port Huron, Mich., 
to Chicago, Il., published in supplement 
No. 79 to tariff MF-ICC No. 929 of 
Central States Motor Freight Bureau, 
Inc., to become effective August 8. 


The Commission, division 2, acting as 
an appellate division, voted August 8 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on glass or metal bottles, 
insulated or jacketed, and lunch boxes, 
containing insulated bottles or utensils 
and vacuum bottle fillers, less-truckload, 
from Nashville, Tenn., to Chicago, IIl., 
published in supplements Nos. 21 and 26 
to tariff MF-ICC No. 234 of Central and 
Southern Motor Freight Tariff Associ- 
ation, Inc., agent, to become effective 
August 9. 


Division 2, acting as an appellate divi- 
sion, voted August 8 not to suspend pro- 
tested schedules naming a reduced all- 
rail commodity rate on  fluorscent 
lamps, other than neon, minimum 30,000 
pounds, from Jackson, Miss., to Char- 
lotte, N.C., published in supplement 53 
to tariff ICC S-89 of Southern Freight 
Association, agent, to become effective 
August 10. 


Division 2, acting as an appellate divi- 
sion, voted August 8 not to suspend 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on frozen foods, less-truckload, and 
truckload minimum 30,000 pounds, be- 
tween points in the south and points in 
the east, published in tariff MF-ICC No. 
6 of Coastal Refrigerated Service, Tam- 
pa, Fla., to become effective August 9. 
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Commission Orders 








W-26, Southern Barge Line Corp. Contract 
Carrier Application; No. 33587, all Commodi- 


ties—Between Points in Ala., Ill., Ky., & 
Tenn. Petition of Southern Barge Lines 
Corp. (formerly Clifton Towing Co.) for 


modification of its certificate assigned for 
hearing and disposition on a consolidated 
proceeding with No. 33587. Proceeding in 
W-26 referred to division 2 for consideration 
and disposition. W-26 referred to Examiner 
G. A. Dahan for hearing with No. 33587 on 
Aug. 14, at U.S. Ct. Rms., Cincinnati, O., 
and for recommendation of an appropriate 


order thereon, accompanied by reasons 
therefor. 
Nos. 31484 and 32253, Utah Intrastate 


Freight Rates and Charges. Outstanding 
order of Mar. 17, 1960, modified to extent 
necessary to authorize Union Pacific R.R. 
Co. and Denver & Rio Grande Western R.R. 
Co. to establish on not less than one day’s 
notice, a rate of 28 cents, including Ex 
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Parte 206-A increase, minimum _ 60,000 
pounds, on canned g . and labels 
canned goods packed in boxes with covers, 
sealed in carloads, from Spanish Fork, Utah, 
to Clearfield, Evona, Ogden, and Roy, Utah, 
said rate to alternate with present rate of 
43 cents, minimum 36,000 pounds, and to 
apply via Union Pacific R.R. Co. and Den- 
ver & Rio Grande Western R.R. Co., appli- 
cable on Utah intrastate traffic only. 


No. 33634 as supplemented, TOFC—Freight, 
All Kinds—NYC—Mass. & N.Y. to Ill. Pro- 
ceeding discontinued because respondents 
— canceled schedules under investigation 

erein. 


No. 33763, Wall Paper; Paint—Between 
Albany, N.Y. and Points in N.Y. Respondent 
required on or before 40 days from July 
26 to cancel schedules under investigation 
on not less than 1 day’s notice, and pro- 
ceeding discontinued because respondent 
has failed to submit its statement of facts 
and argument under modified procedure. 


No. 33769 and as supplemented, Cement & 
Mortar—Ia. and Ind. to Minn., Neb., Ill., & 
Wis. Order of June 16, insofar as it referred 
proceeding to Examiner G. A. Dahan for 
hearing and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor, vacated. Proceeding re- 
ferred to Examiner W. L. Baumgartner for 
hearing on Oct. 2, at Allerton Hotel, Chic- 
ago, Iyy., and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. 


No. 33800, Petition for Declaratory Order 
to Terminate Controversies in I. & S. No. 
6566 and No. 32000 and Embraced Cases Peti- 
tion of W. Ray Alexander, on behalf of 
unnamed petitioners, for declaratory order 
= —_— controverses on watermelons 
enied. 


I. & S. 7504, Canned Goods—Mass. and 
Conn. to Fla. Order of Jan. 4, directing 
modified procedure, vacated. Proceeding re- 
ferred to Examiner L. B. Dunn for hearing 
on Sept. 26, at Washington, D.C. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
as the proceedings in the follow- 
ng: 

I. & S. 7510, Fresh Meats—WTL Official 
& SWL Terrs. to South. 

I. & §S. 7599, Fire Brick and Related Arti- 

cles—Joliet, Ill. to Detroit, Mich. 


I. & S. 7647, Joint Towing Rates Betw. 
Points on Mississippi and Other Rivers. Peti- 
tion of Pittsburgh Towing Co. for vacation 
of suspension order denied. 


MC-7555, Sub. 39, Textile Motor Freight, 
Inc., Extension—Foodstuffs. Matter appear- 
ing at line 8, page 45 of applicant’s reply 
to exceptions, beginning with the word, 
“Furthermore” and ending with the word 
“exceptions.” at line 13, page 45, stricken 
as it relates to matter not of record. 


MC-30224, Sub. 14, Transport Service, Inc. 
Certificate issued Dec. 10, 1953, modified by 
inserting “Kaneb Pipe Line Terminal, 6 
miles south of” preceding the words “Fair- 
mont, Neb.”’, appearing in seventh line of 
second ordering paragraph of certificate. 


MC-65802, Sub. 20 TA, Lynden Transfer, 
Inc. (Second Supplemental) Order of Jan. 9 
amended by specifying Giant, Wash., rather 
ee Wash., as a point to be 
served. 


MC-66562, Sub. 1231, Railway Express 
Agency, Inc. Portion of certificate authoriz- 
ing transportation of Class A, B, and C ex- 
Plosives, conditioned to expire July 26, 1966. 


MC-76177, Sub. 273, Baggett Transportation 
Co. Expiration date of that portion of cer- 
tificate MC-76177, Sub. 273, authorizing 
transportation of among other things, Class 
A, B, and C explosives, and blasting supplies, 
between Wolf Lake, Ill., and points within 
15 miles thereof, on the one hand, and, on 
the other, points in Ark., Colo., Kan., Minn., 
Mo., N.D., Okla., S.D., and Wis., extended to 
Feb. 28, 1962. Commission retains jurisdic- 
tion to modify or vacate this order, and to 
cancel Certificate MC-76177, Sub. 273 so far 
as it is modified by this order, at any time 
should any subsequent findings and conclu- 
sions in MC-76177, Subs. 278 and 279 appear, 
in interest of public safety to require such 
action. 

MC-88300, Sub. 28 TA, Dixie Transport Co. 
Applicant’s petition for reconsideration of 
order of June 5, denying certain temporary 
authority, denied. 


MC-107403, Sub. 342 TA, E. Brooke Mat- 
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lack, Inc. (Supplemental) Order of June 19 
amended by granting additional service. 


MC-111401, Sub. 122 TA, Groendyke Trans- 
port, Inc. Application in MC-111401, Sub. 
123 for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-116063, Sub. 8, C & R Transport Co., 
Inc., Extension—Sulphur. Applicant’s motion 
for further hearing overruled. 


MC-117903, Sub. 3 TA, Gene Adams Re- 
frigerated Trucking Service, Inc. Petition 
of Eastern Coast Trans. Corp. for reconsid- 
eration of order of June 1, granting certain 
temporary authority, denied. 


MC-119392, Allen’s Corner Garage and 
Towing Service Common Carrier Application; 
MC-119392, Sub. 1, Same Extension—Re- 
placement Vehicles. Proceedings reopened 
for reconsideration on present record. 


MC-120975, Florida East Coast Highway 
Dispatch Co. Protests of Ryder Truck Lines, 
Inc., Dixie Transport Co., Commercial Car- 
riers, Inc., and National Trucking Co. denied. 
Applicant notified that upon compliance 
with applicable requirements of sections 
215, 217, and 221(c) of interstate commerce 
act it may lawfully engage in transporta- 
tion service in interstate or foreign com- 
merce as a motor common carrier of prop- 
erty corresponding to operations authorized 
in Florida Certificate No. 453. 


MC-123554, Sub. 1 TA, Eastern Coast Trans. 
Corp. Applicant’s further petition for re- 
consideration denied. 


MC-C-3091, Pioneer Transfer & Storage— 
Revocation of Certificate. Date on which 
order of May 5, providing for revocation 
of Certificate MC-62666, is to become effec- 
tive extended to Oct. 18. 


MC-C-3132, R. R. Hayslett—Revocation of 
Certificate. Order of Dec. 23, 1960, vacated, 
and revocation proceeding discontinued. 


MC-C-3192, Sub. 10, National Motor 
Freight Traffic Association, Inc., et al. v. Ace 
Shippers Association, Inc., et al.; MC-C-3192, 

Sub. 14, Same v. Continental Shippers 
Association, Inc., et al.; MC-C-3192, Sub. 18, 
Same v. Vendors Consolidating Co., Inc., et 
al. Motions of Eldon Industries, Inc., de- 
fendant in MC-C-3192, Subs. 10 and 14, to 

dismiss complaints with respect to it; Con- 
tinental Shippers Association, Inc., et al., 
defendants in MC-C-3192, Sub. 14 to dismiss 
or make complaint more definite and cer- 
tain; Shulman, Inc., et al., defendants in 
MC-C-3192, Sub. 14, to dismiss or make com- 
plaint more definite and certain; and Ven- 
dors Consolidating Co., Inc., et al., defend- 
ants in MC-C-3192, Sub. 18, to make com- 
plaint more definite and certain, overruled. 


MC-C-3282, Tri-State Rig Co.—Revocation 
of Certificate. Order of May 3 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with annual report filing re- 
quirements. 


MC-C-3376, Express Transport Co.—Can- 
cellation of Notification, Second Proviso. 
Respondent notified and required to inform 
Commission within 30 days from Aug. 3, 
whether any cause exists why an order 
should not be entered cancelling and dis- 
missing notification of Oct. 7, 1958, in MC- 
120102, by which it was authorized to en- 
gage in operations in interstate or foreign 
commerce solely in the State of O. under 
second proviso of section 206(a)(1) of inter- 
state commerce act, or in alternative to in- 
dicate that an oral hearing is desired on 
subject matter to enable said carrier to show 
cause why such action should not be taken, 
failing which, it will be deemed in default 
and to have waived right to such oral hear- 
ing, and matter will be taken under con- 
sideration of facts then of record with a 
view to entry of an order cancelling and 
dismissing notification of Oct. 7, 1958, if it 
should be determined that such action is 
warranted. 


MC-C-3382, Dempewolf Transfer & Storage 
—Cancellation of Notification, Second Pro- 
viso. Respondent notified and required to 
inform Commission within 30 days from 
Aug. 3, whether any cause exists why an 
order should not be entered cancelling and 
dismissing notification of Feb. 17, 1948, in 
MC-85735, by which he was authorized to 
engage in operations in interstate or foreign 
commerce, solely within State of Okla. under 
second proviso of section 206(a)(1) of inter- 
state commerce act and requiring it to cease 


and desist from such operations, failing 
which, consideration will be given to en 
of an order cancelling said notification of 
Feb. 17, 1948. 


I, & S. M-13949, Freight, All Kinds—Be- 
tween N.J. Points. Order of investigation 
of Oct. 11, 1960, vacated and proceeding 
discontinued because under special per- 
mission authority respondent has canceled 
_— under investigation effective June 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from July 26 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-14524, Glue & Plastic Materials— 
——, O. to Chicago, Ill. 

& §S. M-14572, Building Material & 
Chieese—Chicago, Ill. to Ind. and O. 

I. & S. M-14585, . vo or Paint Materials 
—Detroit, Mich. to Chicago, Ill. 

I. & S. M- -14589, Aluminum Scrap—Chic- 
ago, Ill. to Terre Haute, Ind. 

I, & S. M-14686, __ & Parts—Wis. to 
> in Various State 

- & S. M-14692, Sanenne—Baltimere, Md. 

to. Pitts h & ‘Youngstown. 
Ss. -14693, Automobile Axle Ship- 
edie y HR. 3 Mich. to Cleveland, O. 

I. & S. M-14698, Sugar—From Baltimore, 
as to Murrysville, Pa. 

& S. M-14725, ~~) "ee & 
mE FR, N.Y. to Ia., Mo. & N 

X & &. M-14726, Steel Welding Rods— 

Cleveland, O. to Ill. and Ind. 


No, 33715, United States of America v. G. 
N., et al.; No. 33715, Sub. 1, Same v. N.Y.C., 
et al. Time for filing complainant’s opening 
statements of facts and argument extended 
to Sept. 22 for purpose of further investi- 
gation in regard to a stipulation that parties 
pt bound by decision in Nos. 32126 and 


No. 33751 and as supplemented, Cement 
& Mortar—Ill. & Mo. to Ill., Ind., Ia. & 
Ky. Order of May 31, insofar as it referred 
proceeding to Examiner T. Naftalin for 
hearing and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor, vacated. Proceeding re- 
ferred to Examiner W. L. Baumgartner for 
hearing on Oct. 2, at Allerton Hotel, Chic- 
ago, Ill., and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. 


Finance 20594, Consolidated Freightways 
Co. (Now Consolidated Freightways, Inc., 
a Del. Corp.) Stock. (Third upplemental) 
Authority granted by order of Oct. 1, 1959 
reinstated, and said order is further ‘modi- 
fied to extend to and including Sept. 30, time 
within which applicant may issue remaining 
90 shares of common stock of par value of 
$2.50 each heretofore authorized for purpose 
of acquiring 65 remaining shares of stock 
Youngstown Steel Car Corp. 


Finance 21551, Monon R.R. Loan Guar- 
anty; Finance 21616, Monon R.R. Bonds. 
(Supplemental) Order of July 26 amended 
with respect to certain changes made be- 
tween said railroad and trustee of guar- 
anteed loan. 


Applicants having requested permission to 
withdraw their applications at the hearing, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-79080, Sub. 4, Austgen Express & Stor- 


age Co. 
3 MC-116008, Sub. 22, Archie’s Motor Freight, 
ne. 


MC-38541, White Motor Express, Inc. Ap- 
plicant’s petition for reopening, reconsidera- 
tion, and modification of “grandfather’’ 
certificate assigned for oral hearing at a 
time and place to be fixed. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral he g at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present addi- 
tional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral hearing. The proceedings are: 

MC-66562, Sub. 1817, Railway Express 
Agency, Inc. 
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MC-86687, Sub. 61, Seaboard Air Line R.R. 
‘0. 
MC-123630, Faigle and Inman. 


MC-108446, Sub. 17, Fischbach Trucking 
Co., Conversion Application. (Corrected) Ap- 
plicant’s petition for reconsideration denied. 
Applicant required to effect compliance with 
requirements of sections 215, 217, and 221 
(c) of interstate commerce act within 90 
days after Aug. 4, unless such time be 
further extended; that upon such compli- 
ance the certificate granted will be issued 
promptly; and that concurrently with is- 
suance of the certificate the permits pres- 
ently held by applicant in MC-108446, Subs. 
1, 5, 6, 9, and 15 will be revoked as provided 
in report and order entered in MC-108446, 
Sub. 17 on Feb. 8. If applicant fails to effect 
such compliance within time specified, the 
permits presently held by applicant in MC- 
108446, Subs. 1, 5, 6, 9, and 15 will be revoked 
pursuant to provision of section 212(c) 
= “1 ema commerce act, 150 days from 

ug. 4. 


MC-118159, Everett Lowrance “Grandfa- 
ther” Application; MC-118124, James F. Ken- 
nedy “Grandfather” Application. Effective 
and compliance dates of order of July in- 
definitely postponed. 


MC-123232, E. O. Muir & Co., Contract 
Carrier Application. Order of Dec. 9, 1960, 
to extent matter was referred to Examiner 
Leo W. Cunningham for recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor, vacated. Matter 
referred to Examiner Samuel Horwich for 
appropriate proceedings and for recommen- 
dation of an appropriate order thereon, 
accompanied by reasons therefor. 


MC-3261, (Deviation No. 3), Kramer Bros. 
Freight Lines, Inc. Applicant notified that 
operations proposed in Deviation Notice 
No. 3 meet provisions of Deviation Rules, 
and that such operations may be lawfully 
conducted. Request of W. T. Cowan, Inc. 
for oral hearing denied. 


MC-C-3383, Bay State Freight Service, Inc. 
—Cancellation of Notification, Second Pro- 
viso. Respondent notified and required to 
inform Commission within 30 days from 
Aug. 4 whether any cause exists why an 
order should not be entered emantiine and 
dismissing notification of Nov. 26, 1957, in 
MC-96862, by which it was authorized 
engage in operations in interstate or foreign 
commerce solely within the State of Mass. 
under second proviso of section 206(a)(1) 
of interstate commerce act, and requiring 
it to cease and desist from such operations, 
failing which, consideration will be given 
to entry of an order cancelling said noti- 
fication of Nov. 26, 1957. 


I. & S. M-14250, Fertilizer—in Bulk—Ida., 
Utah and Colo. to Neb. Order of June 20, 
insofar as it referred proceeding to Exam- 
iner G. A. Dahan, vacated. Proceeding re- 
ferred to Examiner L. H. Dishman for hear- 
ing on Oct. 4, at Sheraton-Fontenelle Hotel, 
Omaha, Neb., for purpose of cross-examing 
witness Ray Ball and to afford opportunity 
to introduce rebuttal evidence responsive to 
cross examination and to permit examiner 
to close record. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
opeas the proceedings in the following: 

I. S — Deen Charge—M & 
J Trucking Co., 

. @ & Moisezs. Pulpboard—Charieston, 
S.C. to Newman Ga. 

I. & S. M-14678, Fats, Tallows & Greases 
—N. D. to Ia., Kan. & Neb. 

Xr 8. M-14690, Glassware—Lancaster, N.Y. 
to New York, N.Y. 

I. & S&S. M-14691, Talking Machines, Re- 
corders pon Chicago. 

I. & S. M-14711, Bananas—New Orleans, 
La. to Pittsburg, Kan. 

I. & S. M-14723, Various '. ~ 
Betw. Des Moines, Ia. and Ill. 

I. & S. M-14732, —_ and oP New 
York, N.Y. to Ia & Mi 

I. & S&S. miaz4t, Monoshlorobenstne—Nat- 


rium, W.Va. to Lock Haven, Pa. 

I. & S. M-14746, Petroleum & Petroleum 
Products—New Oriea ans to Nashville. 

I. & §&. ay Pulpboard—Jacksonville, 
Fla. to Spencer, N.C. 

I. & S&S. M-ia749. “> and Brewed Bever- 
ages—N.J. 


and N Oo Pa. 
I. & S. Moiats4 eens or Boxes—Modesto 
& Turlock, Calif. to Vancouver, B.C., Canada. 
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I. & S. M-14761, Feed—Western Groups to 
Colo. Common Points & Cheynne, Wyo. 


MC-F-7613, Liberty Motor Freight Lines, 
Inc.— Purchase (Portion) — Consolidated 
Freightways Corp. of Delaware. (Supple- 
mental) Findings in report of Dec. 9, 1960, 
modified and supplemented to authorize 
purchase by New York Consolidated Freight- 
ways Corp. of certain operating rights and 
property of Consolidated Freightways Corp. 
of Delaware, at a total cost to it of not 
exceeding $2,524,311, on revised terms and 
conditions, effective Aug. 4. 


MC-FC-63851, Garrison Transport, Inc., 
Transferee, and Melvin Trucking Co., Trans- 
feror. Applicants’ petition, insofar as it 
seeks reopening of proceeding and amend- 
ment of application, granted, and applica- 
tion, as amended, denied. 


MC-35320, Sub. 68, T. I. M. E. Freight, 
Inc. Application dismissed at applicant’s re- 
quest. 


No. 33600, United States of America v. 
Gulf, Colorado and Santa Fe Railway Co. 
et al. Petition of defendants filed July 12 
to vacate and set aside order of Commission 
dated June 9, denied. 


MC-30697 Sub 35, Dieckbrader Express, Inc., 
Conversion Proceeding. Upon compliance by 
respondent with requirements of sections 
215, 217, and 221(c) of the act and with 
rules and regulations thereunder, an ap- 
propriate certificate will be issued, as pro- 
vided in report and order entered herein 
on July 7, 1960, and respondent’s out- 
standing permits in MC-30697 and Sub. 33 
will be concurrently revoked. Upon issu- 
ance of said certificate, said proceeding be, 
and it is hereby, discontinued. 


MC-40021 Sub. 3, Ralph McLaughlin Con- 
version Proceeding. Upon compliance by ap- 
plicant with requirements of sections 215, 
17, and 22l1(c) of the act and with rules 
and regulations thereunder, an appropriate 
certificate will be issued, as provided in re- 
port and order entered herein on August 2, 
1960, and applicant’s outstanding permit in 
MC-40021 Sub. 2 will be concurrently re- 
voked. Upon issuance of said certificate, said 
proceeding be, and it is hereby discontinued. 


MC-54823, Chester Nicholas Lotz. Applica- 
tion dismissed. 


MC-86247 Sub. 2, International Cartage. 
Limited. Hearing now assigned Sept. 11, at 
Lansing, Mich., canceled and application 
ismissed 


MC-113336 Sub. 41 TA, Petroleum Transit 
Company, Inc. Application in MC-113336 Sub. 
50, for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
= final determination of such applica- 
tion. 


MC-117903 Sub. 3 TA, Gene Adams Re- 
frigerated Trucking Service, Inc. Temporary 
a granted by order of June 1, re- 
voked. 


MC-118640 Sub. 4 TA, Jackson Transpor- 
tation Company. Petition for reconsidera- 
by Bowman Transportation Co., protestant, 
dismissed for reason that relief sought 
therein by petitioner is no longer required. 


MC-118739 Sub. 1 TA, Fritz Trucking Com- 
pany. Order dated June 2 conditionally ap- 
proving application, reinstated as of Aug. 
3. Unless applicant complies with all appli- 
cable requirements, within 20 days from 
Aug. 3, this order shall be of no further 
force and effect and application shall be 
considered as denied for want of prosection. 


MC-123725 TA, Keller Truck Lease. Peti- 
tion of applicant for reconsideration denied 
for reason that no showing has been made 
which would warrant a conclusion differ- 
ent from that refiected by Temporary Au- 
thorities Board order dated June 12, denying 
authority in question. 


MC-C-3050, Kansas Trails System, Inc.— 
Revocation of Certificate. Temporary Au- 
thorities Board orders of Aug. 17, 1960 and 
Dec. 2, 1960, vacated and set aside, and pro- 
ceeding instituted under section 204(c) dis- 
continued. 


MC-C-3179, Dominick Punzo—Revocation 
of Permit. Permit issued to subject carrier 
on Oct. 11, 1949, revoked effective 45 days 


from Aug. 7, 1961, unless prior thereto it 
is otherwise ordered. 


MC-C-3202, John Adams—Revocation of 
Certificate. Temporary Authorities Board 
orders of May 3 and July 10, vacated and 
set aside, and proceeding instituted under 
section 204(c) discontinued. 


MC-C-3310, Service Lines, Inc.—Revoca- 
tion of Certificate. Certificate MC-95924 is- 
sued to subject carrier on Mar. 24, 1954, 
revoked effective 45 days from Aug. 7, 1961, 
unless prior thereto it is otherwise ordered. 


MC-C-3317, Lewis I. Wade—Revocation of 
Certificate. Certificate MC-115369 issued to 
subject carrier on Feb. 10, 1956, revoked 
effective 45 days from Aug. 7, 1961, unless 
prior thereto it is otherwise ordered. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regula- 
tions, the board has issued an order in the 
following proceedings directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days from date 
of the order, and thereafter maintain com- 
pliance or to show cause within 10 days 
after the expiration of that time why their 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-3363, O. Gene Nesselrodt—Revoca- 
tion of Certificate, Aug. 7. 

MC-C-3364, Seashore Transportation Com- 
pany, Inc.—Revocation of Certificate, Aug. 7. 

MC-C-3366, A. R. Malsbury, Jr.—Revoca- 
tion of Permit, Aug. 7. 


MC-F-7918, Be-Mac Transport Co., Inc.— 
Purchase—Harry A. Aschan. Application un- 
der section 210a(b), granted, and lessee be, 
and it is hereby, authorized to lease the 
operating rights of lessor covered by cer- 
tificate issued on Oct. 29, 1940, in MC-34473, 
for a period not exceeding 180 days, be- 
ginning with July 31, 1961, unless otherwise 
ordered, at a total rental of $125 per month, 
and upon terms and conditions otherwise 
as provided in lease agreement filed with 
said application under section 210a(b). 
Order shall be of no force and effect un- 
less, within 30 days from July 31, 1961, 
lessee shall have (1) complied with sec- 
tions 215, 217, and 221(c) of the act, and 
rules and regulations prescribed thereunder, 
(2) instituted operations pursuant to this 
order, and (3) confirmed, in writing, to 
Commission, immediately upon commence- 
ment of operations, the date operations 
were commenced. 


I. & S. 7569, Absorption—Lumber & Ply- 
wood—Pacific Coast Interior Origins. Peti- 
tion of respondent railroads, filed May 16, 
and supporting petitions of five shippers, 
requesting that order of suspension be 
vacated, denied. 


I, & S. M-14648, Malt Liquors—From Ohio 
to Chicago, Ill. Order of June 20, insofar 
as it referred above-entitled proceeding to 
Examiner Dahan for hearing, vacated and 
set aside and hearing of Aug. 4, canceled. 
Proceeding referred to Examiner Baumgart- 
ner for hearing on Sept. 29, at Allerton 
Hotel, Chicago, Ill. 


I. & S. M-14650, Paper—Hamilton, Ohio to 
Mineola & New York, N.Y., and Newark, 
N.J. Petition of Midwest Transfer, filed 
July 3, requesting that order of suspension 
be vacated, denied. 


I. & S. M-14651, Flavored Beverages—Chic- 
ago, Ill. to Ind., Mich. & Ohio. Petition 
of respondents, Ziffrin Truck Lines, Inc. 
and Shipper’s Dispatch, Inc., filed June 20, 
for vacation of order of suspension and in- 
vestigation, denied. 


I. & S. M-14654, Canned Goods—Cincin- 
nati, Ohio to Ind., Ill., Ky., Mo. & Wis. Peti- 
tion of respondent, Fast Freight, Inc., filed 
June 19, for vacation of order of suspension, 
denied. 


F.S.A. 35804. Sugar—North Atlantic Ports 
to Cincinnati, O., and Louisville, Ky. Time 
for filing applicant's statement of facts and 
argument postponed indefinitely because date 
for filing respondents’ opening statement in 
No. 33280, a related proceeding, has been 
postponed indefinitely. 


I. & S. 7543, First Supplemental Order. Ce- 
ment—Western Trunk Line Points to Minn., 
N.D. & S.D. Proceeding, as to all schedules 
remaining under investigation, discontinued 
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because, on June 6, rates on like traffic on 
relatively same level from same origins to 
destinations on other lines in same territory 
became effective without shipper protest. 


I. & S. 7593, Cans—Chicago, Ill., to Ann 
Arbor, Mich. Respondent required on or be- 
fore 40 days from Aug. 1 to cancel suspended 
schedules on not less than 1 day’s notice, 
and proceeding discontinued because re- 
spondent has failed to submit its statement 
of facts and argument under modified pro- 
cedure. 


MC-46857, Sub. 2 TA, James E. Hall & Son, 
Inc. Applicant’s petition for reconsideration 
of order of June 21, denying certain tem- 
porary authority, denied. 


MC-66562, Sub. 1790 TA, Railway Express 
Agency, Inc. Order of Mar. 30 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-76032, Sub. 73, Navajo Freight Lines, 
Inc. Expiration date of certificate extended 
to Aug. 15, 1966. 


MC-82331, Sub. 20, Cartwright’s Moving & 
Storage, Inc. Application dismissed at appli- 
cant’s request made at hearing held herein 
on July 26. 


MC-101126 and Subs. 3, 6, 11, 12, 19, 20, 24, 
27, 28, 30, 41, 43, 50, 51, 52, 53 and 55, Stillpass 
Transit Co., Inc. Operating authorities issued 
June 10 1949, July 6, 1948, Feb. 20, 1940, Jan. 
5, 1954, Dec. 30, 1953, Oct. 22, 1952, Aug. 29, 
1956, Nov. 27, 1953, Mar. 22, 1956, Nov. 2, 1955, 
May 18, 1956, Oct. 2, 1956, Jan. 4, 1957, Dec. 
5, 1956, Feb. 19, 1957, May 22, 1957, and Dec 
31, 1956, respectively, revoked coincidentally 
with issuance of authorized certificate MC- 
123190 Sub. 1. 


MC-107810, Machauer Bros. Operating au- 
thority issued Feb. 8, 1950, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-123339. 


MC-110525, Sub. 439 TA, Chemical Tank 
Lines, Inc. Temporary authority granted by 
order of Apr. 21 revoked because a certificate 
was issued in MC-110525, Sub. 441 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-115924, Sub. 6 TA, Sugar Transport, Inc. 
Temporary authority granted by order of 
July 11 revoked because pursuant to permit 
MC-115924 dated Dec. 19, 1956, carrier holds 
authority to provide certain of operations 
authorized herein, and by order MC-115924, 
Sub. 8 TA, dated Aug. 3, carrier was granted 
temporary authority to provide remaining 
service authorized herein. 


MC-118640, Sub. 4 TA, Jackson Transporta- 
tion Co. Order of June 9, granting temporary 
authority, vacated. Application dismissed at 
applicant’s request. 


MC-118739, Sub. 1 TA, Fritz Trucking Serv- 
ice. Petition of Consolidated Freightways 
Corp. of Delaware for reconsideration of or- 
der of June 2, granting certain temporary 
authority, denied. 


MC-118912, Sub. 5 TA, Burnham Trucking 
Co., Inc. Applicant’s petition for reconsider- 
ation of order of June 12, denying certain 
temporary authority, denied. 


Ex Parte MC-40, Qualifications of Em- 
ployees and Safety of Operations. Dealers 
Transit, Inc., authorized, for its convenience 
only, to maintain at its United States Divi- 
son Operating Headquarters located at 7701 
South Lawndale Ave., Chicago 52, Ill., and 
its Ford Division Operating Headquarters lo- 
cated at 13101 South Torrence, Chicago 33, 
Tll., in lieu of its principal office, separate 
records pertaining to safety matters. The 
above permission will in no way relieve 
Dealers Transit, Inc., from its undivided 
responsbility for compliance by operating 
divisions with all applicable provisions of 
motor carrier safety regulations. 


MO-F-7524, D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc. Pro- 
ceeding reopened for reconsideration on rec- 
ord as supplemented by statement submitted 
with applicants’ petition. Order of ay 2 
modified wih respect to conditions. Com- 
modity descriptions in appendices to report 
and recommended order of hearing examiner 
corrected by substituting the word “petro- 
latum” for “petroleum” after the word 
“wax.” Order. as herein modified, made ef- 
fective Aug. 2. 


No. 32370, Harden Farms of California, 
et al. v. A. C. & Y., et al. Proceeding as- 
signed for hearing on Sept. 19, at Wash- 
ington, D.C., for purpose of cross-examin- 
ing individuals listed in Appendix A to com- 
plaint and a representative of each company 
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listed therein that has complete knowledge 
of facts involved in instant complaint, 
and to afford opportunity to introduce re- 
buttal evidence responsive to cross-examina- 
tion, and to permit examiner to close 
record. 


No. 33039, Assembling Class Rates from 
O. to Mich. Petition for waiver of rules 1.101 
(e) and 1.101(f) of general rules of practice 
to permit filing of a petition for reconsidera- 
tion of order of May 17, denying reconsidera- 
tion of order of Jan. 18, and for reconsidera- 


, ton of that order, denied. 


I. & S. 7473, Foodstuffs in TOFC Service— 
Between Chicago, Ill. and Louisville, Ky. 
Order of Feb. 13, directing that proceeding 
be assigned for hearing before Examiner J. 
S. Kaplin, vacated. Proceeding directed to 
be handled under modified procedure. 


MC-9269, Sub. 10, Best Way Motor Freight, 
Inc. Applicant notified that Form BMC 75 
statement supported by Washington Permit 
No. CC-3391 is not acceptable for filing un- 
der second proviso of section 206(a)(1) of 
interstate commerce act and that it may 
not perform operations in interstate or 
foreign commerce as a motor common Car- 
rier of property corresponding to authority 
in Washington Permit No. CC-3391. 


MC-53653, Thomas Express, Inc. Operating 
authority issued July 28 partially revoked 
at carrier’s request. 


MC-117206, Sub. 3 TA, National Trucking 
Co. Applicant’s petition for reconsideration 
of order of June 23, vacating and setting 
aside an order granting certain temporary 
authority, denied. 


MC-117427, Sub. 15, G. G. Parsons Ex- 
tension—Hardboard. Proceeding reopened 
solely for consideration of question of dual 
operations. Holding by applicant of cer- 
tificate authorized and of permit in MC- 
116145 found to be consistent with public 
interest and national transportation policy, 
subject to right of Commission, which is 
hereby expressly reserved, to impose such 
terms, conditions, or limitations in future 
as it may find necessary in order to insure 
that applicant’s operations will conform to 
provisions of section 210 of interstate com- 
merce act. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 days after Aug. 9, or within such 
additional time as may be authorized, 
grant of authority made will be considered 
as null and void and application will stand 
denied in its entirety effective upon ex- 
piration of said compliance time. 


MC-118561, Sub. 2 TA, Fuller Transfer Co. 
Application in MC-118561, Sub. 3 for corre- 
sponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-C-2503, Navajo Freight Lines, Inc., et 
al. v. W. J. Digby, Inc., et al.; MC-C-2503. 
Sub. 1, Same v. Same. Subpoenas duces 
tecum issued Mar. 16, 1960, in name of 
W. J. Digby, as president of W. J. Digby, 
Inc., and served Apr. 7, 1960, on W. J. Digby, 
individual, quashed, because said individual, 
W. J. Digby, is no longer an officer of, or 
affiliated with W. J. Digby, Inc., defendant 
corporation. Such quashing of subpoenas is 
without prejudice to complainants making 
application to Commission, in writing, for is- 
suance of new subpoenas directed to W. J. 
Digby, Inc., the corporation and/or a 
duly authorized officer of agent thereof. 
Petition of W. J. Digby, as an individual, to 
strike reply of Navajo Freight Lines, Inc., 
et al., to its motion denied because relief 
granted petitioner makes further action 
thereon unnecessary. 


MC-C-2582, Sub. 1, Welsh Motor Express, 
Inc.—Revocation of Certificate. Order of Aug. 
1, 1960, vacated, and revocation proceeding 
discontinued. 

MC-C-3216, Dow Truck Line, Inc.—Rev- 
ocation of Certificates. Order of May 3 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 


is currently in compliance with annual 
report filing requirements. 
MC-C-3260, Peoples Transfer, Inc.—Rev- 


ocation of Certificate. Order of May 3 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with annual report 
filling requirements. 


I. & S. M-14506, Lead—Granite City, Il 
to Vincennes, Ind. Order of investigation of 
Avr. 19 vacated, and proceeding discon- 
tinued because under special permission au- 


thority respondent has canceled matter un- 
der investigation effective July 5. 


I. & S. M-14622, Chemicals, Lye, Clean- 
ing Products—Albany, N.Y. to NJ. & N.Y. 
Respondents required on or before 40 days 
from July 26 to cancel suspended sched- 
ules on not less than 1 day’s notice, and 
proceeding discontinued because respondents 
have failed to submit their statements of 
=— and argument under modified proce- 

ure. 


I. & S. M-14652, Removal of surcharge on 
Commodity Rates in Central States Terri- 
tory. Order of July 6, vacating order of sus- 
pension and discontinuing yoy as of 
—, 5, stayed until further order of Com- 
mission. 


MC-F-7059, Gordons Transports, Inc., et 
al. v. Jones Truck Lines, Inc., et al.; MC- 
F-7315, Jones Truck Lines, Inc.—Investi- 
gation of Control—Poplarville Truck Line, 
Inc., and Saliba Truck Lines, Inc. Respond- 
ent’s petition for reconsideration of report 
and order of Nov. 18, 1960, oral argument, 
or, in alternative, further hearing denied, 
and order of Nov. 18, 1960 made effective 15 
days from Aug. 9. 





Orders Stayed 


b> Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the’ yy com- 
merce act, has been iss: by Secretary 
of the Commission. Section N78) ®) auovlies 
for stay of a decision or order in individ- 
val commissioner, a divi " Ang ". board 
until action has taken on petitions for 
rehearing, reargument or Me yee 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








MC-113388 Sub. 26, Lester C. Newton 
Trucking Co., Common Carrier “Grand- 
father” Application and MC-113388 Sub 27, 
Lester C. Newton Trucking Co., Extension— 
Frozen Fruits, Vegetables, and Berries. Or- 
der of April 28 stayed pending disposition of 
petitions for reconsideration. 





Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or beter’ which | ae ym (in complaint 
cases) or and 
suspension cases) ane "file statements of 
facts and arguments. Under the Commis- 
sion’s rules o' practice, statements by de- 
di (in complaint cases) or protestants 
(in i and cases) are 
due 30 days Som the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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August 24—I. & S. 7636 and pending sup- 
plements, Alcoholic Liquors—Md., NW., 
N.Y. and Pa. to Fla. 

August 25—No. 33832, Distribution Rates— 
Freight, All Kinds-at Chicago & St. Louis. 

August 28—No. 33133 as supplemented, All 
Freight in Trailer on Flat Car—Betwn. the 
East & Chicago & E. St. Louis. 

August 31—No. 33817 (lst Sup.), Pipeline 
Rates on ISO Butane From Southwest to 
Midwest. 

September 1—I. & S. 7641, Various Commodi- 
oe NJ. & N.Y. and D.C., Md., & 
a. 

September 1—I. & S. 7642, Freight, All Kinds 
& Shoes—Pacific Coast Ports to Chicago & 
St. Louis. 

September 1—I. & S. 7643, Fresh Meats— 
Central, West and South to Southern 


Ports. 

September 1—I. & S. M-14658, Meats and 
PHP—Watertown, S.D. to South. 

September 1—I. & S. M-14849, Canned Citrus 
Products—Fla. to Omaha, Neb 

September 1—I. & S. M-14869, Plant Equip- 
ment Machinery—N.J. to Chester, Pa. 

September 1—I. & S. M-14877, Asphalt—wWil- 
mington, N.C., to Washington, D.c. 

September 1—I. ‘& 8. M- 14881, Tin—Chicago, 
Ill. to Granite City, Ill. 

September 1—I. & S. M-14882, Cable, Wire 
and Other Articles from N.J. to Del., NJ. 
and Pa. 

September 1—I. & S. M-14884, Building, 
ga Material—Twin Cities, Minn. to 
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September 1—I. & S. M-14885, Plastic Ma- 
terials Between Flemington, N.J., and N.Y. 


& NJ. 

September 1—I. & S. M-14890, Iron or Steel 
Castings or Forgings—Chicago, Ill. to 
Cincinnati, O. 

September 1—I. & S. M-14892, Lignite Char 
Briquettes—Lehigh, N.D. to Chicago & 
Milwaukee. 

September 5—I. & S. 7473, Foodstuffs in 
TOFC Service—Between Chicago, Ill. and 
Louisville, Ky. 

September 5—No. 33411, Freight, All Kinds— 
St. Louis & E. St. Louis to Okla. & Tex. 
September 5—No. 33424, All Freight—Trailer 

on Flat Car—Bet. Va. and O. 
a ny 8—FF-250, Sub. 1, Parcel Distribu- 
Inc., Camden, N.J. 

September "1 PSA. 37148, Fresh Meats to 
the South. 

September 11—No. 33809, Fresh Meats—Ill., 
Ind., Ky., Ohio and Mo. to Points in Fla. 

September 11—No. 33290, All Freight—TOFC 
—Between Chicago, Ill., & San Diego, 


Calif. 

September 11—No. 33818, Cement—Mem- 
phis, Tenn. & Fredonia, Kan., to Pts. in 
Ark., Mo. & Okla 


September 11—No. ‘33834, Arturo Flores v. 
& Oo. RR. 
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ICC Requested to Exclude 
Windsor, Ontario From 


Detroit Commercial Zone 


Thirty-nine motor carriers serving 
Detroit, Mich., have asked the Com- 
mission to determine that the com- 
mercial zone of Detroit, Mich., does 
not include Windsor, Ontario, Can- 
ada, under that part of the inter- 
state commerce act (section 203(b) 
(8)) which exempts from economic 
regulation transportation within 
municipalities or between contiguous 
municipalities. 


A petition for clarification or definition 
of the Detroit commercial zone was 
filed by Federal Express, Inc., and 38 
other motor carriers in Ex Parte MC-37, 
Petition to Clarify and/or Define the 
Commercial Zone of Detroit, Mich., for 
Purpose of Section 203(b)(8) of the 
Interstate Commerce Act. 


In a notice announcing receipt of the 
petition, the Commission said that per- 
sons supporting or opposing changes in 
the present zone limit who desired to 
participate in future proceedings on the 
petition or be notified of any action 
taken thereon should notify the ICC and 
petitioners’ attorney (Rex Eames, 1800 
Buhl Building, Detroit 26, Mich.) of 
their desire on or before 30 days from 
August 12. 

The petitioners said that in defining 
the commercial zone of Detroit in Com- 
mercial Zones and Terminal Areas, 48 
MCC 95, the Commission established 
the southern line of such zone as run- 
ning along the United States shore of 
Lake St. Clair and the Detroit River, 
so as to exclude Windsor, Ontario, and 
any territory not lying within the U.S. 

Thereafter, they said, in civil action 
No. 16180, Peter Verbeem, Doing Busi- 
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ness as Peter’s Cartage v. United States 
et al., and civil action No. 16181, Donald 
Gouin, Doing Business as Don’s Trans- 
ports and Cartage v. United States et al., 
the U.S. district court for the eastern 
district of Michigan, southern division, 
held that, as a matter of statutory con- 
struction, the language found in section 
203(b) (8) respecting contiguous munici- 
palities did not necessarily exclude for- 
eign municipalities that were contig- 
uous to U.S. municipalities. The Supreme 
Court of the United States summarily 
affirmed the decision of the district 
court, 356 U.S. 676, petitioners said. 
However, petitioners said that a sub- 
stantial question still existed as to 
whether Windsor was a part of the De- 
troit commercial zone and that the Com- 
mission was empowered by section 203 
(b) (7a) to remove the “qualified excep- 
tion” contained in section 203(b) (8) 
when the Commission determined that 
such removal was necessary to carry 
out the national transportation policy. 


Support for Position 

In support of their position, petitioners 
alleged that there was a lack of any 
substantial commercial integration be- 
tween the business communities located 
in Detroit and Windsor. There was no 
free, unimpeded flow of commerce be- 
tween Detroit and Windsor as existed 
between two contiguous U.S. munici- 
palities because of the intervening in- 
ternational boundary line with the con- 
sequent customs and immigration bar- 
riers as established under the national 
laws of each nation, they said. 

Petitioners said’ that each of them 
was authorized to serve Detroit in con- 
nection with traffic moving in inter- 
state and foreign commerce to and from 
other points in the U.S. or the inter- 
national boundary between the U.S. and 
Canada. They said that the transporta- 
tion of property between Detroit and 
Windsor was in the nature of an over- 
the-road operation rather than intra- 
terminal in character. 

Petitioners said that the amount of 
traffic moving across the international 
boundary line that was local to De- 
troit and Windsor was relatively small 
when compared with the volume of 
through traffic that moved from an in- 
terior point in one country for delivery 
to an interior point in the other country. 

“The existence of the limited exemp- 
tion that purportedly extends only to 
so-called local traffic has created, and 
will create in the future, serious and 
substantial problems with respect to the 
enforcement of the act covering the 
handling of through traffic,” petitioners 
said. 


IHB Seeks Trackage Rights, 


Abandonment in Hammond 


The Indiana Harbor Belt Railroad Co., 
by applications docketed as Finance No. 
21707 and Finance No. 21708, has asked 
the Commission for authority to ac- 
quire trackage rights over a line oper- 
ated by the Elgin, Joliet & Eastern Rail- 
way Co., and to abandon a portion of 
the IHB’s line in Hammond, Lake 
County, Ind. 

In Finance No. 21707, the IHB seeks 
authority to acquire trackage rights 


over the E J & E for a distance of about 
half a mile in Hammond. In the other 
application, the IHB seeks permissicn to 
abandon operations over 1958.7 feet of 
its own line which parallels the E J & E. 
The applicant said that it and the E 
J & E were cooperating with the city 
of Hammond in a plan for the exten- 
sion of Sohl Avenue to relieve traffic 
congestion in the business district of 
the city. 


Approval of New Household 
Goods Rate Bureau Opposed 


The formation of a new, competitive 
rate-making organization having dupli- 
cating functions and having a name 
confusingly similar to that of the House- 
hold Goods Carriers’ Bureau is not in 
futherance of the national transporta- 
tion policy, the bureau has asserted in 
a protest to an application of members 
of the Transcontinental Household Goods 
Carriers Bureau for approval of a rate- 
making agreement. 

The Commission has docketed as sec- 
tion 5a application No. 77, Transcon- 
tinental Household Goods Carriers Bu- 
reau—Agreement, an application of Se- 
curity Van Lines, Inc., of Kenner, La., 
and four other carriers of household 
goods, for approval of a rate-making 
agreement between and among them- 
selves. The purpose and object of the 
bureau, they said, was to maintain a 
procedure for joint consideration in 
establishing or changing rates, charges, 
allowances, rules, regulations and prac- 
tices pertaining to the interstate trans- 
portation of household goods by motor 
vehicle between all points in the United 
States, except between Alaska and 
Hawaii (T.W., July 8, p. 88). 

The protest filed by the Household 
Goods Carriers’ Bureau to the applica- 
tion was joined in by the Movers and 
Warehousemen’s Association of Amer- 
ica. The protesting bureau said its mem- 
bership constituted the majority of 
the motor common carriers authorized 
by the ICC to engage exclusively or 
predominately in the transportation of 
household goods. It said Security Van 
Lines, Inc., and Washburn Storage Co., 
two of the members of the new bureau, 
had been members of protestant’s organ- 
ization for many years and that the 
other three members of the new bureau, 
Transworld Van Lines, Inc., Majestic 
Warehouses, Inc., and Paul Arpin Van 
Lines, Inc., were members of the 
Movers’ and Warehousemen’s Associa- 
tion of America. 


Dual Membership 


“Thus applicants by concurrent mem- 
bership in the new bureau and either 
protestant or Movers’ and Warehouse- 
men’s Association of America, Inc., pro- 
pose to be active members of two rate- 
making organizations and to act in rate- 
making activities under and pursuant to 
two separate “agreements” pertaining 
to the transportation of the same com- 
modities in the same territory,” the pro- 
testing bureau said. 

“Although as a practical matter pro- 
testant and Movers’ & Warehousemen’s 
Association of America, Inc. are competi- 
tive with the activities of the new 
organization, the applicants seek to par- 
ticipate in the activities of both. Such 
a confusing and contradictory situation 
is repugnant to the spirit and purpose 
of the interstate commerce act and is 
clearly not in furtherance of the national 
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transportation policy declared in that 
act. 

“The application is protested for other 
reasons. The name adopted by the new 
bureau is, with the exception of the 
first word, identical to the name em- 
ployed for many years by protestant. 
Protestant has acquired a _ favorable 
reputation and a great deal of good will 
in the household goods carrier industry 
as a leading rate making and tariff 
publishing organization. The adoption 
by applicants of a name so similar to 
that of the protestant will result in a 
great deal of confusion in the industry 
and is an obvious effort to capitalize 
upon protestant’s well established repu- 
tation and good will. Protestant sub- 
mits that such a practice is not in 
furtherance of the national transporta- 
tion policy and in fact constitutes a 
threat to the orderly administration of 
the act. 

“The name being employed by the 
new bureau is also misleading. The cer- 
tificates of public convenience and ne- 
cessity held by the applicants may in 
no sense be properly described as au- 
thorizing ‘transcontinental’ operations. 
Yet the bureau’s name implies just such 
a holding out. On the other hand, it is 
apparent that the new bureau would 
publish tariffs applying between all 
points in the United States and would 
not limit its rate application to ‘trans- 
continental’ service. 

“As parties to the agreements ap- 
proved in section 5a application Nos. 
1 or 4, applicants today have complete 
freedom to take independent action 
either before or after any determination 
is arrived at under the approved rate 
making procedures. The formation of 
a new, competitive rate making organ- 
ization having duplicating functiéns and 
having a name confusingly similar to 
protestant is not in furtherance of the 
national transportation policy. 


“Paragraph (8) of section 5a of the 
act requires that no order shall be en- 
tered upon an application ‘except after 
interested parties have been afforded 
reasonable opportunity for hearing.’ Be- 
cause of the complexity of the facts and 
circumstances involved in the voluminous 
application, it is not possible to reason- 
ably submit evidence in this case ex- 
cept at an oral hearing and such hear- 
ing is hereby specifically requested.” 


IC Seeks L & N TOFC Rates 


Via Old Interchange Point 


The Illinois Central Railroad Co., in a 
petition docketed as No. 33843, has asked 
the Commission to enforce its order of 
March 1, 1957, concerning conditions im- 
posed by the Commission for its approval 
of the merger of the Nashville, Chatta- 
nooga & St. Louis Railway into the 
Louisville & Nashville Railroad, insofar 
as they require the L & N to maintain 
open routes via Martin, Tenn. The IC 
alleges that the L & N has refused to 
establish trailer-on-flat-car rates via 
Martin. 


The relevant conditions in 1957 order 
in L & N R. Co. Merger, 259 ICC 457, 
the Illinois Central said, required (1) 
that on consummation of the merger, 
the L & N maintain and keep open all 
routes and channels of trade via then 
existing junctions and gateways, unless 
otherwise authorized by the ICC; (2) 
that the then-existing operating and 
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traffic relationships between the two 
merged lines be continued insofar as 
such matters were within the L & N’s 
control, and (3) that the L & N “not 
do anything to restrain or curtail the 
right of industries now located on the 
NC & St. L to route traffic over any 
or all existing routes and gateways.” 


Importance of Martin Gateway 


The petitioner said that there recently 
had been established numerous TOFC 
rates between Chicago, St. Louis and 
other midwestern points, on the one 
hand, and Nashville and Chattanooga, 
Tenn., and other points in Southern 
Territory, on the other, in which the 
L & N participated. Although requested 
by the Illinois Central, the petitioner 
said, the L & N “has refused and con- 
tinues to refuse to make such rates ap- 
plicable in connection with petitioner 
via Martin, Tenn.” 

With few exceptions, the petitioners 
said, rates on the commodities as to 
which the L & N refused to establish 
TOFC routing via Martin applied and 
had for many years applied via Martin, 
when moving in rail carload service. In 
fact, it said, the Martin gateway—the 
importance of which was recognized by 
the Commission in its report on the L & 
N merger— generally was open on all 
carload traffic moving between points 
within Southern Freight Association 
Territory and points in that territory 
and numerous others. 

“The rapid increase in TOFC traffic 
which the railroads in the recent past 
have been experiencing and which they 
are continuing to experience is a matter 
of common knowledge,” the petitioner 
said. “The refusal to comply with the 
order of the Commission in Finance No. 
18845 [the L & N merger case] in the 
respect set forth herein is withdrawing 
more and more traffic from the reach of 
the conditions imposed in the merger 
case and is working substantial injury 
upon petitioner and promises to work 
even greater injury on petitioner as 
TOFC traffic continues to increase.” 

The railroad asked that the Commis- 
sion require the L & N to establish 
routing via Martin in connection with 
all TOFC rates now in effect or estab- 
lished in the future between points in 
Southern Freight Association Territory, 
and also between points in that territory, 
on the one hand, and, on the other, 
points in Central, Illinois Freight Asso- 
ciation, Western Trunk Line, and/or 
Trans-Continental Freight Bureau 
(North Coast) territories, on the other. 


Clarification of Clinchfield 
Trackage Use by SRS Asked 


The Commission has been asked by 
the Clinchfield Railroad, the Atlantic 
Coast Line Railroad and the Louisville 
& Nashville Railroad to construe its de- 
cision approving the acquisition by the 
Southern Railway of certain trackage 
rights over the Clinchfield as not per- 
mitting the Southern to use the track- 
age rights by employing a “third party,” 
to conduct the operations, as they al- 
lege the Southern has done. 

In a petition filed in Finance No. 
21304, Southern Railway Co.—Trackage 
Rights—Clinchfield Railroad Co., the pe- 
titioners asked the Commission to in- 
terpret its report and order in the pro- 
ceeding of February 10, granting the 
Southern trackage rights over the main 


line of the Clinchfield between its junc- 
tion with the Southern at Frisco, Tenn., 
and the plant of the Tennessee Eastman 
Co. at Kingsport, Tenn. 

Petitioners said the Southern began 
operations over the tracks on or about 
April 17 and that the handling of its 
trains was delegated by the Southern to 
a private contractor organized by the 
Southern for this sole purpose. The pri- 
vate contractor operated under the name 
“Sheriff, Inc.,” and was headed by an 
individual named S. C. Sheriff who was 
formerly in the employ of Southern as 
a trainmaster, the petitioners said. 

“By this means,” petitioners said, 
“Southern has injected into the trackage 
agreement a third party, not a common 
carrier and not before the Commission 
in the application proceeding. The oper- 
ation as conducted by the said Sheriff 
is not provided for in the agreement of 
August 24, 1960, and no representation 
was made to the Commission concern- 
ing the matter. 


“Southern has undertaken to require 
Clinchfield to deal with Southern’s con- 
tractor in all matters relating to the 
operation over the involved trackage 
rather than with Southern’s manage- 
ment. It was not until practical experi- 
ence with the operation under the track- 
age agreement had been gained that 
Clinchfield realized that Southern was 
interposing a third party between South- 
ern and Clinchfield in the operation 
provided for by the agreement. A re- 
examination of the operating situation 
in the light of such experience has raised 
the questions here presented. 

“The agreement approved by the Com- 
mission provides . . . that ‘the Clinch- 
field shall have entire control of opera- 
tion of its aforesaid described facilities.’ 
The use by Southern of an entity not 
a party to the agreement in operating 
over Clinchfield’s main line has deprived 
Clinchfield of the complete control of 
its main line facilities reserved to itself 
by the agreement. The method of opera- 
tion resorted to by Southern is at vari- 
ance in a material respect in the terms 
of the agreement which is without the 
Commission’s approval and authoriza- 
tion. 


. Petitioners pray the Commission 
to construe its report and order herein 
and to rule (a) that Southern is not au- 
thorized thereby to delegate to a third 
party, non-carrier, private contractor 
the right to perform line-haul service 
over Clinchfield’s main-line tracks, (b) 
that Southern cannot inject a third 
party between itself and the Clinchfield 
and thereby deny the Clinchfield the en- 
tire control of its property contemplated 
by the grant of trackage rights and (c) 
that Southern must perform such serv- 
ice itself, with its own crews under its 
direct supervision and control.” 
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MC-F-7938, Black Ball Freight Service, of 
Seattle, Wash., asks authority to purchase 
the stock of Sexton-Clarke Auto Freight, 
Inc., of Bremerton, Wash.; merge Sexton- 
Clarke into Black Ball, and to operate tem- 
porarily. 


Finance No. 21703, Atlantic Coast Line 
Railroad and Florida East Coast Railway 
ask for an order approving and authorizing 
the indefinite extension, subject to can- 
cellation by six months’ written notice, of 
an expired 50-year lease agreement under 
which the FEC leases four miles of rail- 
road of the ACL in Brevard County, Fla. 
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Finance No. 21704, Ryder System, Inc., and 
Alterman Transport Lines, Inc., of Miami, 
Fla., jointly ask gen hn Ryder to is- 
sue a 634 per cent pro’ ry note in the 
principal amount of $150,000 and for Alter- 
man to assume obligation with respect to 
such note; also for Alterman to issue a 
6 per cent promissory note in the principal 
amount of $25,000 to Ryder, all in connec- 
tion with the proposed sale by Ryder to 
nee of terminal property in Chicago, 


MC-F-7939, Aero Mayflower Transit Co., 
Inc., of Indianapolis, Ind., asks authority 
to purchase certain operating rights of John 
Walls, doing business as New Way Trans- 
fer, of Kansas City, Mo., and to operate 
temporarily. 


MC-F-7941, Davis & Randall, Inc., of Fre- 
donia, N.Y., asks authority to purchase a 
portion of the operating rights of Delaware 
Express Co., of Elkton, Md. 


MO-F-7942, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to purchase 
the corporate stock and consolidate and 
merge into it the properties of Johnson 
Transfer Co., Inc., of Greenville, S.C., and to 
operate temporarily. 


MC-F-7943, Karl E. Momsen, doing busi- 
ness: as Momsen Trucking Co., of Spencer, 
Ia., asks authority to purchase a portion of 
the operating rights of James F. Lee, doing 
— as Lee Transport, of Muscatine, 
a. 


MC-F-7940, Charter Coach, Inc., of Fords, 
N.J., asks authority to purchase certain 
Operating rights of Charter Coach Corp., 
of Irvington, N.J., and of J. Raymond Cur- 
-. doing business as Rays Bus Co., of 
‘ords 
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*MC-504, Sub. 42, Harper Motor Lines, 
Inc., Elberton, Ga. Regular routes, general 
commodities, ‘with exceptions, (a) between 
Athens and Eatonton, Ga., over specified 
route, and return, serving all intermediate 
points from Athens to Madison (except 
with no right to serve Madison and points 
between Madison and Eatonton); (b) be- 
tween Monroe, and Bishop, Ga. over Georgia 
highways 186 and 83, and return, serving 
all intermediate points, and (c) between 
Good Hope and Madison, Ga., over Georgia 
Highway 83, and return, serving all inter- 
mediate points (but without right to serve 
Madison, except for purpose of joinder with 
authorized routes). (Handling without oral 
hearing requested.) 

* MC-730, Sub. 196, Pacific Intermountain 
Express Co., Oakland, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween junction of U.S. highways 40 and 287 
east of Kit Carson, Colo., and junction of 
U.S. highways 50 and 287 west of Lamar, 
Colo., over specified route, and return, serv- 
ing no intermediate or off-route points, and 
with service at termini for purpose of 
joinder with authorized regular routes, as 
an alternate route for operating convenience 
only. Note: Common control may be in- 
volved. (Handling without oral hearing re- 
quested.) 

* MC-2202, Sub. 213, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Painesville, 
O., and junction of Ohio Highway 44 and 
U.S. Highway 422, serving no intermediate 
or oOff-route points, with service at above 
specified ‘i for lagi of joinder only. 

* MC-2202, Sub. 214, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
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ties, with exceptions, between Cincinnati, 
O., and junction of Indiana Highway 13 and 
U.S. Highway 131 at Ind.-Mich., state line, 
serving no intermediate points, and with 
service at above specified points for purpose 
of joinder only. 

*MC-3009, Sub. 42, West Bros., Inc., Hat- 
tiesburg, Miss. Regular routes, general com- 
modities, with exceptions, between specified 
points in Miss., and Ala., over specified 
routes, serving all intermediate points as 
more fully described in application. (Han- 
dling without oral hearing requested.) 

* MC-10761, Sub. 08, ##$Transamerican 
Freight Lines, Inc., Detroit, Mich. Regular 
routes, loose aluminum scrap borings, in 
bulk, Flint, Mich., to Aurora, Ill., serving no 
intermediate points, and refused and re- 
jected shipments, on return. 

# MC-17379, Sub. 7, M & M Trucking Co., 
Bessemer, Pa. Irregular routes, cement, in 
bulk and packages, Bessemer, Pa., to points 
in specified counties of Ohio, and empty 
containers, on return. 

* MC-19778, Sub. 44, Milwaukee Motor 
Transportation Co., Chicago, Ill. Regular 
routes, general commodities, with exceptions, 
(a) between Portage and Madison, Wis., and 
(b) between Milwaukee and Green Bay, Wis., 
serving all intermediate points which are 
stations on rail lines of Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., and off- 
route points of Random Lake, Adell, Waldo 
and Hayton, Wis., with restrictions. Note: 
Purpose of application is to remove key 
point at Plymouth and Madison, Wis.; such 
key points have already been removed in 
carrier’s intrastate certificate and in order 
to effect certain economies, it is necessary 
that they be removed in interstate certifi- 
cates of carriers . 

* MC-19778, Sub. 45, Milwaukee Motor 
Transportation Co., Chicago, Ill. Regular 
routes, general commodities, with exceptions, 
(a) between New Lisbon and Woodruff, Wis., 
serving all intermediate points which are 
stations on Chicago, Milwaukee, St. Paul & 
Pacific Railroad, and off-route points of 
Brokaw Heights, Otis and Harshaw, Wis.; 
(b) between Wisconsin Rapids and Knowl- 
ton, Wis., serving no intermediate points, 
as alternate route for convenience only and 
(c) between Wisconsin Dells and Wisconsin 
Rapids, Wis., serving no intermediate points, 
as alternate route for operating convenience 
only, with specified restrictions. Note: Pur- 
pose of route (b) is to by-passes bridge re- 
stricted to 10-ton limit on Wisconsin High- 
way 34 between Dancy and Knowlton, Wis. 

* MC-21571, Sub. 24, Scherer Freight Lines, 
Inc., Ottawa, Ill. Irregular routes, sand, 
points in LaSalle County, Ill., to points in 
Ky., Ia., Minn., Mo., O., Ind., and Wis. Note: 
Dual operations may be involved. 


* MC-23441, Sub. 2, Lay Trucking Co., Inc., 
La Porte, Ind. Irregular routes, hay crushers 
and conditioners, and parts for implements 
named, when moving in same vehicle or 
in separate shipments, La Porte, Ind., to 
points in Ind., Mich., Wis., Ia., O., y., 
Tenn., Miss., O., and Pa., with restriction 
that operations to points in Ill., Ia., Mo., 
Miss., Ky., Tenn., and Pa., be limited to 
transportation of shipments originating at 
La Porte. (Handling without oral hearing 
requested.) 


* MC-25798, Sub. 47, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, citrus products, not canned and not 
frozen, Orlando, Fla., to points in South 
Carolina, with service at South Carolina 
points limited to delivery of part of ship- 
ment, an ultimate destination of which is 
to an already authorized point in Mass., 
Conn., R.I., = J., Pa., Del., Md., Va., 
and D.C. 


* MC-38170, Sub. 20, White Star Trucking, 
Inc., Lincoln Park, Mich. Irregular routes, 
general commodities, with exceptions, be- 
tween specified points, plants, counties in 
an specified area of Michigan, on one hand, 
and, on the other, points in specified area 
of Ohio. Note: Applicant holds authority to 
provide service between all above points and 
territory, over irregular routes, in truck- 
load quantities, and also has authority to 
transport truckload and _ iless-than-truck- 
load shipments between numerous points in 
described territory over its many regular 
routes; also less-truckload service between 
all points in territory it is authorized to 
serve, thus enabling applicant’s complete 
service for all shippers in its presently au- 
thorized territory. 


# MC-41347, Sub. 3, De Back Cartage Co., 
Milwaukee, Wis. Irregular routes, bridge 
railings, Milwaukee, Wis., to points in IIlli- 
nois, and damaged and rejected shipments, 
on return. 


* MC-42847, Sub. 512, Consolidated Freight- 
ways Corp., Menlo Park, Calif. Irregular 
routes, brandy, in bulk, in tank vehicles, 
points in California, to New Brunswick, N.J. 
Note: Common control may be involved. 

* MC-58273, Sub. 4, Green Bay & Western 
Railroad Co., Green Bay, Wis. Regular routes, 
general commodities, between Neenah-Mena- 
sha, Wis., station of Soo Line Railroad, on 
one hand, and, on the other, (a) Green 
Bay; (b) New London, and (c) Black Creek, 
Wis., stations of applicant, serving no inter- 
mediate points. Note: Service is to be lim- 
ited to interchange with Soo Line of traffic 
moving as trailer-on-flat-car on rail bill of 
lading which orignates or terminates at 
points which are stations of Green Bay & 
Western and Kewaunee, Green Bay & West- 
ern Railroad Co.; common control may be 
involved. 

* MC-70451, Sub. 226, Watson Bros. Trans- 
portation Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, but 
including Classes A and B explosives, and 
shipper-owned compressed gas trailers, serv- 
ing military missile-testing and launching 
sites and supply points therefor, in specified 
counties of Kan., and Neb., and points in 
Harrison and Pottawatomie counties, Ia., 
as Off-route points in connection with au- 
thorized regular-route operations. 

* MC-72140, Sub. 43, Shippers Dispatch, 
Inc., South Bend, Ind. Regular routes, gen- 
eral commodities, with exceptions, (a) serv- 
ing West Unity, O., as off-route point in 
connection with authorized regular-route 
operations; (b) between West Unity, and 
junction of U.S. highways 20 and 127, and 
(c) between West Unity, and junction of 
alternate U.S. highways 20 and 20, (2) and 
(3) serving no intermediate points, but 
serving U.S. Highway 20 as point of joinder 
only. Note: Applicant is authorized to serve 
between Elkhart, Ind., and Toledo, O., with 
no service to intermediate points, as speci- 
fied in MC-72140 

* MC-76032, Sub. 162, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, (a) between 
Chicago, Ill., and Kansas City, Mo., serving 
no intermediate points, as alternate route 
for operating convenience only, in con- 
nection with authorized regular-route op- 
erations, and (b) between junction of U.S. 
highways 24 and 36, near Monroe City, Mo., 
and Kansas City, Mo., serving no intermedi- 
ate points, but serving junction of USS. 
highways 24 and 36 for joinder purpose only, 
as alternate route for operating convenience 
only, in connection with authorized regular- 
route operations. Note: Common control 
may be involved. 

* MC-94430, Sub. 18, Weiss Trucking Co., 
Mongo, Ind. Irregular routes, cement, points 
in Lucas County, O., to points in specified 
counties of Indiana, and empty con- 
tainers, and damaged, rejected and refused 
shipments, on return. 

* MC-103993, Sub. 150, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailer 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, 
points in Illinois (except Chicago, Galva, 
Dixon, Momence, and Aurora), to points in 
U.S. (except Hawaii). 

* MC-105886, Sub. 4, Martin Trucking, Inc., 
Bessemer, Pa. Irregular routes, cement, in 
bulk, in packages, Bessemer, Pa., to points 
in specified part of West Virginia and to 
points in Portage County, O., and empty 
containers, on return. 

* MC-107002, Sub. 166, W. M. Chambers 
Truck Line, Inc., Kenner, La. Irregular 
routes, liquefied petroleum gases, in bulk, 
in tank vehicles, Dixie Pipe Line Co.’s pipe- 
line in Alabama, to points in Miss., Ala., 
Fla., Ga., and Tenn. 

* MC-107107, Sub. 177, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
(1) plastic pipe and tubing, (2) fittings 
therefore, and (3) bonding cement, in con- 
tainers, High Springs, Fla., to points in 
Del., N.J., N.Y¥., Pa., Md., Va., and D.C. 

* MC-107403, Sub. 348, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
paving compounds, in bulk, in tank vehicles, 
Whippany, N.J., to points in Ala.. Conn., 
Del., Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., 
Me., Md., Mass., Mich., Minn., Miss., Mo., 
Na, Hey Bae Bo. ©. Pe., BL, BL.. 
Tenn., Vt., Va., W.Va., Wis., and D.C. Note: 
Dual operations may be involved. 

* MC-107403, Sub. 349, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
flour, in bulk, (a) points in Allegheny 
County, Pa., to points in specified counties 
of Md., and O., and points in West Virginia, 
and (b) Norristown, Pa., to points in Dela- 
ware (except Wilmington), and _ specified 
counties of Maryland. and points in speci- 
fied counties of Virginia. Note: Common 
control may be involved. 

* MC-108106, Sub. 10, Armellini Express 
Lines, Vineland, N.J. Irregular routes, 
baskets, boxes, crates and hampers, used in 
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packing and shipping fruits and vegetables, 
(a) Murfreesboro, N.C., to Fort Valley, Ga.: 
points within 75 miles thereof, and points 
in Florida (except those within 50 miles of 
Delray Beach, Fla., including Delray Beach), 
and (b) Portsmouth, Va., to Fort Valley, 
Ga.; points within 75 miles of Fort Valley, 
and points in Florida, and rejected, refused, 
returned and damaged shipments, on return. 

# MC-108358, Sub. 7, Concrete Delivery 
Co., Inc., Lackawanna, N.Y. Irregular routes, 
cement, Hamburg (Erie County), N.Y., to 
points in Cameron, Crawford, Elk, Erie, 
Forest, McKean, Mercer, Potter, Tioga, 
Venango and Warren counties, Pa., and 
returned, refused and rejected shipments, 
on return. Note: Purpose of application is 
to secure authority to transport cement to 
entire destination area without restriction 
aS to type of containers or vehicles in 
which transported. No duplicating authority 
is sought. (Handling without oral hearing 
requested.) 

* MC-108449, Sub. 126, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
Salt, in bags, packages and blocks, palle- 
tized and unpalletized, Duluth, Minn., and 
Superior, Wis., to points in Minn., N.D., 
S.C., and Wis., and upper peninsula of 
Michigan, and pallets used in outbound 
movement and rejected and returned ship- 
ments of salt, on return. 

* MC-109708, Sub. 13 (amendment), Ervin 
J. Kramer, dba Maryland Tank Transporta- 
tion Co., Baltimore, Md. Irregular routes, 
vinegar and vinegar stock, in bulk, in tank 
vehicles, Timberville, Waynesboro, and Win- 
chester, Va., and Martinsburg, W.Va. to 
points in Ala., Fla.. and Ga. Note: Purpose 
of amendment is to broaden territory to be 


served. 
* MC-110525, Sub. 453, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 


routes, chemicals and cleaning compounds, 
in bulk, Fernald, O., to points in IIl., Ind., 
Mich., and Wis.; St. Paul Minn., and Van- 
dalia, Mo., and rejected shipments, on re- 
turn. Note: Applicant holds contract au- 
thority in MC-117507; therefore, dual opera- 
tions may be involved. Common control 
may be involved. 

* MC-110698, Sub. 159 (amendment), Ryder 
Tank Line, Inc., Greensboro, N.C. Irregular 
routes, transformer oil, in bulk, in tank 
vehicles, Charleston, S.C., and points in 
N.J., Pa., and Tex., to Rome, Ga. Note: 
Purpose of republication is to add Charles- 
ton, S.C., as origin point. 

*MC-111310, Sub. 1, Beer Transit, Inc., 
Hartland, Wis. Irregular routes, cases of 
beer, containers of beer, keg beer, and empty 
beer containers and kegs, (a) between Men- 
omonie, Wis., and Milwaukee and Hartland, 
Wis.; (b) between Milwaukee and Hartland, 
Wis., and St. Paul, Minn., and (c) between 
Menomonie, and Tomah, Wis. 

* MC-112030, Sub. 10, Paul W. Wills, Inc., 
Taylor, Mich. Irregular routes, salt, in bags 
and other containers, in dump equipment, 
when moving in mixed shipments with salt 
in bulk, Detroit, Mich., to points in Ohio. 
Note: Applicant seeks authority to handle 
— salt in mixed shipments with bulk 
salt. 

* MC-112991, Sub. 3, Merrifield Transport 
Co., Ltd., Windsor, Ont., Can. Irregular 
routes, general commodities, with excep- 
tions, between Kelsey-Hayes Co. plant at 
intersection of Northline road and Huron 
River drive, Romulus township, Wayne 
County, Mich., on one hand, and, on the 
=. the U.S.-Canadian, border at Detroit, 
ch. 

* MC-113410, Sub. 30, Dahlen Transport, 
Inc., St. Paul, Minn. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, pipeline terminals of Mid-America 
Pipeline Co. located in Iowa (other than 
Sanborn and Iowa City), to points in Minn., 
S.D., Neb., and Wis.. and rejected shipments, 
on return. Note: Common control may be 
involved. 


* MC-113855, Sub. 56, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
cement conduit pipe, with asbestos fibre, 
and fittings and bonding mortar for cement 
conduit pipe, when transported with said 
pipe, St. Louis, Mo., and points within 
five miles thereof, to points in Mont., Ida., 
and Wyo. 

* MC-113855, Sub. 57, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
iron and steel articles, Bartonville, Ill.. and 


Crawfordsville, Ind., to points in Mont., 
Wyo., and Ida. 

* MC-114004, Sub. 39, Chandler Trailer 
Convoy, Inc., Little Rock, Ark. Irregular 


routes, trailers, designed to be drawn by 
passenger automobiles, haulaway in initial 
movements, points in Crittington County, 
Ark., to points in U.S., including Alaska, 
and empty containers, on return. 

* MC-114787, Sub. 1, Pacific Inland Ex- 
press, Ltd., Vancouver, B.C., Can. Regular 
routes, general commodities, with excep- 
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tions, (a) between Chicago, Ill., and Duluth, 
Minn.; (b) between Duluth, Minn., and in- 
ternational boundary line at or near Noyes, 
Minn., and (c) between Duluth, Minn., and 
international boundary line at or near 
Portal, N.D.; over specified routes, and re- 
turn, serving no intermediate points. 

* MC-117025, Sub. 10, Le Roy Hilt, Lincoln, 
Neb. Irregular routes, fats, lards, tallows, 
greases, oils, and blends thereof, in bulk, 
in tank vehicles, (a) between points in 
Neb., S.D., N.D., and Ia.; (b) points in Neb., 
8.D., N.D., and Ia., to Sioux City, Ia.; 
Omaha, Neb.; Nebraska City, Neb., and 
Kansas City, Kan., and (c) points in ND., 
and Ia., and Mitchell, S.D., to Kansas City, 
Kan., and rejected or contaminated ship- 
ments, on return. 

* MC-118831, Sub. 17, Central Transport, 
Inc., High Point, N.C. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, (a) terminals of Dixie Pipe Line 
Co. in South Carolina, to points in North 
Carolina, and (b) terminals on Dixie Pipe 
Line Co. in North Carolina, to points in 
N.C., S.C., and Va. 

* MC-119924, Sub. 1, Emery Rahm, Colby, 
Wis. Irregular routes, mill feeds, oil meal, 
and bran, Hastings and Red Wing, Minn., 
to points in Clark, Taylor and Wood coun- 
ties, Wis. 

* MC-123190, Sub. 30, Stillpass Transit Co., 
Inc., Cincinnati, O. Irregular routes, Liquid 
caustic, in bulk, in tank vehicles, Wyan- 
dotte, Mich., to points in Ohio, and rejected 
shipments, on return. 

* MC-123192, Sub. 1, Harold Schak, Tyler, 
Minn. Irregular routes, animal and poultry 
feed, Sioux City, Ia., to points in Lincoln 
County, Minn., on and South of Minnesota 
Highway 19, and to points in Shelburne and 
Coon Creek townships, Lyon County, Minn. 

* MC-123676, Horace W. Johnson, Nevada, 
Mo. Irregular routes, feed ingredients and 
chicken grits, in bulk and in bags, Houston, 
Sabine Pass, and Texas City, Tex., and New 
Orleans, Empire and Holmewood, La., to 
points in N.M., Colo., Wyo., Okla., Kan., 
Neb., S.D. N.D., Minn., Ia., Mo., Ark., Miss., 
Ala., Ga., Tenn., N.C., Va., Ky., O., Ind., Ill., 
Wis., and Mich., and exempt commodities, 
on return. 

* MC-123224, Sub. 1, Joseph S. Rosenfeldt 
and Leon Rosenfeldt, dba Carrier Cartage 
Co., Camden, N.J. Irregular routes, mer- 
chandise ee dealt in by retail stores, 
premium redemption companies, and mail- 
order houses, Camden, N.J., to New York, 
N.Y.; Washington, D.C.; points in specified 
counties in Conn., and N.Y., and those in 
Dell., N.J., and Pa., with restrictions. Note: 
Applicant states operation embraces au- 
thority now held. If authority sought is 
granted, or any part of it, applicant re- 
quests concurrent cancellation of present 
authority to extent that there would be 
duplication. Common control may be in- 
volved. (Handling without oral hearing re- 
quested.) 

# MC-123734, Mason Coal Sales, Inc., Co- 
shocton, Ohio. Irregular routes, coal, Linton 
township, Coshocton County, Ohio, to Erie 
township, Monroe.County, Mich., and empty 
containers, on return. 

# MC-123834, J. T. Newman, Meherrin, Va. 
Irregular routes, wooden mattress and sofa 
frames, Blackstone, Va., to Washington, 
D.C.; Baltimore, Md. and Philadelphia, Pa. 

* MC-123841, David Tresone, dba David 
Tresone Trucking, Wildwood, Pa. Irregular 
routes, (1) coal and coke, in dump vehicles 
and which may be unloaded by dumping, 
between points in Allegheny County, Pa., 
on one hand, and, on the other, points in 
Ohio, and (2) slag, limestone, and lime, 
in dump vehicles and which may be un- 
loaded by dumping, points in Ohio, to points 
in Allegheny County, Pa. 

# MC-123836, Frank Waldran and Effie 
Waldran, dba Best Beer Co., Lawton, Okla. 
Irregular routes, beer, Oklahoma Distribut- 
ing Co. warehouses at Milwaukee, Wis.; 
Kansas City, Mo.; Omaha, Neb., and Chic- 
ago, Belleville, and Peoria, Ill., to Ardmore, 
Lawton, Oklahoma City and Shawnee, Okla., 
and empty beer bottles, empty beer cases 
and empty kegs returned to breweries, on 
return. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 

Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from August 9. 

MC-2202 (deviation No. 24), Roadway Ex- 
press, Inc., Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From McKinney, Tex., over U.S. 
Highway 75 to Richardson, Tex., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-29130 (deviation No. 1), Rock Island 
Motor Transit Co., Des Moines, Ia. General 
commodities, with exceptions, over a de- 
viation route as follows: From the junction 
of Iowa Highway 150 and U.S. Highway 6 
at Davenport, Ia., over Iowa 150 to the 
junction of U.S. Highway 30 near Stanwood, 
Ia., thence over U.S. to the junction 
of U.S. Highway 218 near Cedar Rapids, Ia., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-31444 (deviation No. 1), Schreiber 
Trucking Co., Inc., Pittsburgh, Pa. General 
commodities, with exceptions, over a de- 
viation route as follows: From Bel Air, Md., 
over US. hway 1 to the junction of 
Pennsylvania Highway 52, thence over Penn- 
sylvania 52 to the junction of U.S. High- 
way 202, thence over U.S. 202 to the Valley 
Forge, Pa., interchange of the Pennsylvania 
Turnpike, thence over the turnpike and 
the Delaware River Turnpike Bridge to the 
New Jersey Turnpike, thence over that turn- 
pike to the junction of U.S. 1 near New 
Jersey Turnpike interchange No. 15, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 

MC-39406 (deviation No. 1), Central Motor 
Lines, Inc., Charlotte, N.C. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
Highway 70 and Interstate Highway 40 near 
Hildebran, N.C., over Interstate 40 to the 
junction of North Carolina Highway 226, 
thence over North Carolina 226 to the junc- 
tion of U.S. Highway 221, thence over U.S. 
221 to the junction of U.S. Highway 70 in 
Marion, N.C., and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-67818 (deviation No. 1), Michigan Ex- 
press, Inc., Grand Rapids, Mich. General 
commodities, with exceptions, over devia- 
tion routes as follows: (a) From Detroit, 
Mich., over Interstate Highway 94 to the 
junction of Indiana Highway 212 east of 
Michigan City, Ind., and (b) from the junc- 
tion of Interstate Highway 96 and USS. 
Highway 16 at Detroit, over Interstate 96 
to the junction of Inter-Highway 196 at or 
near Grand Rapids, Mich., thence over Inter- 
state 196 to Muskegon, Mich., and return, 
for operating convenience only, serving no 
intermediate points. 


MC-80504 (deviation No. 1), Shein’s Ex- 
press, Trenton, N.J. General commodities, 
with exceptions, over a deviation route as 
follows: From Buffalo, N.Y., over the New 
York Thruway, to Suffern, N.Y., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-107457 (deviation No. 5), Dance Freight 
Lines, Inc., Cincinnati, O. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the junction of U.S. High- 
way 70 and Interstate Highway 40, near Old 
Fort, S.C., over Interstate Highway 40 to 
Statesville, N.C., and return, for operating 
—— only, serving no intermediate 
points. 





Petitions for Rehearing, Etc. 








FF-C-15, Yale Transport Co. v. Shulman, 
Inc., et al. Manufacturing Jewelers & Sil- 
ver-Smiths of America, Inc. move dismissal 
of complaint as to it. 


No. 32126, United States of America v. B. 
& O. R.R. Co.; No. 32127, Same v. B. & M. 
R.R. Co. Defendants and intervenors sup- 
porting the defendants ask leave to file a 
petition for reopening and reconsideration 
by entire Commission. 


No. 33328, Melcher Wool Co., Inc. v. B. & 
A., et al.; No. 33333, Kenneth W. Marriner 
Co., Inc. v. B. & O., et al. Complainants 
ask reconsideration. 


No. 33783, Freight, All Kinds—Between 
Eastern and Southern Points. Louisville & 
Nashville R.R. Co., et al. ask vacation of 
investigation order. 


MC-94201, Sub. 37, Bowman Transporta- 
tion, Inc., Extension — Other Than “Truck- 
load Lots”; MC-C-1888, B & M Express, Inc., 
et al. v. Bowman Transportation, Inc. Bow- 
man Transportation, Inc. asks reconsidera- 
tion and oral argument. 


MC-C-2687, Prue Motor Transportation, 
Inc. v. P. B. Mutrie Motor Transportation, 
Inc. Complaint asks further reconsideration. 


I. & S. M-14909, Freight, All Kinds — Be- 
tween N.Y. Points. Ontario Freight Lines 
Corp. asks vacation of suspension order. 


MC-F-7897, Bell Transportation Co.—Pur- 


ICC News 


chase—Hoyt Lovelace Trucking Co. Appli- 
cants ask reconsideration of denial of tem- 
porary authority. 


FF-100, a Christi Distributing Serv- 
ice, Inc. Applicant asks reactivation of its 
permit. 


MC-123036, Isler Cartage, Inc. Associated 
- aie ae ee Carriers ask reconsidera- 
tion. 


MC-123483, Sub. 1, Wintle Delivery Serv- 
ice Common Carrier Application. Applicant 
and Oscar Mayer and Co., intervener and 
supporting shipper, ask rehearing. 


I. & S. M-14835, Soap & Related Articles— 
Betw. Kansas City, Kan. & Jeffersonville, 
Ind. Respondents ask reconsideration of 
suspension order. 


No. 28000 Sub. 254, In Matter of the Appli- 
cation of The Baltimore & Ohio Railroad Co. 
for approval of Proposed Modifications of 
Systems or Devices under Para. (b) BS-Ap- 
No. 14925, Section 25 of Interstate Commerce 
Act, as amended. Applicant asks for recon- 
sideration of order dated June 26 of Safety 
and Service Board No. 1. 


MC-59905 Sub. 1 and MC-52974 Sub 7, The 
Jacobs Transfer Co., Inc. Petitioner asks for 
modification, amendment, or correction of 
=_—" authority, if required by Commis- 
sion. 


MC-66562 Sub. 1238, Application of Railway 
Express Agency, Inc., to operate between 
Newburg, Mo., and Fort Leonard Wood, Mo., 
serving no intermediate points. Applicant 
asks that the authority to transport the com- 
modities classified as Class A, B, and C ex- 

losives in the Commission’s rules and regu- 
ations covering the transportation of ex- 
plosives and other dangerous articles be ex- 
tended on a permanent basis beyond the 
period of five years from effective date of 
said certificate. 


MC-115036 Sub. 10, In the Matter of the 
Application of Van Tassel, Inc., Extension— 
Dry Fertilizer From Pryor, Oklahoma. Ap- 
plicant asks for reconsideration of report 
and order of division 1. 


MC-119318 Sub. 1, Application of Green- 
wood’s Garage, Inc., for a Certificate. Green- 
wood’s Garage, Inc., applicant, and Green- 
woods Towing & Driveaway Service, Inc., 
proposed substitute applicant, ask for waiver 
of Rule 101(e) of general rules of practice 
and for reopening solely for purpose of sub- 
stituting Greenwoods Towing & Driveaway 
Service, Inc., as party applicant. 


MC-12306, Application of Isler Cartage, Inc. 
Protestants ask for reconsideration. 


I. & S. M-14840, Dairy Products—Chicago, 
Tll. to Miami, Fla. Belford Trucking Co., Inc., 
respondent, asks for reconsideration of or- 
= dated July 12, of the Board of Suspen- 
sion. 


MC-C-3381 and MC-F-7920, In the Matter 
of Jimmy Stein Motor Lines, Inc., Complain- 
ant v. Mercury Freight Lines, Inc., and Choc- 
taw Transport, Inc., Defendants. Mercury 
Freight Lines, Inc., defendant, asks Commis- 
sion to dismiss complaint insofar as it re- 
lates to defendant Mercury. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. (Sixth Peti- 
tion) Union Pacific R.R. Co. asks modifica- 
tion of outstanding order of Mar. 17, 1960, to 
authorize respondent to publish, effective 
on one day’s notice, and to maintain for 
future proposed rates on alfalfa feed and 
meal. 


No. 32870, Machinery & Brass, Bronze, 
Copper Articles—East to Tex. and La. Sea- 
train Lines, Inc. asks partial reopening and 
reconsideration. 


No. 33256, Sugar—South to Ind., Ohio 
River and Intermediate Points. Waterways 
Freight Bureau, et al. ask reopening for 
further hearing. 


No. 33427, John F. Ivory Storage Co., Inc. 
v. Atlas Van Lines, Inc., et al. Aerospace 
Industries Association of America, Inc. asks 
reconsideration. 


Finance 21607, Petition of Pennsylvania— 
Reading Seashore Lines under Section 13(a) 
(2) of Interstate Commerce Act for an 
Order Approving the Discontinuance of 30 
Passenger Trains Operated in N.J. City of 
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moves dismissal of petition on grounds set 
forth in memorandum of law attached 
thereto. 


MC-118142, M. Bruenger & Co., Inc. Grand- 
father Application. Applicant asks further 
hearing for purpose of introducing addi- 
tional evidence in form of exhibits and for 
receipt of of a verified affidavit. 


I. & S. M-14910, Foodstuffs from Fla.— 
Tompkins Motor Lines, Inc. Respondent asks 
reconsideration and vacation of suspension 
order, in part. 


MC-F-6632, Ashworth Transfer, Inc—Pur- 
chase—W. L. Willcoxon and E. J. Fowkes 
Watson Bros. Transportation Co., Inc., et 
al. ask waiver of rule 1.10l(e) of general 
rules of practice and permit them to file 
their exceptions to report and recommended 
order of Examiner Thomas J. Patrick on 
further hearing. 


MC-F-7479, Valley Motor Lines, Inc.—Pur- 
chase—Pierce Freight Lines, Inc.; Finance 
22147, Valley Motor Lines, Inc.—Securities. 
Applicant asks leave to supplement applica- 
tions. 


Nos. 31484 and 32253, Utah Interstate 
Freight Rates and Charges. (Seventh peti- 
tion) Union Pacific R.R. Co., et al. ask 
modification of outstanding order of Mar. 
17, 1960, to authorize respondents to pub- 
lish, effective on one day’s notice, and to 
maintain for future proposed rates on pe- 
troleum and petroleum products in tank 
cars. 


No. 33394, Samuels Glass Co. v. A. & S., 
et al. Complainant asks reconsideration. 


I. & S. 7638, Freight, All Kinds, Import— 
Pacific Coast Ports to Chicago. Frank P. 
Dow Co., Inc. asks reconsideration of sus- 
pension order. 


I. & S. 7639, Malt Liquors—From Peoria, 
Ill. to Newark, N.J. New York, Chicago & 
St. Louis R.R. Co., et al. ask vacation of 
suspension order. 


Finance 21063, Great Northern Ry. Co— 
Discontinuance of Service—Between Great 
Falls and Butte, Mont. Board of Railroad 
Commissioners of the State of Mont., for 
the people of the State of Mont., asks re- 
consideration by entire Commission. 


MC-52751, Sub. 19, Ace Lines, Inc., Exten- 
sion—Iron and Steel Sheets and Plates. 
Buckingham Freight Lines, et al. ask re- 
opening and reconsideration. 


MC-66756, Sub. 6, Nabbs Service Extension 
—Golden. Applicant asks reconsideration. 


MC-68618, Sub. 28, Los Angeles-Seattle 
Motor Express, Inc. Inland Petroleum Trans- 
portation Co., Inc. asks reconsideration. 


MC-110563, Sub. 10, Coldway Food Express, 
Inc., “Grandfather’’ Application. Rail carrier 
protestants ask modification of order of 
June 21, setting proceeding for further 
hearing on Oct. 2. 


MC-115036, Sub. 10, Van Tassel, Inc. Ex- 
tension—Dry Fertilizer from Pryor, Okla. 
Gillette Motor Transport, Inc. asks recon- 
sideration. 
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COMPLAINTS 


No. 33735 (second supplemental order), 
Liquefied Petroleum Gas in Jumbo Tank 
Cars—SWFB, WTL, IFA, T-LFB Terri- 
tories. Investigation instituted by the 
Commission, division 2, acting as appel- 
late division, into and concerning the 
lawfulness of rates and charges on 
liquefied petroleum gas, in carloads, from 
to and between various points in South- 
western, Western Trunk Line, Texas- 
Louisiana, and Illinois Freight Associa- 
tion territories, broadened by the Board 
of Suspension to include joint tariff ICC 
No. 965 of the [Illinois Freight As- 
sociation, agent and supplement No. 11 


to tariff ICC No. S-199 of the Southern 
Freight Tariff Bureau, agent, also tariff 
ICC No. 159 of G. H. Mitchell, agent 
(all matter in connection with minimum 
weights subject to the teardrop re- 
duction symbol on page 4, item No. 30, 
also on pages 5 to 20, the rates under 
columns 2, 3, 4, and 5). 


No. 33810 (first supplemental order), 
LCL Forwarder Class Rates—Between 
Certain Southern and Northern States. 
Investigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into and concerning the law- 
fulness of rates and charges on com- 
modities subject to less-carload or any- 
quantity class rates for freight forward- 
er shipments between points in Alabama, 
Florida, Georgia, Louisiana, North Caro- 
lina, and South Carolina, on the one 
hand, and, on the other, points in Con- 
necticut, Illinois, Indiana, Kentucky, 
Maryland, Massachusetts, Michigan, Mis- 
souri, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, and Wis- 
consin, broadened by the Board of Sus- 
pension to include supplement No. 8 
(the addition of Moulton, Ala., and its 
accompanying rate group number of 
337), to tariff ICC-FF No. 212 of Re- 
public Carloading & Distributing Co., 
Inc. 


No. 33834, Arturo Flores (agent, La 
Consolidada, S.A., a forwarder of Eagle 
Pass, Tex.) v. Texas & New Orleans 
Railroad Co. Alleges rates charged on 
1,920 carloads of scrap iron, fuel oil 
and other commodities, in local switch 
service between Eagle Pass, Tex., and 
the International Bridge, moving to or 
from points in Mexico, in period No- 
vember 10, 1959, to March 9, 1961, both 
days inclusive, in violation of the Com- 
mission’s findings in I. and S. No. 7148— 
Switching—Increases—Houston and Ea- 
gle Pass, Tex. (311 ICC 267), and section 
1(5) of the interstate commerce act. 
Asks reparation of $9,600, plus interest. 
Modified procedure ordered. (M. P. 
Hamby, P. O. Box 231, Brownsville, Tex.) 


No. 33839, Pick-up and Delivery Al- 
lowance at Columbus, O. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on less- 
truckload or any-quantity shipments at 
Columbus, O., as set forth in items Nos. 
4570-C and 4570-D of supplements Nos. 
8 and 9 (on pages 14 and 21, respectively) 
to tariff MF-ICC No. 235 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent. 


No. 33842, Canned Foodstuffs — New 
York to Ohio. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on canned foodstuffs, 
minima 22,000, 23,000 and 30,000 pounds, 
from points in New York to points in 
Ohio, as set forth in sections 8 and 9 
(all rates subject to those minima, from 
the same origins in New York to the 
same destinations in Ohio as involved 
in I. and S. No. M-14928), of supplement 
No. 5 to tariff MF-ICC No. 54, and 
tariff MF-ICC No. 54, of Wenham Trans- 
portation, Inc. 


No. 33844, Syrup—Between Kansas City, 
Mo., and Chicago, Ill. Investigation in- 
stituted by the Commission Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on syrup, 
not medicated, between Kansas City, 
Mo., and Chicago, Ill., as set forth in 
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tariff MF-ICC No. 9 of Wheelock Bros., 
Inc. 


MC-C-3388, Elmer H. Eaton, Doing 
Business as Etna Truck Line (Woodland, 
Wash.)—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of August 3 why 
he should not be required to comply 
with section 216(b) of the interstate 
commerce act with respect to adequate 
service, or with section 215 of said act 
with respect to evidence of insurance, 
or to request oral hearing, failure to 
comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine whether 
respondent’s authority should be sus- 
pended or revoked. 


MC-C-3390, Phillip G. Wiederhold and 
Edward E. Wiederhold, Doing Business 
as Wiederhold Brothers (Elkton, Mich.) 
—Revocation of Certificates. Respond- 
ents ordered by the Commission, Tem- 
porary Authorities Board, to show 
cause within 30 days of August 3 why 
they should not be required to com- 
ply with section 215 of the interstate 
commerce act with respect to evidence 
of insurance, or to request oral hearing, 
failure to comply with which to result 
in construing show-cause order as in- 
stitution of investigation to determine 
whether respondents’ authorities should 
be suspended or revoked. 


MC-C-3392, Columbus Dispatch, Inc. 
(Columbus, Neb.)—Revocation of Per- 
mit. Respondent notified by the Com- 
mission, Temporary Authorities Board, 
to show cause within 45 days from 
August 9 why it should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to filing 
evidence of insurance or other security 
for the protection of the public, or to 
indicate if an oral hearing is desired, 
failing in which show-cause order is to 
be construed as the institution of an 
investigation to determine if respond- 
ent’s authority should be suspended or 
revoked. 
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RECOMMENDED 
REPORTS 


Garrett Line Not Violating 
‘Second Proviso,’ Says Board 


A joint board of the Commission has 
found, on investigation of the operations 
of Garrett Truck Line, Inc., of Grenada, 
Miss., that the carrier is eligible to con- 
tinue to engage in operations in Missis- 
sippi under the second proviso of section 
206(a) (1) of the interstate commerce 
act. 

In finding no violation of the truck 
line’s “second proviso” operations, the 
joint board (No. 97), composed of Wade 
H. Creekmore of Mississippi, recommend- 
ed discontinuance of the involved pro- 
ceedings — MC-C-3067, Garrett Truck 
Line, Inc., Investigation of Operations, 
embracing MC-99659, Sub. 1, Same, Sec- 
ond Proviso Operation. Any exceptions 
to the report must be filed with the ICC 
within 30 days from August 4, the date 
of service. 

The board said the Commission, divi- 
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sion 1, by order entered August 9, 1960, 
instituted an investigation into Gar- 
rett’s operations to determine if they 
were outside the scope of the second 
proviso, and in violation of section 204(c) 
of the interstate commerce act, by rea- 
son of Garrett’s affiliation with Murphey 
Truck Line, Inc., engaged in operations 
in more than one state. However, the 
board concluded, after reviewing the 
evidence submitted, that any arrange- 
ments or circumstances which existed or 
practices of Murphey Line and Garrett 
prior to March 1, 1961, tending to es- 
tablish that operations of the two car- 
riers were performed in a common in- 
terest or common control no longer 
existed or had been discontinued by 
reason of changes in control and man- 
agement both of Murphy and Garrett. 


The board said there was no basis 
on the evidence presented for conclud- 
ing that the changes in control and man- 
agement were effected in other than 
good faith, or that the operations per- 
formed by Garrett separately or through 
interchange with Rebel Motor Freight, 
Inc., as successor in interest to Murphey, 
in anywise since March 1, 1961, had 
been or were in violation of the pro- 
visions of the IC act. Similarly, the 
board said the evidence established that 
respondents T. H. Garrett and John S. 
Murphey had participated and were 
participating in Garrett’s operations, but 
that since March 18, 1961, they had not 
participated in any action violative of 
the IC act. Therefore, the board con- 
cluded that the proceedings should be 
discontinued as to all respondents. 


Examiner Okays N.Y.-N.J. 


Bus Fare Increase of 10% 


Hearing Examiner John S. Messer, by 
a recommended report in No. 33666, 
Commutation Fares—Between New York, 
N.Y. and Points in N.J. and N.Y., has 
proposed that the Commission find just 
and reasonable increased commutation 
fares published, effective February 5, by 
Hudson Transit Lines, Inc., between New 
York City and points in New York and 
New Jersey. 


Examiner Messer said the schedules 
under investigation provided for an in- 
crease of 10 per cent in the charges for 
50-trip, 40-trip and 10-trip coupons. In 
addition, he said, the respondent in- 
creased, effective the same date, the 
charges on one-way and single round- 
trip service bv 5 per cent. Since no 
protests were directed against the latter 
increase, he said, only the commuter in- 
creases were placed under investigation. 


The 10 per cent increase was just and 
reasonable and necessary to permit the 
respondent to maintain a sound eco- 
nomic condition in accordance with the 
national transportation policy, said the 
examiner. Contrary to allegations of 
protesting commuters, the examiner also 
found that the respondent was providing 
reasonably adequate service and equip- 


ment for the involved service. 


ACL-SAL Interlocking Removal 


Hearing Examiner Robert R. Boyd, of 
the Commission, by a recommended re- 
port in No. 28000, Sub. 243, Atlantic 
Coast Line Railroad Co.; Seaboard Air 
Line Railroad Co. (BS-Ap. No. 14866), 
has recommended that the Commission 


approve a joint application of the ACL 
and the Seaboard for approval of the 
proposed discontinuance of an inter- 
locking at Drexel, Fla., and for approval, 
in lieu thereof, of installation of stop 
signs and railroad crossing signs with 
attendant requirements, at a crossing of 
the two railroads. 

The application was opposed by cer- 
tain railway labor unions, but the ex- 
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aminer concluded that adequate protec- 
tion and safety would continue under the 
applicants’ proposal. Any exceptions 
must be filed with the Commission with- 
in 30 days of August 7, the date of serv- 
ice of the report. 


Contract Auto Trucker’s Use of Railroad 
TOFC Service Held Unlawful by Examiner 


Proposing Finding in Case He Terms ‘Important’ to Contract Motor 
Carriers of Autos, Shippers, ICC Examiner Says Auto Transports, Inc., 
Misused Its ‘Initial’ and ‘Secondary’ Transport Rights by Using TOFC. 


A motor contract carrier may not 
substitute or utilize the trailer-on- 
flat-car service of rail carriers under 
any of the five existing TOFC plans, 
in the opinion of Hearing Examiner 
William N. Culbertson, of the Com- 
mission. 

In a recommended report concerned 
primarily with the transportation of 
automobiles in plan III service, the ex- 
aminer went further to say that a con- 
tract auto transporter may not trans- 
port automobiles from origin to railroad 
ramps within the same commercial zone 
or terminal area. He premised this find- 
ing on a conclusion that the contract 
carrier would not be the line-haul car- 
rier and the transportation, therefore, 
would not be exempt. On one further 
point, the examiner ruled that the motor 
carrier was not a shipper or agent of 
the shipper for the purpose of arranging 
the over-all transportation. 

The examiner—William N. Culbertson 
—prefaced his findings with the state- 
ment that “it is obvious that the effect 
of the determination upon these issues 
is very important not only to respondent 
but also to other carriers possessing 
similar authority and to (auto) shippers 
using or desiring to use their services.” 

He also noted the similarity between 
the issues in the instant proceeding— 
MC-C-3077, Auto Transports, Inc.—In- 
vestigation and Revocation of Permits— 
and those in MC-C-3024, National Au- 
tomobile Transporters Association, Pe- 
tition for Declaratory Order. In the 
latter case, another Comunission hearing 
examiner proposed, in a recommended 
report served late last month, that the 
ICC deny a petition seeking modification 
of Administrative Ruling No. 75. He said 
that the ruling clearly and concisely re- 
quired that in order for a motor carrier 
of autos to participate in a joint motor- 
rail-motor TOFC movement, it needed 
operating rights permitting initial move- 
ments from the point of origination of 
the shipment to the first point of inter- 
change with the rail carrier, and au- 
thority to haul autos in secondary move- 
ments from the second point of inter- 
change to the ultimate destination (T.W., 
July 29, p. 84). [The recommended re- 
port in MC-C-3024 was served after 
preparation of the instant report, it was 
learned at the ICC.] 

In the instant proceeding, Examiner 
Culbertson said an operation of Auto 


Transport for General Motors Corp. 
which involved hauling of new cars from 
Auto. Transport’s terminal in Kan- 
sas City over public highways to rail 
ramps at North Kansas City—all within 
the Kansas City commercial zone—was 
of the type which, if performed in con- 
nection with an authorized line-haul op- 
eration, would constitute an operation 
within a terminal area under provisions 
of section 202(c) (2) of the act. However, 
he said, since no such operations in- 
volving TOFC were authorized by the 
carrier’s permit, it had no implied au- 
thority to conduct exempt operations 
within the Kansas City terminal area. 

As to other of the carrier’s operations 
for GMC involving shipments moved by 
Auto Transport over private ways from 
its Kansas City marshalling yard to 
other rail sidings on or adjoining the 
carrier’s terminal property, for loading 
on rail cars, the examiner said that no 
authority was required for such trans- 
portation, “but the (interstate) service 
performed is subject to the Commission’s 
jurisdiction under the provisions of sec- 
tion 203(a)(19) as one necessary to line- 
haul operations.” 

Although emphasizing that the car- 
rier possessed both initial rights from 
Kansas City to points in Arkansas, Col- 
orado, Illinois, Iowa, Louisiana, Min- 
nesota, Missouri, Montana, Nebraska, 
New Mexico, Oklahoma, South Dakota, 
Texas, Utah, Wyoming, North Dakota, 
Wisconsin, and Indiana, and secondary 
rights between the destination states, 
the examiner found primarily that “it 
may not combine these initial and sec- 
ondary rights to provide through serv- 
ice, either directly or by the interposi- 
tion of an intermediate carrier’s service 
between the initial and secondary serv- 
ice for the provision of through serv- 
ice from an origin to an ultimate des- 
tination.” 

Cease-and-Desist Order 


On the basis of evidence that Auto 
Transports had wilfully performed the 
operations found unlawful in the past 
despite advice by the Commission that 
it refrain from such service, the ex- 
aminer proposed issuance of a cease- 
and-desist order against the carrier. 
Any exceptions to the recommended re- 
port must be filed within 30 days of Au- 
gust 8, the date of service of the rec- 
ommended report. 

The purpose of the investigation, the 
examiner said, was to determine whether 
the respondent “is and has been unlaw- 
fully and willfully substituting trailer- 
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on-flat-car, hereinafter called TOFC, 
service by railroad between points de- 
scribed in and in violation of the 
terms, conditions and limitations of its 
permits... .” 

Under its authority, he said, the re- 
spondent entered into a contract with 
a division of GMC providing, among 
other things, provision by the carrier 
of complete service in the transportation 
of GMC products from the GMC plant 
at Kansas City to GMC dealers, dis- 
tributors, agents, warehouses, or other 
consignees in numerous states. 


Mode of Operation 


“Respondent’s method of operation 
pursuant to said contract,” he said, “has 
been and is such that it has accepted 
and accepts delivery of automobiles and 
related commodities from GMC at the 
latter’s parking area adjoining said 
plant, from which area the automobiles 
are driven to a 15-acre adjoining tract 
leased by respondent from GMC. On the 
latter tract, are located the sidings of 
Union Pacific, and ramps for the load- 
ing of rail cars in TOFC service, and 
which is used by respondent as a mar- 
shalling yard and company terminal 
equipped with office and garage facilities. 

“During the period from May 4 through 
May 11, 1960, respondent received from 
GMC an aggregate of 24 carloads of 
automobiles. The automobiles were 
loaded by respondent on its own semi- 
trailers, four automobiles being loaded 
on each trailer, which semitrailers in 
turn were transported over private ways 
to the loading ramps of Union Pa- 
cific and loaded and secured on Un- 
ion Pacific cars by respondent. Two 
loaded trailers were placed on each car. 
The Union Pacific transported by rail- 
road the semitrailers to Denver, Colo., 
where it unloaded them. Respondent 
picked up the loaded trailers at the 
siding of Union Pacific and transported 
the trailers over public highways to the 
ultimate consignees of the traffic in- 
volved. Rail bills of lading were executed 
and issued covering the service provided 
by Union Pacific, naming respondent 
as the shipper and consignee and re- 
spondent signed the bills as shipper. 
Union Pacific billed respondent which 
paid the rail transportation charges and 
respondent in turn billed GMC its motor 
contract rates and charges for the 
through transportation from the as- 
sembly plant to the consignees to which 
respondent effected deliveries, and all 
transportation charges, both rail and 
motor, have been paid by the respective 
parties involved.” 

Similar arrangements existed between 
the respondent and the Burlington Rail- 
road, he said, except that the trans- 
portation from Auto Transport’s mar- 
shalling yard to North Kansas City, for 
loading onto Burlington cars, was per- 
formed over public highways, and the 
loading onto the rail cars was per- 
formed by Burlington employes. 

These services, the examiner said, were 
believed by the carrier to be plan III 
TOFC service. GMC, he said, prescribed 
the mode of transportation of the prod- 
ucts and directed and specified on its 
shipping documents which shipments 
would move in TOFC service. 

Further, he said, Auto Transports now 
participated in the TOFC operations on 
advice of its counsel, although, through 
correspondence between a district su- 


pervisor of the Commission and Auto 
Transports prior to the institution of 
the TOFC service, the carrier was ap- 
prised of numerous ICC decisions perti- 
nent to that service and “was informally 
advised of the opinion of the director 
of the Bureau of Motor Carriers that 
the respondent’s then-contemplated 
TOFC operations would be unlawful.” 

After discussing numerous contentions 
by parties opposed to the respondent's 
view, and by those supporting Auto 
Transport — including GMC, the Na- 
tional Automobile Transporters Associa- 
tion, and the Contract Carrier Confer- 
ence of the American Trucking Associa- 
tions—the examiner said: 

“The principal issues presented for 
determination are whether or not re- 
spondent by reason of operations con- 
ducted in the manner under considera- 
tion has been engaged or is engaging in 
unlawful operations beyond the scope 
of the operating authority specified in 
its permits outstanding at the time of 
hearing; and whether or not, if unlaw- 
ful, the conduct of the operations have 
been and are willful or otherwise such as 
to require suspension or revocation of 
the operating authority or such as merely 
to require respondent to cease and desist 
from the unlawful operations. 

“It is obvious that the effect of the 
determination upon these issues is very 
important not only to respondent but 
also to other carriers possessing similar 
authority and to shippers using or de- 
desiring to use their services. 

“However, matters raised relating to 
the practical advantages of the involved 
type of operations from the safety and 
economic standpoints, to tests as to spe- 
cialization, such as qualify respondent a 
contract carrier, the consistency of these 
operations with the national transporta- 
tion policy, and to the effect of the ulti- 
mate determination herein upon re- 
spondent, GMC, the railroads and the 
general public (although affecting di- 
rectly or indirectly ali these persons and 
requiring consideration in application 
proceedings under section 209(b) of the 
act) are indeed immaterial to the real 
issues which are circumscribed by the 
state of facts in this case and the order 
instituting the investigation, and will 
not be further considered herein.” 


After noting that the respondent’s per- 
mits were issued pursuant to provisions 
under section 209(b), and quoting perti- 
nent portions of that section, Examiner 
Culbertson said that such permits con- 
tained no terms, limitations, or con- 
ditions specifically restricting against the 
carrier’s participation in TOFC service. 
Neither, however, did they specifically 
authorize such participation, he added. 
He said: 

“There is no allegation of and, indeed, 
there is no patent ambiguity in the de- 
scription in said permits of the service 
which is authorized thereby. The con- 
troversy here stems (1) from such am- 
biguity as may be an inherent in the 
definition of the terms ‘in initial move- 
ments’ and ‘in secondary movements’ as 
imposed not only in respondent’s per- 
mits but commonly in authority of motor 
carriers engaged in the transportation 
of motor vehicles and (2) from the ap- 
plication of these terms to and their 
effect upon the operations of contract 
carriers participating or desiring to par- 
ticipate in TOFC service by persons de- 
siring to use their authority to their 
best possible advantages from the stand- 
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point of providing and practical, func- 
tional transportation service.” 


Ruling 75, TOFC Plans 

Turning then to “Ruling 75 and the 
basic TOFC plans,” the examiner said 
that the ruling not only described and 
delimited the service which motor car- 
riers of autos might render, but also by 
implication fixed the nature of the move- 
ments of shipments of motor vehicles 
carried by any mode of transportation. 

“That is to say,” he said, “when any 
carrier, regardless of the mode of service 
it offers, initiates and transports a ship- 
ment in line-haul service from a place 
of manufacture or assembly of a new 
motor vehicle or from a point within the 
terminal area, as defined by the Com- 
mission, of a municipality at which the 
place of manufacture or assembly is 
located to any authorized point of service 
on its own line beyond the terminal 
area of the origin point and there de- 
livers the shipment to an ultimate con- 
signee or to another carrier for trans- 
portation to a point beyond, thereby 
terminating its own participation in the 
movement, such transportation consti- 
tutes an ‘initial movement’ (for which a 
line-haul motor carrier must possess au- 
thority to perform), and constitutes the 
only ‘initial movement’ in which the 
shipment is susceptible of being trans- 
ported. Any further movement of the 
shipment in line-haul service by a for- 
hire carrier constitutes a ‘secondary 
movement’ (for which a motor carrier 
must possess authority to perform).” 

After enumerating the various TOFC 
plans, the examiner said that the re- 
spondent’s contention that its partici- 
pation in TOFC service was not an “in- 
terchange’ arrangement with rail car- 
riers, but rather was as a “shipper”. under 
Plan III, was invalid. A shipper, he said, 
as used in Plan III, could be only a per- 
son, other than a for-hire carrier, who 
as a principal or an agent had the right 
to designate the carrier of a shipment 
of goods. Further, he said, under the 
terms of its contract with GMC, Auto 
Transports was obligated to abide by the 
directions given by that shipper as to the 
use Of TOFC service. This he said, “does 
not qualify respondent as a ‘shipper’ 
under Plan III as that term is used by 
the Commission.” 

It was obvious, the examiner said, 
that Auto Transports could not avail 
itself of TOFC service under plans II 
and IV in providing service for GMC, 
since it was not a rail carrier and did 
not furnish flat cars. Nor, he said, 
could it use Plan V, “for as a contract 
carrier, it may not join with common 
carriers in arranging for through trans- 
portation service.” 


The only remaining plan, he said, was 
plan I, and “even plan I contemplates 
the use of TOFC service by common 
and not contract carriers by motor 
vehicle. . . .” 


Findings 


After citing and discussing numerous 
cases, including Reed Contract Carrier 
Application, 24 MCC 459, and Service 
of Contract Carriers, 49 MCC 103, which 
he said supported his conclusions and 
findings, the examiner said: 

“The foregoing well established that 
respondent as a contract carrier may not 
participate in any movement of new 
motor vehicles when TOFC service is in- 
volved except in arranging for TOFC 
service as an agent of shipper GMC: 
and that, as to any transportation per- 
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formed in its own name, authority must 
be held from and to or between the 
points of service. 

“Respondent obviously may transport 
the described commodities over public 
highways (1) in initial movements from 
Kansas City, Kan., to numerous desti- 
nations states and (2) in secondary 
movements between points in said desti- 
nation states. Regardless, however, of 
the TOFC plan under which it conceives 
itself to be operating, it possesses no 
specific authority to conduct operations 
in initial movements from the origin at 
its marshalling yard to rail sidings in 
the Kansas City area at which trailers 
may be loaded on rail cars and it, 
therefore, has no authority to deliver 
loads to the sidings, except under such 
authority as may be implied in its per- 
mits or under exemption provisions of 
the act. Operations from rail heads such 
as Denver in the destination states at 
which trailers may be unloaded from 
rail cars to points of ultimate delivery 
of shipments in said states involve 
secondary movements, since the only 
initial movements have been and are 
performed by the rail carriers. But it 
may not combine these initial and 
secondary rights to provide through 
service, either directly (see Dealers 
Transport Co., Extension—Montana, 52 
MCC 287, also Western Auto Transports, 
Inc., v. Maughan Transport, Inc., 61 
MCC 414, petition for reconsideration 
denied by the entire Commission) or by 
the interposition of an intermediate 
carrier’s service between the initial and 
secondary service for the provision of 
through service from an origin to an 
ultimate destination. 


“No authority is required for the 
transportation of shipments which can 
be moved by respondent over private 
ways from its marshalling yard to Union 
Pacific’s sidings on or adjoining respond- 
ent’s terminal property and there loaded 
on rail cars. (see Commercial Zones 
and Terminal Areas, 69 MCC 548), but 
the service performed is subject to the 
Commission's jurisdiction under the pro- 
visions of section 203(a)(19) as one nec- 
essary to line-haul operations. Cf. Joe 
D. Hughes, Inc., Contract Carrier Ap- 
plication, 23 MCC 563, and Robertson 
Contract Carrier Application, 34 MCC 
556. 


“The operation from respondent’s ter- 
minal to Burlington’s ramps at North 
Kansas City involving transportation 
performed over public highways within 
the commercial zone as defined by the 
Commission in Kansas City, Mo.-Kansas 
City, Kan., Commercial Zone, 81 MCC 
24, is of the type which, if performed 
in connection with an authorized line- 
haul operation would constitute an op- 
eration within a terminal area under the 
provisions of section 202(c)(2) of the 
act. Since, however, no line-haul opera- 
tions involving TOFC service are au- 
thorized to be performed by respondent, 
it has no implied authority to conduct 
operations within the Kansas City ter- 
minal area in the manner involved. Nor 
are respondent’s operations, by reason 
either of its contract with GMC or the 
actual service provided, exempt from 
regulation under the provisions of sec- 
tion 203(b)(8) of the act, as the service 
actually performed involves arrange- 
ments by respondent as a principal and 
a carrier for movements to points beyond 
the commercial zone of Kansas City. 

“It necessarily is concluded that the 
operations as performed by respondent 
involving the use of TOFC service have 


been and are unlawful having been and 
being performed without authority re- 
quired under section 209(a)(1) of the 
act, and in violation of the terms, con- 
ditions and limitations of its permits.” 


Willful Violation 


As to the willfulness of the respond- 
ent’s past violations, the examiner said 
it was clear that Auto Transports com- 
menced the TOFC operations in com- 
plete disregard of the informal advice 
of the Commission’s representative and 
despite its own doubts as the legality of 
the operation. He recommended is- 
suance of the cease-and-desist order, 
and indicated that were the respond- 
ent to fail to comply with the order, 
steps should be taken toward suspension 
or revocation of its authority. 


Examiner Proposes ‘Sec. 4’ 
Relief for Rails on Iron, 
Steel Articles to Southwest 


A Commission hearing examiner 
has recommended that the ICC grant 
authority, subject to conditions, to 
certain rail carriers to establish and 
maintain rates on iron and steel 
articles, in carloads, from specified 
points in New York, New Jersey, 
Pennsylvania, Delaware, and Mary- 
land to Baton Rouge, New Orleans, 
Lake Charles and West Lake Charles, 
La., and Beaumont, Galveston, 
Houston, Nederland, Orange, Port 
Arthur, and Texas City, Tex., with- 
out observing the long-and-short- 
haul provisions of section 4 of the 
interstate commerce act. 


The recommendation was by Examiner 
George A. Dahan, in a report in I. and S. 
No. 6996, Iron and Steel Articles—East 
to Southwest, embracing fourth section 
application No. 34747, Iron and Steel, 
to Southwest Gulf Ports, and fourth 
section application No. 34757, Iron and 
Steel to Southwest Gulf Ports (to Baton 
Rouge and New Orleans, La.). Any ex- 
ceptions must be filed with the Commis- 
sion within 30 days from August 8, the 
date of service of the report. 


Background of Proceedings 

Examiner Dahan said the respondent 
rail carriers, parties to certain tariffs 
of Southwestern Lines Freight Bureau 
and Trunk Line Territory Tariff Bureau, 
by schedules filed to become effective 
July 15, 1958, proposed reduced rates on 
iron and steel articles in carloads, mini- 
mum 60,000 pounds, from points in 
Alabama, Delaware, Georgia, Illinois, In- 
diana, Kentucky, Maryland, Michigan, 
New Jersey, New York, Ohio, Pennsyl- 
vania, Tennessee, Virginia and Washing- 
ton, D.C., to the points named above. 
At the same time, he said, the rail car- 
riers filed the fourth-section applications 
seeking authority to establish and main- 
tain the proposed reduced rates over 
their direct routes without observing the 
long-and-short-haul provisions of section 
4. 


The protestant, Seatrain Lines, Inc., 
filed a protest and petition for suspen- 
sion of the proposed schedules and the 
respondents voluntarily postponed the 
effectiveness of the schedules until Au- 
gust 15, 1958, the examiner said, adding 
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that the Commission, division 2, refused 
to suspend the proposed rates and on 
August 14, 1958, entered third and fourth 
supplemental orders No. 18790 granting 
the fourth-section relief sought. Sea- 
train’s petition for reconsideration was 
denied, he added. 


Court Order 


Examiner Dahan said the proposed 
rates became effective August 15, 1958, 


‘but later that day Seatrain obtained 


from the federal district court for the 
southern district of New York a tem- 
porary restraining order which re- 
strained the operation of the third and 
fourth supplemental orders No. 18790, 
and directed the ICC to suspend the 
operation of the proposed schedules. 
The ICC suspended operation of the 
schedules, and stayed the effective date 
of the fourth-section orders. After hear- 
ing, Examiner Dahan added, the district 
court determined that the supplemental 
fourth-section orders entered by the ICC 
were not supported by proper findings, 
and were therefore invalid. The exam- 
iner said the matter was then remanded 
to the Commission for proceedings not 
inconsistent with the court’s decision 
(Seatrain Lines v. United States, 168 F 
Supp. 819, prior ICC report at 310 ICC 
587). 

At the prehearing conference in the 
instant proceedings, Examiner Dahan 
said, Seatrain withdrew its opposition 
to the rates published from certain of 
the points in Indiana; Michigan, New 
York, Pennsylvania, Ohio, West Vir- 
ginia, Maryland, and New York. There- 
after, he added, the applicants filed pe- 
titions for vacation of the suspension 
order and for reinstatement of the 
fourth-section relief granted in the third 
and fourth supplemental orders No. 
18790, in respect of such rates. He said 
the relief sought by the petitioners was 
the matter of the prior report in which 
the Commission, division 2, found that 
the rail carriers had presented a special 
case within the meaning of section 4 
of the interstate commerce act; that the 
proposed rates when applied over the 
direct routes would be reasonably com- 
pensatory, and that relief from the long- 
and-short-haul provisions of section 4 
was justified with respect to the unop- 
posed rates subject to conditions. 


Parties’ Contentions 


“The applicants take the position that 
only the adiudication of the fourth-sec- 
tion application is involved and that the 
issue of discrimination is not properly 
before the Commission in these proceed- 
ings.” the examiner said. “On the other 
hand, Seatrain contends that the pro- 
ceedings include an investigation and 
suspension of rates, in which case the 
matters relating to discrimination and 
destructive competition are directly per- 
tinent. The docket number of the entitled 
proceeding and syllabus to the prior re- 
port tend to support the view of Sea- 
train. The docket number of the entitled 
proceeding is one of convenience and 
the syllabus to the prior report does not 
properly reflect the findings of division 
2 which are confined to issues arising 
under section 4. 

“In Seatrain Lines v. United States, 
supra, the court reasoned that to with- 
hold the fourth-section orders and permit 
the rates to remain in effect would re- 
sult in concededly unlawful rates... . 
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Accordingly, it ordered their suspension. 
. .. The court’s jurisdiction was limited 
to the fourth-section orders. The pro- 
ceedings here arise solely out of the 
court’s findings in the matter within 
the court’s jurisdiction. ... 

“The applications for the relief sought 
are grounded on market competition, and 
not to meet the competition of Seatrain. 
Reduced rates from competitive origins 
to the Louisiana and Texas destinations 
and the effect of postwar general in- 
creases on the iron and steel rates have 
disrupted rate relationships between the 
origins in appendix B [not here repro- 
duced, but listing certain points in Mary- 
land, Pennsylvania, New Jersey and Dela- 
ware] and the competitive origins. The 
applicants seek to restore prior relation- 
ships without reducing the rates at in- 
termediate points not affected by the 
same conditions... .” 

Examiner Dahan discussed the history 
of rates on iron and steel from points 
in Official, Southern and Western Trunk- 
line territories to points in Southwestern 
Territory, including the Louisiana and 
Texas ports. He concluded that the ap- 
plicants had presented a special case 
within the meaning of section 4 of the 
Interstate Commerce Act; that the rates 
when applied over the direct routes would 
be reasonably compensatory, and that re- 
lief from the long-and-short-haul pro- 


visions of section 4 was justified, subject 
to conditions. Said he: 

“The applicants will be authorized to 
establish and maintain over their direct 
routes for the transportation of iron 
and steel articles, as more fully described 
in the applications, and on kindred arti- 
cles that may be added from time to 
time to the commodity descriptions, from 
points described in appendix B and from 
unnamed intermediate origin points to 
the Texas and Louisiana gulf ports 
specified in the applications, rates con- 
structed on the basis and in the manner 
described in the applications, and to 
maintain higher rates at intermediate 
points, provided that rates to such 
higher rated intermediate points shall 
not be increased except as may be au- 
thorized by the Commission and shall 
not exceed the lowest combination of 
rates subject to the act. 

“Premises considered, it is the order 
of the hearing examiner that upon the 
date this recommend order becomes the 
order of the Commission and becomes 
effective pursuant to the provisions of 
section 17(5) of the interstate commerce 
act: (1) the order of the Commission 
dated August 15, 1958, suspending the 
operations of certain tariff schedules 
listed therein be, and it is hereby, 
vacated; (2) the third and fourth sup- 
plemental orders No. 18790, which orders, 
pursuant to Commission’s order of Au- 
gust 15, 1958, were stayed, until further 
order, be, and they are hereby, reinstated 
and (3) the proceeding in I. and S. No. 
6996 be, and it is hereby, discontinued.” 





Plan IV TOFC Rates of PRR 
Between Midwest and East 
Approved by ICC Examiner 


Rail rates and charges between 
points in Maryland, New Jersey, and 
Pennsylvania, on the one hand, and 
Chicago and East St. Louis, Ill., on 
the other, maintained by the Penn- 
sylvania Railroad Co. on loaded 
trailers moving in plan IV trailer-on- 
flat-car service, and the rules in con- 
nection therewith, under investiga- 
tion by the Commission, have been 
found lawful by an ICC examiner. 


Similar rates and charges, also under 
investigation, maintained by the Erie- 
Lackawanna Railroad Co., were found 
by the examiner not shown to be lawful 
as no evidence was presented in behalf 
of that carrier at a hearing in the 
proceeding. He recommended that the 
Erie-Lackawanna’s rates and charges be 
ordered canceled. 


A report was issued by Examiner L. 
H. Dishman in No. 33708, Freight, All 
Kinds—TOFC—New Jersey to Chicago 
and East St. Louis. Any exceptions must 
be filed with Commission within 30 days 
from August 9, the date of service. 

The examiner said the rates involved 
in the proceeding, instituted by the ICC 
on its own motion, applied on freight, 
all kinds, with certain exceptions, in 
TOFC service, between Chicago and 
East St. Louis, Ill, on the one hand, 
and Kearny, N.J., Philadelphia and 
Baltimore on the other, and related 
points. 

“Inasmuch as the Erie-Lackawanna 
was not represented at the hearing and 


as no evidence was presented in its be- 
half, the tariff schedules in question 
filed by it should be canceled,” the ex- 
aminer said. “No further consideration 
herein will be given to those rates... . 

“The basic rates are published in 
terms of a charge per flat car under 
which a shipper may tender 70,000 
pounds of lading. The applicable tariff 
also includes provisions for rates per 
100 pounds for weights in excess of 70,- 
000 pounds. The rates vary depending 
upon the overall length of the trailers 
ss a 

A table in the report showed the rates 
varying with the length of flat car used. 
As an example, the rate on a car not 
exceeding 72 feet outside measurement, 
with 70,000 pounds tendered, was shown 
as $353.02, plus 50%4 cents per 100 pounds 
for weights in excess of 70,000 pounds, 
between Chicago and Baltimore. 

The Pennsylvania schedules became 
effective April 11, and those of the Erie- 
Lackawanna on April 20. 


Competition With B & O 


Examiner Dishman said the rates were 
published to meet the competition of 
the Baltimore & Ohio Railroad. The 
basic rates, he said, were those main- 
tained between the same points by the 
B & O. Also, the Pennsylvania said that 
the plan IV rates were requested by the 
shipper, that shipper-owned equipment 
would relieve it of an investment in the 
equipment used, that under the plan 
the shipper must return the cars utilized, 
assuring the rail carrier of a round-trip 
haul, and that that ownership of flat cars 
gave a shipper greater incentive to use 
rail service. 

The examiner said cost data intro- 
duced by the Pennsylvania showed that 
the rates “not only cover out-of-pocket 
costs but generally are in excess of the 
fully-distributed costs of performing the 
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service, including an allowance for the 
passenger and less-than-carload deficits. 
Opposition’s Contentions 

Appearing in opposition to the rates, 
the Eastern Central Motor Association, 
Inc., said that the Pennsylvania main- 
tained plan II as well as plan IV rates, 
and asserted the fundamental question 
for determination in the proceeding was 
whether a railroad might maintain two 
independent and unrelated sets of rates, 
the one covering a portion of the entire 
service provided under the other. 

“It is, in effect,” Examiner Dishman 
said, “the contention of Eastern Central 
that in view of the provisions of the act 
requiring the railroads to furnish the in- 
strumentalities of transportation, to ob- 
serve strictly their published tariff 
charges, and permitting them to com- 
pensate shippers through allowances 
published in tariff form for rendering 
some portion of the service which the 
railroads are obligated to perform, the 
considered Plan IV rates and charges 
are unlawful. This protestant insists 
that there is no justification for the 
maintenance of the two sets of rates 
published as plans II and IV heretofore 
described. In considering similar con- 
tentions with reference to plan IV rates 
and charges published by the Baltimore 
& Ohio Railroad Co., the Commission, 
in Eastern Central Motor Carriers As- 
sociation, Inc. v. Baltimore & Ohio Rail- 
road Co., mimeographed, decided June 
19, 1961, said, beginning at sheet 57, as 
follows: 

“*The fact that rates are published 
for complete service does not prevent 
a carrier from offering to perform a les- 
ser service for a lower rate. Nor, when 
that is done, can it be said that the car- 
rier is “obligated” to do more than it has 
offered to do for the lower rate where 
such offer at the latter rate is accepted 
by the shipper. With respect to “al- 
lowances”, obviously none can be made 
to the shipper for performing a service 
the avoidance of which is the considera- 
tion for the lower rate.’ 

“Eastern Central refers to the low per- 
centage of first class rates represented 
by the plan IV charges here under con- 
sideration and contends that these 
charges will reduce the revenue of the 
Pennsylvania. In the above-cited pro- 
ceeding the Commission, in disposing of 
a like contention, stated at pages 63, 64, 
as follows: 

“«* * * They (protestants) advert 
again to the low percentage of first 
class rates represented by the assailed 
charges reduced to a hundredweight basis, 
and to their assertion that the railroads 
will lose more remunerative rail carload 
shipments of high-grade traffic to Plans 
III and IV. We are not here passing 
upon the wisdom of the assailed plans, 
but on the issue whether they are law- 
ful under the provision of the act which 
we administer.’ 


Findings 

“In view of the foregoing the examiner 
finds that the rail rates and charges 
between the points involved herein on 
loaded trailers, maintained by the Penn- 
sylvania, moving in plan IV TOFC serv- 
ice, and the rules in connection there- 
with, here under investigation, are law- 
ful. The examiner further finds that 
Similar rates and charges, maintained 
by the Erie-Lackawanna, here under in- 
vestigation, are not shown to be lawful. 

“Premises considered, It is the order 
of the examiner that: 

“1. The respondent Erie-Lackawanna 
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Railroad Co. be, and it is hereby noti- 
fied and required, to cancel its plan IV 
TOFC rates and charges under investi- 
gation in this proceeding within 30 
days after this order becomes the order 
of the Commission by operation of law 
in accordance with the provisions of sec- 
tion 17(5) of the interstate commerce act, 
upon notice to the Commission and 
to the general public by not less than 
one day’s filing and posting in the man- 
ner prescribed by section 6 of the inter- 
state commerce act. 

“2. The proceeding be discontinued.” 


Order Needed to Prohibit 
Reinstitution of Unlawful 


Service, Says ICC Examiner 


A Commission hearing examiner 
has recommended the entry of a 
“cease and desist” order against two 
respondents in an investigation con- 
cerning the lawfulness of certain 
motor carrier transportation activi- 
ties although it was determined that 
the operations under investigation, 
for which the examiner said a li- 
cense was required, had been discon- 
tinued. Such operations might be 
resumed unless prohibited by an 
order, said F. Roy Linn, the hearing 
examiner. 


In a recommended report in MC-C- 
3133, Western Shippers Association, Inc., 
Joseph P. Manett and H. Paul Bonner, 
Doing Business as Aero-Dispatch—In- 
vestigation of Practices and Operations, 
Examiner Linn said the Commission 
should find that respondents Western 
Shippers Association, Inc., and Joseph 
P. Manett, both of San Francisco, in- 
dividually, and jointly in concert with 
each other had engaged for compensa- 
tion in the operation of a broker of 
transportation subject to part II of the 
interstate commerce act without first 
having obtained a license authorizing 
such operation in violation of section 
211 of the act, and that a cease and 
desist order should be entered. 

Examiner Linn said the order of in- 
vestigation named Western Shippers 
Association, Joseph P. Manett, of San 
Francisco, and H. Paul Bonner, of Los 
Angeles, doing business as Aero-Dis- 
patch, as respondents. He said the Com- 
mission’s Bureau of Inquiry and Compli- 
ance intervened in support of the 
investigation and that the National 
Motor Freight Traffic Association, Inc., 
and Regular Common Carrier Confer- 
ence and the Common Carrier Confer- 
ence Irregular Route of the American 
Trucking Associations intervened as their 
interest might appear. 

“Respondent Western Shippers Asso- 
ciation, Inc., hereinafter called Western 
Shippers, is a California corporation 
organized January 28, 1960, by Robert 
E. Houser, J. P. Manett and F. Campag- 
noli and having as its stated purpose 
the operation of a non-profit shippers’ 
cooperative within the terms of the ex- 
emption contained in section 402(c) of 
the interstate commerce act,” the exam- 
iner said. 


Respondents’ Operations 


“Under its by-laws, provisions are 
made for membership upon payment of 
a membership fee of $25, and as of Au- 


gust 1960, its members consisted of a 
dealer in cheese and cheese products at 
San Francisco, Calif.; two wholesale 
dealers in poultry at San Francisco and 
Gardena, Calif.; two wholesale deal- 
ers in meats and meat products at 
Indianapolis, Ind., and San Francisco; 
J. P. Manett Co., an egg broker at San 
Francisco; and a concern at Marshall, 
Minn., engaged in the egg supply busi- 
ness. On or about August 29, 1960, re- 
spondent Western Shippers apparently 
discontinued the operations which are 
the subject of the investigation, but such 
operations allegedly may be resumed if 
herein found not to be contrary to the 
act or the Commission’s regulations. 

“Respondent Joseph P. Manett is pres- 
ident of Western Shippers, and, in addi- 
tion thereto, has been for the past 12 
years engaged as a broker in the buying 
and selling of eggs and butter at San 
Francisco. Prior to about August 1960, 
he also was associated with respondent 
H. Paul Bonner in the arranging of 
transportation by motor vehicle. Since 
August 1960, his activities in the arrang- 
ing of transportation allegedly have been 
confined to exempt commodity traffic. 

“Respondent H. Paul Bonner did not 
appear at the hearing. Apparently he 
resides in or near Los Angeles, Calif., 
but notices mailed to his last-known 
address were returned. Respondent Ma- 
nett testified that about August 1960 
Bonner ceased all activities in connection 
with transportation.” 

Examiner Linn said that the bureau 
introduced evidence relating to eight 
shipments, principally truckload quan- 
tities of meats and cheese from mid- 
western origins to California destina- 
tions. In arranging the transportation of 
the eight shipments, respondent nego- 
tiated agreements with four different 
truck operators, separate contracts be- 
ing executed for each shipment, the ex- 
aminer said. 

Examiner Linn said that apparently 
the transportation arranged for the 
members of the association in all in- 
stances consisted of westbound move- 
ments of commodities originating at 
midwestern points. The truck operators 
with whom the equipment leases were 
negotiated by respondent apparently 
were engaged in part in the transporta- 
tion of exempt commodities eastbound 
and were in position to move westbound 
shipments for respondent’s members, 
the examiner said. 


Findings 


“Upon the facts of record,” the exam- 
iner said, “it is evident that respondent 
Western Shippers did not at any time 
undertake or have the right to direct 
and control the operation of the ve- 
hicles used in the transportation de- 
scribed herein, and did not at any time 
assume responsibility for the transpor- 
tation under the provisions of law gov- 
erning the duties and obligations of a 
motor common or contract carrier to 
shippers and to the public generally. The 
operations of respondents Western Ship- 
pers and Manett clearly are not shown 
to have been those of a for-hire motor 
carrier. There is likewise no showing 
that respondent Western Shippers at any 
time has engaged in the operations of 
a freight forwarder as that term is de- 
fined in Part IV of the Act. 


“As stated above, respondent Western 
Shippers discontinued the operations de- 
scribed herein during the latter part of 
August 1960, but may resume such opera- 
tions unless prohibited by the order 
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herein. Respondent Manett also discon- 
tinued the procuring of equipment for 
the moving of traffic for the members 
of respondent Western Shippers, and 
apparently has restricted his operations 
to those of a broker in the buying and 
selling of butter and eggs and to the 
arranging of transportation by motor 
vehicle of exempt commodities. The ar- 
ranging of the transportation of ex- 
empt commodities by respondent Manett 
is an operation for which authority from 
the Commission is not required when 
the carriers employed are carriers, who 
by reason of the restricted use of their 
vehicles, are exempt from regulation un- 
der the certificate and permit provisions 
of the act. See Copes Broker Applica- 
tion, 27 MCC 153. The operation wherein 
transportation has been arranged for 
non-exempt commodities for members 
of respondent Western Shippers, how- 
ever, reflects the service of a broker for 
which a license is required as provided 
in section 211 of the act.” 


LV Truck Subsidiary Found 
Entitled to Cement Rights 
After ‘Control’ Approval 


In a recommended report and 
order in MC-118621, Sub. 6, Black 
Diamond Transport Co., Extension— 
Cement From Sayre, Pa., Cortland 
and Geneva, N.Y., a Commission 
hearing examiner has proposed that 
the ICC grant authority to Black 
Diamond Transport Co., a wholly 
owned motor common carrier sub- 
sidiary of the Lehigh Valley Railroad 
Co., to transport cement to, from and 
between specified points in New York 
and Pennsylvania, on condition that 
the railroad “first obtain approval of 
control of applicant under section 
5(2) of the [interstate commerce] 
act.” 


The examiner—Abraham J. Essrick, 
—noted that the applicant was granted 
other cement-hauling authority recently 
in MC-27817, Sub. 35, H. C. Gabler, Inc., 
Extension—Cement From Maryland and 
Pennsylvania Counties, decided by the 
entire Commission July 19 (T.W., Aug. 
5, p. 70). Any exceptions to the exami- 
ner’s recommended report in the instant 
case must be filed within 30 days from 
August 9, the date of service. 

In its application in the instant pro- 
ceeding, the examiner said, Black Dia- 
mond requested authority to transport 
cement, in bags, packages or other 
containers, including air-activated con- 
tainers, to, from and between numerous 
points in Pennsylvania and New York. 
The proposed operation, the examiner 
said, was to be conducted in conjunction 
with rail service of the Lehigh Valley 
to those points which were stations on 
the line of the railroad and the freight 
to be transported by Black Diamond 
“will have had a prior haul by rail on 
Lehigh Valley Lines.” 

After discussing evidence submitted by 
cement shippers supporting the appli- 
cation, the examiner said that to war- 
rant a grant as sought “the circum- 
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stances must establish (1) that undue 
restraint of competition would not result 
and (2) that the public interest re- 
quires the proposed operation, which is 
not being rendered by independent motor 
carriers.” 

Insofar as a portion of the requested 
authority encompassing operations from 
Sayre, Pa., to points in five counties of 
Pennsylvania, the examiner said, there 
was nothing to indicate that the oper- 
ations would be other than intrastate 
in character. Therefore, he said, that 
part of the application should be dis- 
missed. Further, he said, evidence con- 
cerning the proposed transportation of 
cement in bags, packages or other con- 
tainers, excluding air-activated con- 
tainers, was meager, “and in fact plans 
for those operations, probably via piggy- 
back, were in the experimental stage, 
and it is conjectural whether such serv- 
ice would be offered.” Therefore, he said, 
that part of the application should be 
denied. 

As to the remainder of the application, 
the examiner said there was nothing in 
the record to show that certain motor 
carrier protestants were able to or had, 
provided comparable service in the past. 
Further, he said, the proposed service 
was a new type of service which would 
be less expensive than existing service 
to and from some of the involved points. 
In addition, the examiner said that a 
grant of authority to Black Diamond 
would aid the Lehigh Valley, which had 
been operating at a loss since 1957, and 
would not be a restraint on competition. 

Section 5 Requirement 

He then said: 

“One other matter should be discussed. 
Pursuant to the provisions of section 5 
of the act, control of applicant by Lehigh 
Valley must be approved. Therefore, the 
authority granted should be further con- 
ditioned upon approval by the Commis- 
sion, upon due application, of such con- 
trol. Since no authority is necessary for 
transportation of rejected shipments, 
empty containers or other incidental 
facilities used in transporting cement 
on return movements, that portion of 
the application requesting such author- 
ity should be denied. In view of appli- 
cant’s connection with Lehigh Valley, a 
finding is justified that applicant is fit, 
financially and otherwise, to perform the 
operations authorized.” 

His findings were as follows: 

“Upon consideration of all evidence of 
record, the examiner finds that the pres- 
ent and future public convenience and 
necessity require operation by applicant 
has a common carrier by motor vehicle, 
in interstate or foreign commerce, over 
irregular routes, of bulk cement, in tank- 
type or hopper-type vehicles, and 
cement, in air-activated containers; (1) 
From Sayre, Bradford County, Pa., to 
points in Tioga, Broome, Chemung, 
Schuyler, and Steuben counties, N.Y.; 
(2) from Cortland, Cortland County, 
N.Y., to points in Cortland, Cayuga, 
Thompkins, Madison, Onondaga, and 
Chenango counties, N.Y., and (3) from 
Geneva, Ontario County, N.Y., to points 
in Seneca, Wayne, Monroe, Ontario, and 
Yates counties, N.Y., subject to the con- 
dition that the shipments to be trans- 
ported by motor vehicle are to have a 
prior movement by rail originating at 
the plant site of the Hercules Cement 
Co. at Stockertown, Pa. 


“The examiner further finds that ap- 
plicant is fit, willing, and able properly 
to perform such service and to conform 
to the requirements of the interstate 
commerce act and the Commission’s 
rules and regulations thereunder, that 
an appropriate certificate should be is- 
sued, subject to the condition that the 
Lehigh Valley Railroad Co. shall first 
obtain approval of control of applicant 
under section 5(2) of the act, that the 
portion of the application requesting 
authority to operate from Sayre, Brad- 
ford County, Pa., to points in five speci- 
fied counties in Pennsylvania be dis- 
missed, and that the application in all 
other respects should be denied.” 


Board Holds Unlawful 
‘Direct-Haul’ Operation of 


Petroleum Storage Firm 


Although finding a non-regulated 
partnership to be engaged in bona 
fide private carriage when it hauls 
petroleum products from terminal 
facilities of the American Oil Co. 
to its own bulk station for storage 
by it under a contract with Amer- 
ican Oil, a joint board has deter- 
mined, on the other hand, that other 
of the partnership’s operations un- 
der the contract, involving hauling 
of petroleum products from the ter- 
minal facilities directly to bulk con- 
sumers, is unauthorized for-hire mo- 
tor carriage in interstate commerce. 


On the basis of the unlawful finding, 
the board recommended issuance of a 
cease and desist order against W. C. 
Jackson, Jr., and Walter C. Plunkett, a 
partnership doing business as Jackson- 
Plunkett Oil Co., of Aiken, S.C., and 
against American Oil. The board’s find- 
ings and proposed action were in a 
recommended report in MC-C-2663, W. 
C. Jackson, Jr., and Walter C. Plunkett 
—Investigation of Operations. Any ex- 
ceptions must be filed within 30 days 
of August 7, the date of service of the 
report. 

The board—Joint Board No. 131—was 
composed of Matt L. McWhorter of 
Georgia (noted as not participating in 
the proceeding) and J. N. Land, Jr., of 
South Carolina. 

The board said that the investigation 
was instituted by division 1 to determine 
whether the partnership had _ been 
operating without authority as a com- 
mon or contract motor carrier in inter- 
state commerce, in violation of various 
provisions of the interstate commerce 
act, and whether American Oil had par- 
ticipated in the violations. 

The partnership, it said, has been en- 
gaged in operation of a bulk station 
for American Oil since 1956 under an 


independent contractual agreement, 
since supplemented. It operated bulk 
plant facilities at Aiken, the board 


said, and also a tractor-trailer unit 
with “Amoco” painted in large letters 
on it and “Jackson-Plunkett Oil Co., 
Aiken, S.C.” painted in smaller letters. 
The partnership also has two tank 
trucks which it used for the most part 
in making deliveries from the bulk 
station to customers in the Aiken area, 
the board said. 


Under the contract, as supplemented, 


TRAFFIC WORLD 


the partnership received a commission 
from American Oil, including an allow- 
ance for hauling the product from the 
American Oil terminal at Port Went- 
worth, Ga., to Aiken, the board said. The 
partnership sold, solicited and aided in 
negotiation of contracts for additional 
dealers of American Oil’s products, it 
said, although American Oil withheld the 
right to approve final contracts or extend 
credit with respect to such negotiations. 
The partnership, it said, now had approx- 
imately 100 customers in the Aiken area. 

“In some instances,” he said, “the 
partnership transports in its tractor- 
trailer unit the product from the terminal 
of American at Port Wentworth to the 
bulk station at Aiken and on other 
occasions for reasons of economy and 
the desires of customers, deliveries are 
made directly to the facilities of custom- 
ers in the Aiken area.” 

Under the contract, the board said, 
the partnership received specified al- 
lowances for hauling American Oil’s 
gasoline products from Port Wentworth 
to Aiken, which allowance was paid on 
the ultimate gallonage sold on delivery 
to the customers. The title to the prod- 
ucts remained with American, which paid 


the partnership its commission, the 
board said. 
Desire for Formal Ruling 
The proceeding was instituted. the 


board said, by the “desire of American 
to have a formal decision on the mat- 
ters.” The desire, it said, was prompted 
by correspondence in which the Com- 
mission’s Bureau of Inquiry and Com- 
pliance told American Oil in an informal 
opinion that the operation seemed to 
be private carriage by motor vehicle. 

The respondents took the position, the 
board said, that the partnership was 
a “bailee” in its relation to handling 
American Oil’s products and was en- 
gaged in activity in furtherance of the 
primary business of American Oil, which 
was the sale and distribution of petroleum 
and related products. The Bureau, it 
said, opposing that position, argued that 
precedent required a finding that the 
operations of the partnership involved 
for-hire carriage. 

After quoting portions of section 203(c) 
of the act, and citing Commission find- 
ings in Lenoir Chair Co., Contract Car- 
rier Application, 51 MCC 65, 75, and MC- 
C-2171, Donald L. Wilson, Et Al., Investi- 
gation of Operations. the board said that 
under the “primary business” test indi- 
cated in those cases, it seemed clear 
that the partnership’s operations in- 
volving the obtaining of American Oil 
products from Port Wentworth and the 
hauling of those products to the bulk 
station at Aiken for storage and eventual 
sale to customers, fell clearly within the 
cope and in furtherance of the primary 
business of a bulk station operation for 
American Oil, and was therefore private 
carriage. 


Unlawful Direct Services 

However, it said with respect to the 
direct services from Port Wentworth to 
customers at Aiken, no storage of the 
product was made by the partnership. 
Significantly, the board said, more than 
50 per cent of the total gallonage han- 
dled by the partnership involved such 
direct deliveries, and “also a substantial 
percentage of the gross revenue of the 
partnership is obtained from such trans- 
portation activity.” 

Operations performed in the trans- 
portation of the products from Port 
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Wentworth directly to customers in the 
Aiken area were not in bona fide fur- 
therance of a non-carrier enterprise, the 
board said, but rather were “closely re- 
lated secondary business from which a 
profit is obtained for the performance 
of transportation.” American Oil, under 
the contract, had an obligation to ship 
the product to the partnership, the board 
said, and also under the contract, the 
partnership was required to have in force 
insurance covering possible damage to 
the product in transit. This indicated 
that the partnership assumed a separate 
risk and responsibility in transporting 
the product, it said. 

“It is significant also,” the board said, 
“that in direct deliveries by the part- 
nership the profit made is not related 
to the cost of operation of the bulk fa- 
cilities, but rather pertains principally 
to the operation of the tractor-trailer 
unit and personnel utilized in trans- 
porting the product. Such operations 
are in violation of the provisions of the 
act and the Commission’s rules and reg- 
ulations thereunder and therefor are 
unlawful, and should be discontinued 
unless and until such time as appropriate 
authority therefor is obtained.” 


Motor Finance Proposals 


Hearing Fxaminer Lester R. Conley, 
of the Commission, by a recommended 
report in MC-F-7718, Associated Truck 
Lines, Inc—Control and Merger—Secu- 
rity Cartage Co., Inc., and an embraced 
case, has proposed that the ICC approve 
the acquisition by Associated Truck 
Lines, Inc., of Grand Rapids, Mich., of 
control of Security Cartage Co., Inc., of 
Fort Wayne, Ind., through purchase of 
capital stock; the concurrent merger of 
the operating rights and property of the 
latter with the former, for ownership, 
management and operation, and the ac- 
quisition by C. Bylenga, Jr., of Grand 
Rapids, Mich., of Control of the operat- 
ing rights and property through the 
transaction, subject to conditions. In the 
embraced case, Finance No. 21396, As- 
sociated Truck Lines, Inc.—Stock, the 
examiner recommended that Associated 
be authorized to issue not exceeding 41,- 
790 shares of its Class A common stock, 
par value $3 per share, to be exchanged 
for not less than 995 shares of the stock 
in Security Cartage. 

Hearing Examiner David S. Letts, in 
a recommended report in MC-F-7636, 
Federal Truck Lines, Inc. — Control — 
Northwestern Transit, Inc., has proposed 
that the Commission approve and au- 
thorize the acquisition by Federal Truck 
Lines, Inc., of Chicago, Ill., of control of 
Northwestern Transit, Inc., of Michigan 
City, Ind., through purchase of capital 
stock, and the acquisition by Philip 
Hertz of control of the _ properties 
through the transaction. 

In a recommended report in MC-F- 
7733, Buckingham Freight Lines—Merger 
—United Truck Lines, Inc., embracing 
Finance No. 21446, Buckingham Freight 
Lines, Stock, Hearing Examiner Eldon 
Miller has proposed that the Commission 
approve and authorize, in the title pro- 
ceeding, merger of the operating rights 
and properties of United Truck Lines, 
Inc., of Seattle, Wash., into Bucking- 
ham Freight Lines, of Rapid City, S.D., 
for ownership, management and opera- 
tion, and the acquisition by John Man- 
lowe of control of the operating rights 
and properties through the merger. In 
the embraced proceeding, Examiner Mil- 


ler recommended approval of the issu- 
ance by Buckingham (1) of 1,500,000 
shares of Class B common capital stock, 
par value $1 per share and (2) the as- 
sumption of obligation and liability in 
respect of certain securities of United 
in an amount not exceeding $5,805. That 
part of Buckingham’s application for 
authority to obtain a bank loan of $3,- 
000,000 without issuing securities, should 
be dismissed, he said. 





Motor Recommended Reports 


> R ded orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration days in contested cases 
(35 days if general office of a party to a 
proceeding, Yo the — e & pana 
re ing party, is located at or west 
aa tan Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. , 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 











PAINTS AND RELATED ARTICLES 
—No. 33725, Paints and Related Articles 
—Between Chicago, Ill., and Cincinnati, 
Louisville, embracing I. and S. M-14359, 
Paint and Related Articles—Chicago to 
Cincinnati and Louisville. (Served Au- 
gust 9). By Hearing Examiner John F. 
Wright. Recommends that schedules be 
ordered canceled and proceeding dis- 
continued on finding unjust and unrea- 
sonable less-truckload commodity rates 
on paints and related articles between 
Chicago, Ill., and Cincinnati, O., and 
Louisville, Ky. Examiner Wright said the 
title proceeding was concerned with 
rates of 162 cents per 100 pounds on 
shipments weighing less than 2,000 
pounds, 157 cents on shipments weigh- 
ing 2,000 pounds or more but less than 
5,000 pounds, and 119 cents on shipments 
weighing 5000 pounds or over. Examiner 
Wright said that effective March 1 the 
respondent increased its class rates to 
the level of the protestant’s, the Central 
States Motor Freight Bureau. At the 
same time, it published less-truckload 
commodity rates on exactly the same 
basis as its former class rates, the 
examiner said. He said the respondent 
in the embraced proceeding published 
the same less-truckload commodity rates 
to become effective March 8, which 
were suspended to and including October 
7, on protest. The examiner said he 
found that there was no competitive 
necessity for the rates under investiga- 
tion and that the respondent produced 
no competent evidence to show that they 
were reasonably compensatory. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Sycamore)—MC-18088, Sub. 
27, Floyd and Beasley Transfer Co., Inc., 
Extension—Alabama. Denial of certifi- 
cate proposed. General commodities, 
with exceptions, from Lafayette, Ala., to 
Pepperell (Opelika), Lanett, Langdale, 
Shawmut, Riverview, and Fairfax, Ala. 


Alabama (Sheffield) —-MC-116254, Sub. 
6, Chem-Haulers, Inc., Extension—Liquid 
Chlorine. Certificate proposed. Liquid 
chlorine, in steel containers of one-ton 
capacity which require specialized equip- 
ment, to wit, a flatbed trailer mounting 
a special steel cradle, from Evans City, 
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Ala., to Counce, Tenn., over irregular 
routes. 


Arkansas (Fort Smith) — MC-59496, 
Sub. 8, Mercury Motors, Inc., Extension 
—Missile Sites. Certificate proposed. 
General commodities, serving the United 
States missile launching sites in Conway 
County, Ark., as off-route points in con- 
nection with applicant’s regular-route 
operation between Morrilton and Plum- 
merville, Ark. 


California (Bellflower) — MC123637, 
Hardin A. Taylor, dba National Boat 
Transport, Common Carrier Application. 
Denial of certificate proposed on find- 
ing applicant unfit to receive authority 
in view of past unauthorized operations. 
Boats, not exceeding 34 feet in length, 
and equipment, parts and accessories 
for boats when moving in the same ve- 
hicle, between points in California and 
those in the U.S., over irregular routes. 


Canada (Burnaby, British Columbia) 
—MC-94109, Sub. 3, Mairs Transport, 
Lts., Extension—Four States. Certificate 
proposed. Passengers and their baggage, 
in charter operations, beginning and 
ending at ports of entry on the US.- 
Canadian border and extending to points 
in Calif., Ida., Nev., and Ore. (except 
Portland), restricted to round trip tours 
beginning and ending at Vancouver, New 
Westminister, and Burnaby, British 
Columbia, Canada. 


Colorado (Denver)—MC-9895, Sub. 116, 
Denver-Chicago Transport Co., Inc., Ex- 
tension—South Dakota. Certificate pro- 
posed. Acids and chemicals, in bulk, 
from Denver, Colo., to points in South 
Dakota, over irregular routes. 


Colorado (Denver) — MC-52709, Sub. 
130, Ringsby Truck Lines, Inc., Extension 
—Ogden, embracing MC-108053, Sub. 26, 
Little Audrey’s Transportation Co., Inc., 
Extension—Same, and MC-111812, Sub. 
123, Midwest Coast Transport, Inc., Ex- 
tension—Same. Certificates proposed. In 
all cases, meats, meat products, and 
meat by-products, from Ogden, Utah, to 
points in 17 states and DC., over ir- 
regular routes. 


Colorado (Greeley) — MC-123075, Sub. 
2, Shupe Se Yost, Contract Carrier 
Application. Permit proposed. Salt and 
salt products, in bulk, and in mixed ship- 
ments, comprising both bulk and pack- 
aged or bagged materials, from the 
Leslie Salt Co. plant at or near Lake 
Point, Utah, to points in a described 
portion of Nebraska, and points in 21 
specified counties of Colorado and four 
counties of Wyoming, over irregular 
routes, under contract with the Leslie 
Salt Co. 


Colorado (Rocky Ford) — MC-114364, 
Sub. 54, Wright Motor Lines, Inc., Ex- 
tension — Pueblo (Corrected). Cer- 
tificate proposed. Sugar, from Torring- 
ton, Wyo., to Pueblo, Colo., and from 
Pueblo to Rocky Ford, Colo., over ir- 
regular routes. 


Connecticut (Stratford) — MC-108194, 
Sub. 8, William B. Meyer, Inc., Exten- 
sion—Pool Truck. Certificate proposed. 
General commodities, with exceptions, 
in pool-truck distribution service, from 
Stratford, Conn., to points in Connecti- 
cut, over irregular routes. 
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Georgia (Rome) — MC-119903, Sub. 2, 
D. J. Walraven, Extension—Three States. 
Permit proposed. (1) Fertilizer and feed, 
in bulk or in bags, (2) from specified 
points in Alabama to points in described 
portions of Ga., and Tenn., and (b) from 
Carrollton, Savannah, and Corden, Ga., 
to the points in Ala., and Tenn. in 1(a); 
(2) feed ingredients, from Guntersville, 
Ala., to the parts of Ga. and Tenn. in 
l(a); (3) farm supplies, from Gadsden, 
Ala., to the parts of Ga. and Tenn. in 
l(a); (4) field fence, from Sweetwater, 
Tenn., to the points in Ga. and Tenn. 
in 1(a) and those in Alabama in 1(b), 
and (5) field fencing wire, from Savan- 
nah, Ga., to points in Ala., in 1(b) and 
those in Tenn. in 1(a), all over irregular 
routes, under contracts with Farmers 
Mutual Exchanges of Rome and Lafay- 
ette, Ga., and Cleveland, Tenn. 


Idaho (Lewiston)—MC-123264, Adams 
Auto Sales, Inc., Common Carrier Appli- 
cation. Certificate proposed. Wrecked, 
disabled, repossessed or stolen motor 
vehicles, in truckaway, by means Of 
wrecker equipment or towing vehicles 
only, (a) between Lewiston, Ida., on the 
one hand, and, on the other, points in 
nine counties of Washington and five 
counties of Oregon, and (b) between 
Spokane, Wash., on the one hand, and, 
on the other points in five counties of 
Oregon and seven counties of Idaho, 
over irregular routes. 


Idaho (Priest River) — MC-52842 
Sub. 1, Earl L. Perin, Extension—Wash- 
ington Highways. Certificate proposed. 
Lumber and cants, from points in Bon- 
ner County, Ida., to points in Nez Perce 
County, Ida., over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 227, 
The Greyhound Corp., Extension— 
Waterford Park Race Track. Certificate 
proposed. Passengers and their baggage, 
in special round-trip operations during 
the racing season, beginning and ending 
at Pittsburgh, Pa. and extending to 
Waterford Park Race Track, approxi- 
mately 6.5 miles from Chester, Pa., over 
irregular routes. 


Illinois (Chicago) — MC-1501, Sub. 
228, The Greyhound Corp., Extension— 
Coeur d’Alene, Ida. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehi- 
cles, between West Coeur d’Alene Junc- 
tion, Ida., and East Coeur d’Alene, Ida., 
over a regular route, serving all inter- 
mediate points. 


Illinois (Chicago) —-MC-4405, Sub. 378, 
Dealers Transit, Inc., Extension—Los 
Angeles County. Certificate proposed.. 
Trailers, semitrailers, and trailer and 
semitrailer chassis, except those designed 
to be drawn by passenger automobiles 
and except those equipped with ball- 
type hitches, (a) from points in Los 
Angeles, County, Calif., to all points in 
the continental U.S., including Alaska 
and (b) from Vina Vista, Calif., to points 
in 17 states and D.C., over irregular 
routes. 


Illinois (Chicago)—MC-84655, Sub. 5, 
Chicago and North Western Railway Co., 
Extension—Substitute Route in Wiscon- 
sin. Certificate proposed. Passengers 
and their baggage, and express in the 
same vehicle, between Rhinelander, Wis., 


and Land O’Lakes, Wis., over a regular 
route, serving specified intermediate 
points, on condition that applicant sur- 
render its certificate MC-84655, Sub. 5, 
for coincidental cancellation. 


Iowa (Des Moines)—M-116164, Sub. 3, 
Arrow Transportation, Extension—Mis- 
souri. Permit proposed. Brick, building 
tile, and agricultural or drain tile, from 
(a) Adel, Ia., to points in Missouri, un- 
der contract wth United Brick & Tile 
Co., of Adel; (b) Des Moines, Ia., to 
points in Missouri, under contract with 
Des Moines Clay Products, Co., Des 
Moines; (c) Redfield and Centerville, 
Ia., to points in Missouri, under con- 
tract with Adel Clay Products Co., of 
Redfield and Centerville; (d) Redfield, 
Ia., to points in Missouri, under con- 
tract with Redfield Brick and Tile Co., 
Redfield; (e) Oskaloosa, Ia., to points 
in Missouri, under contract with Oska- 
loosa Clay Products Co., Oskaloosa, Ia.; 
(f) Ottumwa, Ia., to points in Missouri, 
under contract with Ottumwa Brick and 
Tile Co., Ottumwa, Ia., and (7) Kalo, 
Ia., to points in Missouri, under con- 
tract with Johnston Clay Works, Kalo, 
Ia., over irregular routes. 


Iowa (Graettinger)—MC-36630, Sub. 4, 
Donald E. Graettinger and Russell E. 
Jones, dba Graettinger Freight Line, 
Contract Carrier Application. Permit 
proposed. Merchandise usually dealt in 
by wholesale and retail hardware busi- 
ness houses, between Minneapolis, Minn., 
on the one hand, and, on the other, 
points in a described portion of Iowa, 
over irregular routes, under contract with 
Our Own Hardware Co., of Minneapolis. 


Kansas (Pratt)—MC-123162, Sub. 2, 
Roy Ralston, Contract Carrier Applica- 
tion. Permit proposed. Tanks and acces- 
sories thereto, from the Pratt, Kan., 
Air Base located approximately four and 
one-half miles north of Pratt, Kan., to 
points in 10 states, and returned tanks 
and accessories on return, over irregular 
routes, under contract with Consumers 
Cooperative Association and R & R 
Tank Co., Inc. 


Kentucky (Danville)—-MC-11620, Sub. 
25, George Busse, dba Arrow Transfer 
Co., Extension—Alabama and Virginia. 
Modification of permit proposed. O!eo- 
margarine, from Cincinnati, O., to points 
in Ala. and Va., over irregular routes, 
under contract with Miami Margarine 
Co., of Cincinnati, O. 


Kentucky (Lawrenceburg) — MC- 
98255, Sub. 2, Lawrenceburg Transfer 
Co., Extension—Cincinnati, O. Certificate 
proposed, to be withheld pending re- 
publication of application and expiration 
of 30-day period for filing protests. (1) 
General commodities, with exceptions, 
between Louisville, Ky., and a point five 
miles south of Standford, Ky., over a 
regular route, serving specified and in- 
termediate off-route points, and (2) 
used whiskey barrels, from Lawrence- 
burg, Ky., to Cincinnati, O. 


Massachusetts (Milford) — MC- 
87328, Sub. 6, Johnson Bus Lines, Inc., 
Extension—Central Falls, R.I. Certificate 
proposed. Passengers and their baggage, 
in special operations, for the purpose of 
participating in beano and bingo games, 
beginning and ending at Framingham, 
Holliston, Medway, Marlboro, Southboro, 
Hopkinton, Milford and Franklin, Mass., 
and extending to Manville and Central 
Falls, R.I., over irregular routes. 
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Massachusetts (Salem) — MC-94742 
Sub. 16, Michaud Bus Lines, Inc., Ex- 
tension — Newmarket, N.H. Certificate 
proposed. Passengers, in special round- 
trip operations, for the purpose of par- 
ticipating in bingo games, beginning and 
ending at Salem, Gloucester, Essex, Ips- 
wich, Manchester, Beverly, Marblehead, 
Lynn, Swampscott, Peabody, Danvers, 
and Middleton, Mass., and extending to 
Seabrook, Exeter, and Newmarket, N.H., 
over irregular routes. 


Massachusetts (Waltham) — MC- 
31600, Sub. 501, P. B. Mutrie Motor 
Transportation, Inc., Extension—Hook- 
sett, N.H. Certificate proposed (1) Pre- 
finished masonry units, not exceeding 20 
feet in length, utilizing or requiring in 
the loading or unloading thereof the use 
of tractor and trailer vehicles equipped 
with booms operated by remote controls, 
from points within five miles of Hook- 
sett, N.J., to points in Conn., Me., Mass., 
R.I., Vt., and those in specified counties 
of N.Y., and (2) damaged or returned 
shipments of the commodities on return, 
over irregular routes. 


Massachusetts (Yarmouth)—MC-123- 
662, Richard F. Johnson, Contract Car- 
rier Application. Permit proposed. Cedar 
fence (knocked down or set up), and 
wooden posts, rails and pickets, from 
Unity, Me., to points in Mags., R.I., and 
Conn., over irregular routes, under con- 
tract with Milmac, Inc., of Unity. 


Michigan (Ithaca)—MC-119692, Sub. 
2, Donald Fitzpatrick, Contract Carrier 
Application. Proposed operation found 
to be that of a common carrier. Denial 
of certificate proposed. Twine and cord- 
age, (a) from Philadelphia, Pa., to points 
in Mich., O., Ind., Ill., Wis., and Mo., and 
(b) from Elwell, Mich., to points in O., 
Ind., Ill., Wis., and Mo., and damaged, 
refused and rejected commodities, and 
empty containers, on return, over ir- 
regular routes. 


Minnesota (Minneapolis) —MC-123303, 
Robert W. Sawyer, dba Sawyer Trans- 
port, embracing MC-123303, Sub. 1, Same, 
Extension—Minneapolis-St. Paul, Minn. 
Denial of certificate proposed. (1) Build- 
ing materials, except granite, stone, mar- 
ble and slate, from Minneapolis and St. 
Paul, Minn., to points in Nebraska, and 
(2) hardwood, wallboard, chipboard, 
building materials, insulation and insul- 
ation materials, except granite, stone, 
marble and slate, between Duluto, Va., 
Floodwood and Cloquet, Minn., on the 
one hand, and, on the other, points in 
Neb. and Mo., with exceptions, over ir- 
regular routes. 


Minnesota (Moorhead) — MC-101075, 
Sub. 66, Transport, Inc., Extension — 
Lime. Certificate proposed. Lime, in 
bulk, from Moorhead, East Grand Forks, 
and Crookston, Minn., to points in N.D., 
and S.D., over irregular routes. 


Minnesota (St. Paul) — MC-103654, 
Sub. 60, Schirmer Transportation Co., 
Inc. Extension—Liquid Adhesives. Certif- 
icate proposed. Liquid adhesives, in bulk, 
in tank vehicles, from Minneapolis and 
St. Paul, Minn., to points in the lower 
peninsula of Michigan, and in O., Ind., 
Ill., Mo., Pa., N.Y., and Minn., and, on 
return, liquid adhesive ingredients, in 
bulk, in tank vehicles, to the Rubber 
Research Elastomerics, Inc. plant in the 
Minneapolis-St. Paul, Minn., commercial 
zone, over irregular routes. 


Missouri (Joplin)—-MC-623, Sub 32, H. 
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Messick, Inc., Extension—Explosives. Per- 
mit proposed. Explosives, blasting agents, 
blasting materials and supplies, and ma- 
terials used in the manufacture of ex- 
plosives, except liquids in tank vehicles, 
between the Hercules Powder Co. plant 
near Carthage, Mo., on the one hand, 
and, on the other, points in Colo., Fla., 
Ind., Ky., Utah, and Wyo., over irregular 
routes, under contract with the Hercules 
Powder Co., provided that authority be 
limited, in point of time, to a period 
expiring five years from the date of 
issuance. 


Nebraska (Lincoln)—-MC-117025, Sub. 
4, Leroy Hilt, Extension — Kansas City, 
Kan. Certificate proposed. (1) Inedible 
animal fats and blends thereof, in tank 
vehicles, from Lincoln, Neb., to Kansas 
City, Kan., and (2) inedible animal fats, 
in tank vehicles, from Watertown, S.D., 
to Kansas City, Kan., over irregular 
routes. 


New Jersey (Paterson) — MC-123577, 
Warwick-Greenwood Lake and New York 
Transit, Inc., Extension—Wayne Town- 
ship, Passaic County, N.J. Certificate 
proposed. Passengers and their baggage, 
between the junction of Paterson and 
Hamburg Turnpike and Terhune Drive 
(U.S. Highway 202) and the junction of 
county road 502 (Berdan Ave.) and 
Paterson and Hamburg Turnpike, both 
junctions in Wayne Township, Passaic 
County, N.J., over a regular route, serv- 
ing all intermediate points. 


New Jersey (West Trenton) — MC- 
123579, Howard A. Harbourt, dba Har- 
bourt Air Freight Service, Common Car- 
rier Application. Certificate proposed. 
General commodities, with exceptions, 
between Philadelphia International Air- 
port, Philadelphia, Pa.; LaGuardia Air- 
port and International Airport, Long Is- 
land, N.Y., and Newark Municipal Air- 
port, Newark, N.J., on the one hand, and, 
on the other, specified points and ter- 
ritories in N.J., and Pa., over irregular 
routes, on condition that traffic moving 
under authority have an immediately 
prior or subsequent movement by air. 


New York (Eastchester)—MC-117703, 
Harold R. Rosenthal, dba Oak Ridge 
Transport, Common Carrier “Grand- 
father” Application, embracing MC- 
117751, Lawrence T. Strickler, Hanover, 
Pa., Same; MC-117854, Paul E. Herring, 
Farmington, Pa., Same; MC-117856, F. 
Edgar McDonald, Fairmont, W. Va., 
Same, and MC-117917, Ar-Glen Corp., 
South Kearny, N.J., Same. In MC- 
117703, certificate authorizing continu- 
ance of operations proposed. Bananas, 
from New York, N.Y., to points in New 
York, over irregular routes, restricted 
against shipments destined to points in 
Canada. In MC-117917, certificate au- 
thorizing continuance of operations pro- 
posed. Bananas, from points in the 
New York, N.Y., commercial zone; Balti- 
more, Md., and Philadelphia, Pa., to 
Chicago, Ill.; Indisenapolis, Ind.; Detroit 
and Grand Rapids, Mich.; Wheeling, 
Huntington, and Fairmont, W. Va.; 
Madison and Milwaukee, Wis.,, and 
points in N.Y., O., and Pa., over ir- 
regular routes. In remaining cases, de- 
nial of certificates authorizing continu- 
ance of operations proposed. Bananas, 
to, from and between specified points in 
numerous eastern states, over irregular 
routes. 


New York (New York) — MC-66562, 
Sub. 1684, Railway Express Agency, Inc., 


Extension—LaCrosse, Wis., and Points in 
Minnesota. Certificate proposed. General 
commodities, moving in express service, 
between La Crosse, Wis., and Austin, 
Minn., over a regular route, serving 
specified intermediate points, on condi- 
tion, among others, that service be lim- 
ited to that which is auxiiiary to, or 
supplemental of, air or railway express 
service. 


New York (Schenectady) — MC- 
62133, Sub. 5, Evans Express Co., Inc., 
Extension—Berkshire County. Certificate 
proposed. Meats, meat products and meat 
by-products, in mechanically refrigerated 
vehicles, from Schenectady, N.Y., to 
points in Berkshire County, Mass., and 
those in Bennington County, Vt., over 
irregular routes. 


New York (Silver Creek) —MC-123672, 
J. Kenneth Brotz, Contract Carrier Ap- 
plication. Permit proposed. Bakery prod- 
ucts, except frozen bakery products, be- 
tween Buffalo, N.Y., on the one hand, 
and, on the other, Holyoke and Somer- 
ville, Mass., and Detroit, Mich., over ir- 
regular routes, under contract with Con- 
tinental Baking Co., of Rye, N.Y. 


New York (Suffern)—MC-123300, Sub. 
1, George Ernst, Jr., Inc., Contract Car- 
rier Application. Permit proposed, ap- 
proval of dual operations recommended. 
Telephone equipment, and tools, supplies 
and materials used in, or in connection 
with, the installation, operation, repair, 
servicing and maintenance of telephone 
equipment, from applicant’s warehouses 
in or near Suffern, N.Y., to points in 
Rockland and Orange counties, N-Y., 
over irregular routes, under contract with 
Western Electric Co., Inc., of New York, 
N.Y., on showing by applicant in certain 
affidavits described in the report that 
a total of not more than 20 vehicles 
are owned, operated, leased or controlled 
by Antrim Transportation Co., Inc., 
Ramapo Motor Lines, Inc., and applicant, 
collectively, for purposes of transvorta- 
tion subject to Part II of the interstate 
commerce act, or, in the alternative, on 
coincident approval under section 5 of 
the act of common control of the oper- 
ations specified in the permit, if the 
affidavits show that a total of more than 
20 vehicles are involved in the operations 
of those three carriers, collectively. 


New York (Yorkville, Oneida County) 
—MC-123674, Arctic Storacve of Utica, 
Inc., Contract Carrier Application. Per- 
mit proposed. Frozen foods, from the 
applicant’s warehouse in Whitestown, 
Oneida County, N.Y., to the warehouses 
of the Rich Plan Corp. or its affiliates, 
at Portland, Me., Pittsfield, N.H., and 
Plainville, Conn., over irregular routes, 
under contract with the Rich Plan Corp. 
of Dallas, Tex., on condition that appli- 
cant maintain completely separate ac- 
counting systems for its warehouse 
activities and for its for-hire transporta- 
tion operations. 


North Carolina (Clinton) —MC-118624, 
Sub. 1, Sampson Trucklines, Inc., Ex- 
tension—Doors. On further hearing for 
the purpose of determining applicant’s 
fitness, denial of certificate proposed. 
Plywood doors and panels, from points 
in Cumberland County, N.C., and Nor- 
folk and Portsmouth, Va., to points in 
17 states and D.C., with exceptions, over 
irregular routes. 


North Carolina (Harmony)—MC-123- 
620, C. B. Reavis, Contract Carrier Appli- 
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cation Denial of permit proposed on find- 
ing applicant found not fit to perform 
proposed operation. Fertilizer, dry, in 
bags, from Danville, Va., to points in 
Tredell, Catawba, Lincoln, and Cleve- 
land counties, N.C., and empty contain- 
ers and other incidental facilities on 
return, over irregular routes. 


Ohio (Akron)—MC-72444, Sub. 13, The 
Akron-Chicago Transportation Co., Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (a) between Kinsman, O., and 
Salem, O., over a regular route, and (b) 
between Warren, O., and Salem, O., over 
Ohio Highway 45, serving no intermedi- 
ate points, as alternate routes for op- 
erating convenience only in connection 
with applicant’s presently-authorized 
regular-route operations in Ohio. 


Ohio (Midvale)—MC-123570, George 
Kalec, dba George Kalec Trucking, Con- 
tract Carrier Application. Permit pro- 
posed. Beer, in cases and in cooperage, 
from Pittsburgh, Pa., to Roswell, O., 
over irregular routes, under contract 
with Ray Muehlhoffer, dba Ideal Dis- 
tributing Co., of New Philadelphia, O. 


Oklahoma (Oklahoma City) — MC- 
71902, Sub. 65, United Transports, Inc., 
Extension—New Foreign Motor Vehicles, 
embracing MC-59531, Sub. 83, Auto Con- 
voy Co., Dallas, Tex., Extension—Same. 
In title case, certificate proposed and 
approval of dual operations authorized. 
New foreign-made motor vehicles, in 
secondary movements, from Houston, 
Tex., to points in Colorado, over irreg- 
ular routes. In embraced case, certificate 
proposed. New foreign automobiles, 
trucks and chasis, in truckaway, in sec- 
ondary movements, from Houston, Tex., 
to points in Colorado, over irregular 
routes. 


Oklahoma [Tulsa]—MC-52460, Sub. 52, 
Hugh Breeding, Inc., Extension—Hydra- 
zine, embracing MC-42261, Sub. 48, 
Langer Transport Corp., Extension— 
Same; MC-76032, Sub. 161, Navajo 
Freight Lines, Inc., Extension—Same; 
MC-9895, Sub. 114, Denver Chicago 
Transport Co., Inc., Extension—Same; 
MC-23939, Sub. 98, Asbury ‘Transpor- 
tation Co., Extension—Same; MC-42487, 
Sub. 492, Consolidated Freightways Corp. 
of Delaware, Extension—Same; MC-52- 
709, Sub, 132, Ringsby Truck Lines, Inc., 
Extension—Same, and MC-107544, Sub. 
38, Lemmon Transport Co., Inc., Ex- 
tension—Same. In all cases, certificates 
proposed. (1) Anhydrous hydrazine, in 
bulk, in tank vehicles, from Lake Charles, 
La., and Saltville, Va., to Nimbus and 
Santa Susana, Calif., and the Rocky 
Mountain Arsenal at Denver, Colo.; (2) 
unsymmetrical dimethylhydrazine, in 
bulk, in tank vehicles, from Baltimore, 
Md., to the destinations in (1), and (3) 
mixtures of the commodities in (1) and 
(2), from the Rocky Mountain Arsenal at 
Denver to (a) U.S. Government missile 
sites and supporting missile installations, 
and (b) missile testing and research 
facilities in Ariz., Ark., Calif., Fla., Ky., 
N.Y., and Tenn., all over irregular 
routes. In MC-107544, Sub. 38, approval 
of dual operations proposed. In MC- 
42487, Sub. 492, authority proposed to be 
granted on condition that applicant— 
Consolidated Freightways Corp. of Dela- 
ware—request, in writing, coincidental 
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cancellation of its certificates in MC- 
42487, Subs. 473 and 474. 


Oregon (Portland)—MC-114290, Sub. 3, 
Exley Express, Inc., Extension—Frozen 
Foods. On further hearing, applicant 
found in all respects fit to engage in 
common carrier operations. Frozen foods 
(except frozen fruits, frozen vegetables 
and frozen berries) and juices, purees 
and concentrates requiring refrigeration 
in transit, between points in Ore. and 
Wash., on the one hand, and, on the 
other, those in Ariz. and Nev., over ir- 
regular routes. 


Pennsylvania (Pittsburgh) — MC-123- 
545, Cornelius McConville, dba Cornelius 
McConville Trucking Co., Contract Car- 
rier Application. Denial of application 
for permit proposal for want of prosecu- 
tion. Hardwood and softwood lumber, 
millwork and lumber products, from 
Swissvale, Pa., to points in O., W.Va., 
and Md., and empty containers or other 
incidental facilities on return, over ir- 
regular routes. 


Pennsylvania (Quarryville)—MC-18117, 
Sub. 4, W. B. Hogg, Extension — Lan- 
caster, Pa. Denial of certificate proposed. 
Tops (bottle and jar) [not applicable to 
Charleston, S.C.]; adhesives, primarily 
used for floor or wall coverings, and 
resilient hard surface coverings, primarily 
used as floor or wall coverings, and 
materials and supplies used or useful 
in the installation thereof, except ship- 
ments in bulk, in tank vehicles, from 
Lancaster, Pa., to Charleston, S.C., At- 
lanta, Ga., and points in Florida and 
returned, damaged and defective ship- 
ments on return, over irregular routes. 


Pennsylvania (Reading)—MC-123517, 
Philip R. Barbera, Contract Carrier 
Application. Denial of application for 
permit proposed for want of prosecution. 
Corrugated paper and corrugated paper 
boxes, knocked down, and corrugated 
boxes and corrugated sheets and rolls of 
paper, (a) between York, Pa., on the 
one hand, and, on the other, Bridgeport, 
Pa., and Milltown, N.J.; (b) between 
Philadelphia, Pa., and Bridgeport, Pa., 
on the one hand, and, on the other, 
Milltown, N.J., and (c) from Milltown, 
N.J., to New York, N.Y., and corrugated 
boxes and corrugated sheets and rolls 
of paper on return, over irregular routes. 


Rhode Island (Providence)—MC-123- 
395, John F. Isabella, Common Carrier 
Application, embracing MC-123402, Do- 
menic Angelone, dba Angelone’s Truck- 
ing, Cranston, R.I. Certificates proposed. 
Highway construction materials, when 
moving in dump vehicles and unloaded 
at destination by dumping, between 
points in Rhode Island, on the one hand, 
and, on the other, points in described 
portions of Conn., and Mass., over ir- 
regular routes. 


South Dakota (Mitchell)—MC-119859, 
Sub. 1, Harold L. Wise and G. J. Schlad- 
weiler, dba LPG Transport Service, 
Common Carrier Application. Certificate 
proposed. Liquefied petroleum gas, from 
the terminal point of the Mid-Amer- 
ican Pipe Lines, known as the Sheldon 
terminal, at or near Sanborn, Ia., to 
points in South Dakota on and east of 
U.S. Highway 83, over irregular routes. 


Texas (Dallas)—MC-108207, Sub. 60, 


Frozen Food Express, Common Carrier 
“Grandfather” Application. Certificate 
authorizing continuance of operations 
proposed. Frozen fruits, vegetables or 
berries, with shipments of certain so- 
called exempt commodities (frozen fish, 
flowers, and frozen poultry), in the same 
vehicles and at the same time, in mixed 
shipments with those commodities, from 
points in California to Phoenix, Ariz., 
and to points in Texas, over irregular 
routes. 


Texas (Fort Worth)—MC-123285, Sub. 
2, Cletex Trucking, Inc., Extension— 
Oklahoma. Denial of certificate proposed. 
Lime, in bulk, in hopper-type vehicles, 
from points in Texas to those in N.M., 


Ark., La., and Okla., over irregular 
routes. 
Utah (Salt Lake City)—MC-123061, 


Sub. 7, Leatham Brothers, Inc., Exten- 
sion—Salt. Certificate proposed. Salt 
and salt products, from Saltair, Lake 
Point, Flux, Salt Lake City, and Silsbee, 
Utah, to points in a described portion of 
Colorado, over irregular routes. 


Utah (Salt Lake City) —MC-123232, E. 
O. Muir & Co., Contract Carrier Ap- 
plication. Denial of permit proposed. Fro- 
zen potatoes, from points in Idaho to 
points in 15 states, and exempt com- 
modities on return, over irregular routes. 


Vermont (New Port) — MC-101229, 
Sub. 2, Harold R. Wood, Sr., dba Wood 
Way, Extension—Household Goods. Cer- 
tificate proposed. Household goods, be- 
tween points in Vermont on and north 
of U.S. Highway 2, on the one hand, 
and on the other, points in Conn. and 
Me., over irregular routes. 


Vermont (Northfield) — MC-119808, 
Sub. 2, Robert F. DuBois, dba DuBois 
Trucking, Common Carrier Application. 
Certificate proposed. Limestone and 
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marble ground, crushed, pulverized and 
broken, in bulk, in dump vehicles, from 
Winooski, Vt., to points in 12 states, with 
exceptions, and D.C., over irregular 
routes. 


Virginia (Richmond)—MC-114061, Sub. 
8, Harry Schneider and Rose F. Sch- 
neider, dba Schneider Transfer, Exten- 
sion—Kenbridge, Va. Permit proposed. 
New furniture, in cartons, from Ken- 
bridge, Va., to points in 22 states, over 
irregular routes, with territorial restric- 
tions, under contract with Kenlea Crafts, 
Inc., of Kenbridge, Va. 


Virginia (Suffolk) — MC-95627, sub. 
33, Nelms Motor Lines, Inc., Extension— 
Boxes and Baskets. Certificate proposed. 
(1) Wooden and veneer boxes, baskets 
and crates, (a) from Portsmouth and 
Suffolk, Va., to points in 11 states, and 
same commodities on return, and (2) 
wooden and veneer crates, from Waynes- 
boro, Miss., to Suffolk, Va., over irregu- 
lar routes. 


Washington, (Seattle) -MC-28339, Sub. 
7, Bremerton-Tacoma Stages, Inc., Ex- 
tension—Seattle, Wash. Certificates pro- 
posed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between Bremerton and Seattle, 
Wash., from Bremerton over the Bremer- 
ton-Seattle ferry, operated by Washing- 
ton State Ferries, serving no intermediate 
points. 


Washington (Seattle)—MC-123527, 
Cordes Towing Service, Inc., Common 
Carrier Application. Certificate proposed. 
Disabled buses, disabled trucks and dis- 
abled trailers, except trailers designed 
to be drawn by passenger automobles, 
all weighing in excess of 6,000 pounds 
each, in truckaway, by means of Wreck- 
ing or specially designed towing equip- 
ment only, between points in Wash., 
Ore., and Ida., over irregular routes. 
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ICC Examiner Concludes Initial Hearing 


In WP Control Cases in San Francisco 


Sessions Expected to Resume in Early Autumn. Both Southern Pacific 


And Santa Fe Officials Issue Summary Statements. Santa Fe Concludes 


Direct Testimony Supporting Plea for Control of Western Pacific. 


By S. D. MAYERS 


With completion of direct testi- 
mony by counsel for the Southern 
Pacific Co., and the Atchison, To- 
peka & Santa Fe Railway Co., in the 
Interstate Commerce Commission’s 
proceedings on control of the West- 
ern Pacific Railroad Co., Hearing Ex- 
aminer Paul C. Albus, on August 3, 
adjourned the hearing until a date 
to be determined, which might be 
late in September or early in October, 
he said (T.W., Aug. 5, pp. 19 and 
102). 


With one day remaining of what would 
have been the third complete week of 
the initial hearing held in the Sheraton- 
Palace hotel in San Francisco, Examiner 
Albus had heard direct testimony of the 
two main contending railroads and “pub- 
lic interest” witnesses, including cross- 
examination of the latter, for 14 days. 
The issue was whether the SP or the 
Santa Fe should be permitted to acquire 
control, through stock ownership, of the 
Western Pacific. 

Although September 27 seemed to be 
favored by counsel as the day for re- 
sumption of the hearing in San Fran- 
cisco, Examiner Albus said the dates of 
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hearing would be determined and an- 
nounced later by the Commission. The 
adjourned sessions will include cross- 
examination of rail witnesses, and the 
Western Pacific, which supported the 
Santa Fe’s application in the instant 
proceedings, is expected to present its 
direct testimony in San Francisco. Addi- 
tional sessions are expected to take place 
in Los Angeles, Portland, Seattle and 
Salt Lake City, with a final rebuttal 
hearing in San Francisco. 

ICC proceedings involved in the hear- 
ing are: Finance No. 21314, Southern 
Pacific Co.—Control— Western Pacific 
Railroad Co.; Finance No. 21315, SP Co., 
Issuance of Stock; Finance No. 21334, 
AT & S F Ry. Co—Control—_WP RR 
Co.; Finance No. 21335, A T & S F Ry. 
Co., Issuance of Stock; Finance No. 
21415, WP RR Co. v. SP Co.; Finance 
No. 21556, Western Pacific Co.— Pur- 
chase—WP RR Co., and Finance No. 
21557, Western Pacific Co.—Issuance of 
Stock and Assumption of Obligations. 

The final day of the initial hearing 
in San Francisco included testimony by 
a number of “public interest” witnesses 
for the Santa Fe, including shipper rep- 
resentatives, and by Dr. George L. Meh- 
ren, professor of agricultural economics 
and economist in the California Agri- 
cultural Experiment Station at the Uni- 
versity of California. Dr. Mehren ap- 
peared in support of the Santa Fe, pre- 
senting data showing the growth po- 
tential of agricultural products in 
Northern and Central California, where 
the Western Pacific operates. 


Rail Officials Offer Summaries 


Officials of both the Santa Fe and the 
Southern Pacific made summary state- 
ments for the press on the last day of 
the initial hearing. 

At a news conference, B. F. Biaggini, 
vice-president of the SP, said the South- 
ern Pacific believed it had presented a 
positive case. The SP, in its testimony, 
had emphasized savings and efficiencies 
that would result from elimination of 
duplications and other improvements. 


He said the instant proceedings held 
national importance in that the continu- 
ing health of the railroad industry was 
involved. The greater over-all public in- 
terest, he said, was in the presentation 
by the railroads of programs for im- 
provement, including promotion of the 
flow of goods at rates that would attract 
traffic to the rails. The great objective 
in the industry today, he said, was to 
give the railroads the strength to recover 
traffic they had lost. 


Regarding a vote by Southern Pacific 
employe members of the Brotherhood of 
Railway Engineers, for support of the 
Santa Fe application on the ground that 
fewer jobs might be lost if the Santa Fe 
gained control of the WP (T.W., Aug. 5, 
p. 19), Mr. Biaggini said this view was 
short-sighted. He added, however, that 
the SP did not regard the engineers’ 
position as indicating disloyalty to their 
employer. He asserted that employes 
could expect to benefit from a merger 
of the SP and the WP inasmuch as the 
net result would be to attract traffic 
back to the railroads. 


Charles W. Burkett, assistant general 
counsel of the SP, told newspapermen 
he considered that among the most im- 
portant evidence placed in the record 
by the SP was a proposed stipulation of 
17 items offered by W. G. Peoples, vice- 
president—system freight traffic, of the 
Southern Pacific. The stipulation, said 


Mr. Burkett, was designed to preserve the 
present routes and Utah gateways of 
the Western Pacific in the event of con- 
trol of that road by the SP (T.W., July 
29, p. 94). 

Mr. Peoples, in discussing the stipu- 
lation, said that minority stockholders 
of the WP would not permit anything 
to transpire that was not to their in- 
terest. He cited the record of the Cotton 
Belt (St. Louis Southwestern Railroad), 
which, he said, although acquired by the 
SP, actually competed with the latter. 

The stipulation item in question (No. 
10), provided that Western Pacific, op- 
erating as a separate railroad, would 
continue to perform the following: De- 
termine its pricing and division of 
freight revenue programs; maintain its 
representation in territorial rate organ- 
izations; promote its own industrial de- 
velopment programs; establish freight 
service schedules as warranted to at- 
tract and retain freight traffic on the 
WP; develop piggyback, containeriza- 
tion, specialized freight-car equipmeni 
and other traffic-promoting activities, 
and maintain an effective traffic devel- 
opment organization at points on its 
lines and in other important centers in 
so-called “off-line territory.” 


Santa Fe Statement 

For the Santa Fe Railway, Leo C. 
Sievert, of San Francisco, vice-president 
and executive representative of the 
president, issued a statement in which 
he said the Santa Fe believed that its 
position had been made abundantly clear 
in the initial hearing. 

“The issue has been drawn sharply as 
between competition or monoply in rail 
service in the rapidly expanding Pa- 
cific coast area,” he said. 

“Dozens of witnesses have made it 
obvious that there is still vigorous com- 
petition between railroads. Perhaps, the 
most intense in the history of our in- 
dustry. Widely recognized experts in 
the field of transportation and large 
dence that the exploding growth of the 
economy in California points to in- 
creased demand for all forms of trans- 
portation, including rail. 

“As our president clearly stated in 
his testimony, ‘it is in the public interest 
that the Western Pacific shall remain 
a strong and vigorous competitor and 
continue to grow even stronger. The 
granting of permission for Southern 
Pacific to acquire control of Western 
Pacific would not even be in keeping 
with a plan of consolidating the rail- 
roads of the west into as few as two 
competing systems.’ Santa Fe control 
of the Western Pacific would preserve 
and strengthen rail competition, and 
preclude a return to the conditions 
of monopoly which prevailed a half 
century ago. 

“We are grateful for the strong sup- 
port given us by shippers representing 
a broad cross section of the economy, 
as well as public bodies. 

“The approach of the Southern Pacific 
Co. throughout has been essentially one 
of pessimism. It has painted a gloomy 
picture of the railroad industry in the 
west, and has ignored completely the 
growth potential. Ours is an affirmative 
approach, on the other hand, based on 
confidence in the future of a fully com- 
petitive railroad industry in the west.” 

Agricultural Economics 

Dr. Mehren, of the University of Cali- 
fornia, who is also chairman of the uni- 
versity’s department of agricultural 
economics and director of the Giannini 
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Foundation of Agricultural Economics, 
said he had prepared an agricultural 
economic survey for presentation to the 
ICC in the instant proceedings. He said 
the survey was prepared under his super- 
vision in collaboration with Dr. Gerald 
W. Dean and Dr. Harold O. Carter and 
was titled “Projections of Northern Cali- 
fornia Agricultural Production and Trade 
Flows, 1975.” 

Reading his report into the record, 
Dr. Mehren said the major questions con- 
sidered were: First, the likely pattern of 
crop and livestock production for 1975 in 
the part of California north of Stock- 
ton, generally the area from and to 
which traffic might be drawn to the 
Western Pacific; and second, the con- 
sequent need for transportation of agri- 
cultural products from and into this 
territory at that future time. 

Summarizing projections made by the 
United States Department of Agricul- 
ture in 1956, Dr. Mehren said large in- 
creases by 1975 were specifically pro- 
jected for feed grains, reflecting the shift 
of consumer demand toward meat and 
livestock products; for fruits and vege- 
tables, for both of which, he said, Cali- 
fornia “is and will remain the major 
producer and processor in the nation”; 
and, to a lesser extent, for such Cali- 
fornia products as potatoes, edible beans, 
sugar and cotton. He said the depart- 
ment also projected substantial increases 
for tree nuts, of which California “is 
by far the major producer.” 

“As specific examples,” he continued, 
“demands for fruits should rise by 55 
per cent. Demand for tomatoes—in the 
production and processing of which the 
Western Pacific territory is the major 
producing section of the entire country 
—should rise by 80 per cent.” 

Significant increases in crop acreage 
were in prospect for the Sacramento 
Valley district, he said, and added that 
more than 200,000 acres of crop land 
were expected to be developed in the 
Western Pacific trade area. 


Changes in Production Areas 

Asked if he expected production to 
shift from other areas into the area 
north of Stockton, Calif., Dr. Mehren 
said that such shifts had been occurring 
and that it was partly on the basis of 
these trends that future shifts of acreage 
to this area could be safely predicted. 

“As one example,” he said “the in- 
creased fruit acreage in this area and 
the declining average in the central 
coast and southern California district 
both reflect pressure of urbanization 
which almost surely will continue over 
the next 15 years.” 

California, he said, would continue to 
be a major producer and consumer, but 
not a major exporter, of livestock and 
livestock products. 

Demand for California farm commod- 
ities was closely related to national per 
capital buying power and the major 
out-of-state markets had been and would 
continue to be in the eastern half of the 
United States, he said. 

“It is not likely that other states will 
obtain production or cost advantages in 
those commodities now produced in 
Western Pacific territory,” he said. 
“Consequently, we do not anticipate 
loss of the present competitive advan- 
tage of this area in the production and 

processing of these commodities. So 
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long as these comparative cost advan- 
tages in production and processing con- 
tinue to exceed comparative cost disad- 
vantages in transportation, we shall 
have continued access to eastern mar- 
kets.” 

Dr. Mehren said that practically all 
of the northern California agricultural 
shipments to other regions moved by 
rail or by motor carrier and that the 
studies indicated a substantially higher 
future need for rail services through the 
Utah gateway, for three reasons in addi- 
tion to the projected expansion of 
production of farm commodities in the 
Western Pacific territory. First, he 
pointed out, for certain markets, some 
agricultural commodities in effect were 
rail-bound; second, markets for fresh 
and processed agricultural commodities 
of the Sacramento Valley were concen- 
trated in large urban areas mainly east 
of the Mississippi River, and, third, the 
rail share of interstate transportation 
of agricultural commodities could well 
be enhanced by diversification, by 
changes in governmental regulation, 
and perhaps by integration of rail sys- 
tems that did not result in less competi- 
tion or efficiency of service. 

On the subject of possible elimination 
of rail competition to eastern markets 
through the Utah gateway and to the 
north, Dr. Mehren said that, in his 
judgment, acquisition of the WP by the 
Southern Pacific would eliminate alter- 
native rail outlets to California farmers 
whose markets were in the northwest 
or were reached through the Utah gate- 
way. 


Less Competitive Strength 

“This”, he continued, “would mean an 
automatic decrease in the competitive 
strength of northern California farmers 
with respect to sales in their primary 
markets which are in distant areas. This 
might be offset in some small measure by 
increases in physical efficiency, but this 
would require effective integration of 
Western Pacific and Southern Pacific as 
a single company, and that net savings 
have been stated to be minor. With no 
alternative rail outlets, at least for rail- 
bound commodities and markets, there 
would be no competitive necessity to 
pass on to farmers any such savings. 
Only at extremely high cost could many 
California shippers and receivers of farm 
products shift to carriers other than 
rail for such markets and commodities. 

“The acquisition of Western Pacific by 
Santa Fe should not be expected to have 
such effects upon the agricultural econ- 
omy of the region. There would be no 
lessening in the number of alternative 
rail outlets to the north and to the east. 
In fact, competition would increase 
through both railroad gateways. 

“Competition between Santa Fe and 
Southern Pacific would be expected to 
increase with respect to all of the Cali- 
fornia agricultural economy. Such en- 
hancement of the competitive strength 
of Santa Fe could also increase competi- 
tive alternatives open to California 
farmers whose products are not closely 
bound to rails by providing more ef- 
fective rail competition to existing al- 
ternative modes of transportation. 

“In short, this proposal would not 
mean a rail monopoly, but should rather 
result in a strengthening of the com- 
petitive position of California farmers 


with respect to means of shipping prod- 
ucts and with respect to all gateways, 
north, south, and east.” 


Need for Competition Stressed 

Most of the 50 or more “public in- 
terest” witnesses supporting the Santa 
Fe’s application for authority to control 
the Western Pacific asserted, in effect, 
that competition of two strong rail sys- 
tems in the WP’s territory would be to 
the advantage of shippers and other- 
wise desirable as opposed to what some 
described as a monopoly condition that 
would exist under Southern Pacific con- 
trol. Santa Fe officials had asserted a 
need for competition. 

Among the advantages of competition, 
according to testimony offered, were: 
Better rail service and car supply for 
cities with more than one railroad; in- 
novations in railroad service such as 
those demonstrated by piggyback, con- 
tainerization and incentive rates; more 
choice in cities with more than one 
railroad with respect to obtaining sites 
for new industries; alternate routes per- 
mitting a shipper to select the one most 
advantageous to his company; economies 
through more efficient railroad operating 
practices; and faster freight schedules 
allowing manufacturers and distributors 
to hold down inventories and to effect 
other economies. 


Traffic Managers Testify 


Traffic executives of industrial com- 
panies or Officials otherwise familiar 
with their companies’ traffic problems, 
who appeared in support of the Santa 
Fe’s position, included the following: 
Lyle T. Emerson, general traffic man- 
ager, Continental Baking Co., New York 
City; Edward T. Hayes, director of traf- 
fic, Container Corp. of America, Chicago; 
John J. Oberdorf, executive vice-presi- 
dent, Republic Carloading & Distributing 
Co., Inc., New York City; C. J. Harriss, 
vice-president of traffic, Continental 
Grain Co., New York City; Ralph Bent- 
ley, general transportation manager, Na- 
tional Tea Co., Chicago; Willis E. Ma- 
ley, director of traffic, United States 
Borax & Chemical Co., Los Angeles; Paul 
Porton, traffic manager, Libby, McNeil 
& Libby, San Francisco; P. Steele La- 
bagh, general transportation manager, 
California Packing Corp., San Francisco. 

G. H. Schmidt, assistant to the man- 
ager of the transportation division, 
Phillips Petroleum Co., Bartlesville, 
Okla.; Jack P. Sanders, traffic manager, 
western division, Gerber Products Co., 
Oakland, Calif.; Julio R. Gallo, executive 
vice-president and co-owner, E. & J. 
Gallo Winery, Modesto, Calif.; James A. 
Orr, traffic manager, La Salle Steel Co., 
Hammond, Ind.; Robert F. Sunstrom, 
manager, traffic department, Ansul 
Chemical Co., Marinette, Wis.; Carl M. 
Abernathy, traffic manager, Keystone 
Steel & Wire Co., Peoria, Ill.; Martin 


C. Ericson, traffic manager, Rockford 
Screw Products Co., Rockford, Ill.; H. S. 
McCaffrey, traffic manager, Federal 


Glass Co., Columbus, O. 

Charles L. Mayfield, manager, trans- 
portation and distribution department, 
Diamond Walnut Growers, Inc., Stock- 
ton, Calif.; Ralph L. Coffing, traffic man- 
ager, Di Giorgio Fruit Co., San Fran- 
cisco; Taylor Merriman, Tri-Valley 
Packing Co., San Francisco; Dean Stan- 
ley, grower-shipper, Phoenix, Ariz., John 
Bozich, manager and president, Capitol 
Plywood, Inc., Sacramento, Calif.; Wil- 
liam Grindrod, traffic manager, Pa- 
cific Press, Los Angeles; E. M. Ray, 

president, Ray Lumber Co., and United 
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Wholesale Distributors, Inc., Phoenix, 
Ariz., and William A. Burns, sales man- 
ager, Ranchers Cotton Oil Co., Fresno, 
Calif. 

Civic Interests Represented 

Besides traffic executives of industrial 
companies, other public interest wit- 
nesses for the Santa Fe included officials 
of chambers of commerce of California 
cities, city officials, county farm bureaus, 
members of county boards of super- 
visors and also planning commissions, 
industrial realtors, brokers of foods and 
farm products, labor representatives, and 
a newspaper publisher. 

One industrial traffic manager, on 
cross-examination, said he had been told 
by bankers that savings resulting from 
railroad improvements “did not perco- 
late down to the public”, but benefited 
the stockholders. 

Another witness said that even if the 
applications of both the Santa Fe and 
the Southern Pacific were dismissed, it 
was his opinion that “some other rail- 
road empire” later would be on hand to 
take over. He said he thought the 
present was the opportune time for ac- 
quisition of the Western Pacific, al- 
though that road was in fairly good con- 
dition financially and from the stand- 
point of car supply. 


‘Santa Fe Wine’ Something Else 

One examining attornev relieved hear- 
ing room tension bv asking a witness 
if the “Santa Fe Wine Co.” was in 
anyway connected with the Santa Fe 
Railway. 

“No connection whatever,” 
the witness. 

“That’s too bad”, commented Examiner 
Albus. 

A traffic manager said his company 
would be in a “highly disadvantageous 
position” if forced to use one railroad 
ownership in the coast area. 

A San Francisco food broker, answer- 
ing a lawyer’s question, testified that as 
a relatively small shipper he was able 
to get good car service readily from 2 
small railroad like the Western Pacific. 

Another witness said it would be to 
the self-interest of the Santa Fe to keep 
the Western Pacific strong so that the 
Santa Fe and the WP could together 
provide vigorous competition to the 
Southern Pacific. 

Throughout the discussions, preserva- 
tion of the Utah transcontinental route 
and the Bieber route to the northwest 
on a competitive basis was urged as a 
necessity. 

S. R. Brittingham, Jr., of Chicago, 
general attorney and commerce counsel 
for the Santa Fe, said that by a coin- 
cidence it was possible to end the hear- 
ing on a happy note. He referred to the 
name of the last witness examined, who 
was Edward B. Brotherhood, secretary- 
manager of the Hanford, Calif., Chamber 
of Commerce. The hearing was ad- 
journed the afternoon of August 3. 


Santa Fe Counsel 

Santa Fe counsel in the hearing in- 
cluded J. C. Gibson, vice-president and 
general counsel; Starr Thomas, general 
solicitor; S. R. Brittingham, Jr., George 
C. Niebank, and Frederick G. Pfrommer, 
general attorneys and commerce counsel; 
Robert W. Walker, general attorney, and 
Carl E. Bagge, attorney. 

Earlier in the hearing, counsel for the 
Southern Pacific examined 108 “public 
interest” witnesses, more than half of 
whom represented shippers or shipper 
services. The remainder included mostly 
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Officials of civic or governmental bodies 
and labor unions. 

The SP witnesses generally endorsed 
that railroad’s application for authority 
to control the Western Pacific, saying, in 
effect, that this would make possible 
significant economies in operation, in- 
cluding reduction of wasteful and du- 
plicate facilities. 

Traffic executives of industrial con- 
cerns testifying in support of the SP 
included L.P. Siddons, general traffic 
manager of the Holly Sugar Corp., Col- 
orado Springs, Colo.; Arnold J. Larson, 
general traffic manager of the Masonite 
Corp., Chicago; C.V. Olsen, traffic man- 
ager of Bennett Industries, Peotone, II1.; 
Joseph F. Potts, general traffic man- 
ager of Basic, Inc., Cleveland, and S.L. 
Parker, traffic manager of Pacific Lum- 
ber Co., Scotia, Calif. In addition, Phil- 
lip A. Martin, of Little Rock, Ark., testi- 
fied for the Martin Traffic Service in 
supporting the SP. 

The shippers were also represented by 
other executives of the companies in- 
volved such as presidents and sales man- 
agers, who were familiar with transpor- 
tation problems. Among the commodi- 
ties or services offered by these firms 
were: Animal feeds, flour, lumber, fruits 
and vegetables, grain elevator, grain 
and milling, clay products, cottonseed 
products, cotton oil, fertilizers and chem- 
icals, insecticides, seed products, bever- 
ages, drayage and warehousing, indus- 
trial railroad, fiber products, pipe and 
steel, rust-proofing processes, pallets, 
metal window screens and floors, glass, 
millwork, air-conditioning equipment, 
liquefied petroleum gas, ranching, pub- 
lishing, and others. 

Labor organizations signifying support 
for the SP’s position included unions 
of switchmen, yardmasters, carmen, ma- 
chinists, and sheet metal workers, and 
certain state representatives of the AFL- 
CIO. The Southern Pacific also received 
support from the International Associa- 
tion of Machinists, Rocket and Guided 
Missile lodge No. 946, representing about 
7,000 members in the Sacramento, Calif., 
area. 

Officials of chambers of commerce and 
city and county governments also testi- 
fied in behalf of the SP. 

In the hearing, the Southern Pacific 
was represented by counsel as fullows: 
Charles W. Burkett and Alan C. Furth, 
assistant general counsel, and Robert 
McLean and Randolph Karr, general at- 
torneys. 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East, and No. 33743 and as sup- 
plemented, Corn & Corn Products from Ill. 
& Ind. to Md., Mass., N.Y., Va., assigned 
August 8, at Chicago, Il., postponed to a 
date to be fixed 

I. & 8S. 7607, Motor Vehicles on Bi-Level 
Cars —Detroit to East, assigned August 8, 
at New York City, N.Y., canceled. 

I. & S. 7564 and as supplemented, oy 
Grain—Tex. to Tex. Points, and No. 33788, 
Export Grain—Okla. to Tex. Ports, assigned 
September 19, at Dallas, Tex., canceled and 
reassigned September 18, at Baker Hotel, 
Dallas, Tex., before Examiner Peck. 

No. 33641 and No. 33642, Basis for Rates To 
and From Unnamed Points in Tariffs of 


W. T. Byrns Motor Express, Inc., assigned 
August 9, at New York City, N.Y., ‘postponed 
toa date to be fixed. 


RAIL—NEW ASSIGNMENTS 


August 14—Washington, D.C. — Examiner 
Bennett: 

No. 33692—General Increase—Middle At- 
lantic and New England Territories. 
September 6—Chicago, Ill. Midland Hotel— 

Examiner Bartoo: 

No. 33599 (5th Sup.)—Emery Common 
Carrier Rates—Various Commodities. 
September 12—Chicago, Ill.—Allerton Hotel 

—txaminer Dishman: 
I. & S. 7533—Increased Rating on Plastic 
Games or Toys—aAll Territories. 
September 18—Boston, Mass.—Hotel Essex— 
Examiner Dahn: 
No. 33729—Massachusetts Port Authority 
v. New England Motor Rate Bureau, 


Inc., et al. 
Septemper 18—Dallas, Tex.—Baker Hotel — 
Examiner Peck: 

F.S.A. 37241—Wheat and Flour From Okla. 

and Tex. to Tex. Ports for Export. 
September 19—Washington, D.C.: 

No. 32370—Harden Farms of California, et 
al. v. A. C. & Y., et al. 

September 20—Washington, D.C.—Oral Argu- 
ment before Division 2: 

No. 33521—Citizens Gas and Coke Utility 
of Indianapolis, Ind. v. Canadian Na- 
tional Rys., et al. 

September 23—Portland, Ore.—410 S.W. 10th 
Ave.—Examiner Dishman: 

No. 33799—Rough & Surfaced Lumber — 
Ore. to Calif. 

I. & S. 7619—Lumber—Wash. & Ore. Ports 
to Calif. 

I. & S. 7594—Lumber—Ore. Ports to Calif. 
+o = 

I. Ss. 0—Rough & Surfaced Lumber— 
to or “ion Calif. Destinations. 

September 26—Washington, D.C.—Examiner 


Dunn: 

I. & 8S. 7504—Canned Goods—Mass. and 
Conn. to Fla. 

September 27—Washington, D.C.—Examiner 
Conley: 


Finance 21510—Norfolk & Western Ry Co. 
and New York, Chicago & St. Louis 
R.R. Co. —Merger, Etc. 

Finance 21511—Norfolk & Western Ry Co. 
—Lease, Etc.—Wabash R.R. Co., et al. 
Finance 21512—Norfolk & Western Ry Co. 
—Purchase, Etc.—Connecting Ry Co. 
Finance 21513—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 

Obligations. 

Finance 21514—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 
Obligations 

Finance 21567—Connecting Ry. Co. and 
Pennsylvania R.R. Co.—Trackage Rights 
—Norfolk & Western Ry. Co. 

October 2—Chicago, Ill.—Allerton Hotel — 
Examiner Baumgartner: 

No. 33751 and as supplemented—Cement 

& Mortar—Ill. & Mo. to Ill., Ind., Ia. 


& Ky. 

No. 33769 and as supplemented—Cement & 
Mortar—Ia. and Ind. to Minn., Neb., Ill. 
& 


October 3—Washington, D.C. — Examiner 
Bartoo: 

No. 33599 (5th Sup.)—Emery Common 
Carrier Rates—Various Commodities. 
October 5—Chicago, Ill.—Allerton Hotel — 

Examiner Dishman: 
I. & S. 7569—Absorption—Lumber & Ply- 
wood—Pacific Coast Interior Origins. 


WATER—CHANGES IN ASSIGNMENTS 


W-1124, Sub. 4, Wilson Line of Washing- 
ton, Inc., Extension—Year-Round Operation, 
assigned September 11, at Washington, D.C., 
canceled and reassigned September 26, at 
Washington, D.C., before Examiner Moran. 

W-26, Southern Barge Line Corp., Contract 
Carrier Application, and No. 33587, All Com- 
modities—Between Points in Ala., Ill., Ky., 
& Tenn., assigned August 14, at Cincinnati, 
O., postponed to a date to be fixed. 


WATER—NEW ASSIGNMENTS 


August 14—Cincinnati, O.—U.S. Ct. Rms.— 
Examiner Dahan: 
W-26—Southern Barge Line Corp. Con- 
tract Carrier Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


No, 33765, Middlewest Motor Freight Bu- 
reau v. Dart Transit Co., assigned August 
11, at St. Paul, Minn., postponed to a date 
to be fixed. 

MC-F-7360, Eugene Pikovsky—Control and 
Purchase—Freight Transit Co., assigned 
September 11, at Chicago, IIl., canceled and 
reassigned September 12, at Midland Hotel, 
Chicago, Ill., before Examiner Zurlo. 

MC-109598, Sub. 21, Carolina Scenic Stages, 
Spartanburg, S.C., common carrier applica- 
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tion, assigned September 11, at Columbia, 
— postponed to a date to be fixed. 

. & S. M- 14705, Surcharge—Between South 
oul Middlewest & Southwest, assigned Sep- 
tember 12, at Atlanta, Ga., canceled. 

MC- 116008, Sub. 23, Archie’s Motor Freight, 
Inc., Richmond, Va., assigned September 15, 
at Washington, DC., canceled and reas- 
signed September 18, 7 Washington, D.C., 
before Examiner White 

MC-C-2800, Central ” Wisconsin Motor 
Transport, et al. v. Steel Transportation 
Co., Inc., and MC-C-3354, Steel Transporta- 
tion Co., Inc. Investigation of Operations, 
assigned September 28, at Chicago, Ill., post- 
poned to a date to be fixed. 

MC-~-123309, Brown Transfer, Ronceverte, 
W.Va., assigned August 10, at Washington, 
D.C., canceled and reassigned August 11, at 
Washington, 7 before Examiner Taylor. 

MC-C-3307, Film Transit, Inc. and Air Dis- 
patch, Inc. —Investigation ‘of Operations, as- 
signed September 6, at Memphis, Tenn., post- 
poned to a date to be fixed. 

MC-86247, Sub. 2, International Cartage 
limited, Detroit, Mich., common carrier ap- 
pecaten. assigned September 11, at Lansing, 


-, canceled. 

MC-42261, Sub. 52, Langer Transport Corp., 
Jersey City, N.J., assigned September 13, at 
Washington, D.C., canceled and reassigned 
September 29, at 346 Broadway, New York, 
N.Y., before Examiner Sutherland. 

MC-60014, Sub. 7, Aero Trucking, Inc., Oak- 
dale, Pa., common carrier application, as- 
signed September 18, at Washington, D.C., 
post; ned to a date to be fixed 

MC-113267, Sub. 37, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
carrier application, assigned September 25, 
at Washington, D.C., postponed to a date to 
be fixed. 

MC-F-7836, Helm’s Express, Inc.—Control 
and Merger—Royal Transportation Co., as- 
signed October 4, at Old P. O. Blidg., Pitts- 
burgh, Pa., transferred to ‘October 4, at Vic- 
tory Bldg., Pittsburgh, Pa., before Examiner 
Wenner. 

MC-116987, Sub. 13, Robert H. Carr & 
Sons, Inc., Malvern, Pa., common carrier 
application, assigned September 7, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 14, - Washington, D.C., before Ex- 
aminer Essri 

MC-2202, Sub. 208, Roadway, Express, Inc., 
Akron, O., common carrier application, as- 
signed September 11, at Fed. Bidg., Lansing, 
Mich., transferred to September 11, at 
Capitol Park Motel, Lansing, Mich., before 
Jt. Bd. 

MC-55896, Sub. 10, R. W. Express, Inc., 
Dearborn, Mich., common carrier applica- 
tion, assigned September 12, at Fed. Bidg., 
Lansing, Mich., transferred to September 
12, at Capitol Park Motel, Lansing, Mich., 
before Jt. Bd. 9. 

MC-4963, Sub. 13, Jones Motor Co., Inc., 
Spring City, Pa., common carrier applica- 
tion, and MC-109873, Sub. 16, Expressways, 
Inc., Fort Wayne, Ind., common carrier ap- 
plication, assigned September 13, at Fed. 
Bidg., Lansing, Mich., transferred to Sep- 
tember 13, at Capitol Park Motel, Lansing, 
Mich., before Jt. Bds. 244 and 23, respec- 
tively. 

MC-114067, Sub. 21, Fore Trucking Co., 
Inc., Alameda, Calif.. common carrier ap- 
plication, assigned September 18, at San 
Francisco, Calif., canceled and reassigned 
October 18, at New Mint Blidg., San Fran- 
cisco, Calif., before Examiner Linn. 

MC-23939, Sub. 104, Asbury Transportation 
Co., Los Angeles, Calif., common carrier ap- 
plication, assigned September 21, at San 
Francisco, Calif., canceled and reassigned 
October 17, at New Mint Bidg., San Fran- 
cisco, Calif., before Examiner Linn. 

MC-52460, Sub. 60, Hugh Breeding, Inc., 
Tulsa, Okla., common carrier application, 
assigned September 21, at San Francisco, 
Calif., canceled and reassigned October 17, 
at New Mint Bldg., San Francisco, Calif., 
before Examiner Linn. 

MC-2306, Sub. 7, Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application, assigned September 21, at St. 
Louis, Mo., postponed to a date to be fixed. 

MC-112822, Sub. 28, Earl Bray, Inc., Cush- 
ing, Okla., common carrier application, as- 
signed September 25, at Kansas City, Mo., 
postvoned to a date to be fixed. 

MC-61396, Sub. 83, Herman Bros. Inc., 
Omaha, Neb., common carrier application, 
assigned September 26, at Kansas City, Mo., 
canceled and reassigned September 20, at 
Old Fed. Off. Bldg., Des Moines, Ia., before 
Examiner White. 

MC-61598, Sub. 47, Smoky Mountain Stages, 
Inc., Chariotte, NC. common carrier ap- 
plication, assigned September 29, at 680 
West Peachtree St., N.W., Atlanta, Ga., 
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transferred to September 29, at 244 Wash- 
~ sag 3 St., S.W., Atlanta, Ga., before Jt. 
d. 101. 


MC-97629, Sub. 4, Hiller Truck Lines, Inc., 
Jasper, Ala., common carrier application, as- 
signed October 2, at Jasper, Ala., canceled 
and reassigned September 11, at Fed. Bldg., 
Jasper, Ala., before Examiner Russell. 


MOTOR—NEW ASSIGNMENTS 


September 11—Atlanta, Ga.—680 West Peach- 
tree St. N.W.—Examiner Brooks: 

MC- “107002, Sub. 166 — W. M. Chambers 

Truck Line, Inc., Kenner, La., common 


MC-118831, Sub. 17 — *Geniral Transport, 
Inc., High Point, N.C., common carrier 
application. 

September 12—Columbia, S.C.—U.S. Ct. Rms. 
—Jt. Bd. 354: 


MC-25798, Sub. 47 — Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application. 

—— 1 maha, Neb. 7 Sheraton- 
Fontenelle—Examiner Whit 

MC- 117025. Sub. 10—Le Roy ‘Hult, Lincoln, 

Neb., common carrier application. 
September 14—-Little Rock, Ark. — Justice 
Bldg., State Capitol—Examiner Cockrum: 

MC-114004, Sub. 39—Chandler Trailer Con- 
voy, Inc., Little Rock, Ark., common car- 
rier application. 

September 14—Washington, D.C. — Examiner 
Clerman: 

MC-F-7884—Tank Lines, Inc. — Purchase 
(Portion)—S & N Freight Line, Inc. 
September 20—Des Moines, Ila.—Old Fed. Off. 

Bldg.—Examiner White: 

MO-113410, Sub. 30—Dahlen Transport, Inc., 
St. Paul, inn., common carrier appli- 
cation. 

September 21—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Mealy: 

MC-31600, Sub. 507— PF. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 

mmon carrier application (corrected). 
September 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sar: 

MC-103993, Sub. 150—Morgan Drive-Away, 
Inc., — Ind., common carrier ap- 
plication. 

eee ye ee Ga.—680 Woot Peach- 
N.W.—Examiner Rope 

I, yn s. *ia-14834_Substituted Service Be- 

tween Jacksonville, Fla., and Memphis. 


Tenn. 

F.S.A. 37209—Joint Substituted Service At- 
lantic Coast Line R.R. Co. and Louisville 
& Nashville R.R. Co. 

September 25—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-123676 — Horace W. Johnson, Nevada, 

Mo., common carrier application. 
September 26—Kansas City, Mo.—Park East 
Eotel—Examiner Riegel: 

MC-76032, Sub, 162—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

September ee, Spee. — Fed. 
Bldg. & U.S. Ct. Hse 146: 

MC- 125192, Sub. 1 — Harold chal. Tyler, 

Minn., common carrier application. 
September 28—Billings, Mont. — Yellowstone 
County Ct. Hse.—Examiner Clerman: 

MC- Bee name ae] — Transport Co. 
—Purchase—Dale L. Sta: 

September 28—Chicago, TL. x Midland Hotel 
—Examiner Colfer: 

MC-14743, Sub. 23—E. L. Powell & Sons 

Trucking Co., Inc., Tulsa, Okla 
September 29—Chicago, Ill—aAllerton Hotel 
—Examiner Baumgartner: 

I. & S. M-1 —_— Liquors—From O. to 
Chicago, 

September 591 Washington, D.C. — Examiner 


Welc 
MC-42487, Sub. 512—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 
September 29—Washington, D.C. — Examiner 


Hurley: 
MC-108106, Sub. 10 — Armellini Express 
Lines, Vineland, N.J., common carrier 


oa. 
October 2—Chicago, Ill. — Allerton Hotel — 
‘Geessiner Naftalin: 
I. & S. M-14842—Passenger Bus Fares—Be- 


tween Pointe Within the U.S 
October 2—Spokane, Wash.—U'S. P.O. Bidg. 
—Examiner Clerman: 
MC-F-7888—U.S. Van Lines, Inc.—Purchase 
—(Portion)—Henry J. Holien. 
a 2—Washington, D.C.—Examiner Rus- 


Mc- 67403, Sub. 348—E. Brooke Matlack. 
Inc., Philadelphia, Pa., common carrier 
application. 

een, 


White: 
MC-123834—J. T. Newman, Meherrin, Va.. 
contract carrier application. 
October 2—Washington, D.C.—Examiner Mo- 


ran: 
er he Tesone Trucking, Wild- 
. Pa., common carrier application. 


D.C. — Examiner 


October 3—Minneapolis, Minn.—Fed. Bldg. & 
Ct. Hse.—Examiner Shoup: 

MC-108449, Sub, 126 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

October 3—Seattle, Wash. —Fed. Off. Bldg.— 
Examiner Clerman: 

MC-F-7830 — Refrigerated Truck Lines — 

pe no and Merger—Pacific Eastern Ref- 


ted Lines, Inc. 
Octover _3—Washington, D.C. — Examiner 
Mo. 7107107, Sub. 177—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 


application. 
October 3—Washington, D.C.—Examiner Cle- 


ment: 

MC-107403, Sub. 349—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
applicati on 

October 3—Washington, D.C. — Examiner 
B 


TOO) 

MC-113855, Sub. 56—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

October 4—Omaha, Neb. See 
nelle Hotel—Examiner Dishm 

I. & M-14250—Fertilizer—in Bulk—Ida., 
Utah and Colo. to Neb. 

October 4—Pittsburgh, Pa.—Victory Bldg.— 
Wenner: 
= 21689—Helm’s Express, Inc.—Note 
Assumption of Obligations. 
outa: 4—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 139: 
MC-70451, Sub. 226—Watson Bros. Trans- 


portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 
ngton, D — Examiner 


— 4 — Was 
Car 


MC-110525, Sub. 453—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

October 5—Chicago, Ill.—Midland Hotel— 
Examiner Freidson: 
MC-21571, Sub. 24—Scherer Freight Lines, 


Inc., Ottawa, Ill., common carrier ap- 
Plication. 

October 5 — Washington, D.C. — Examiner 
Cave: 

MC-113855, Sub. 57—International Trans- 
port, Inc., => agp Minn., common 
carrier applicatio; 

= 9—Salt Laie City, Utah — US. Ct. 


ms.—Examiner Clerman: 
Me. F-7869—Wycoff Co., Inc. 
—I. E. Riddle. 
—-, 11—Denver, Colo.—New Customs Hse. 


Bd. 126: 

MC- 2929, Sub. 105—Red Ball Motor Freight, 
Inc., Dallas, Tex. 

October 11—Denver, Colo.—New Customs Hse. 
—Examiner Clerman: 

MC-F-7873—Red Ball Motor Freight, Inc. 
—Purchase—Centennial Truck Lines, Inc. 
(Robert W. Caddes, Trustee (Frederic A. 
Bethke — age (Portion) — Red Ball 
Motor Freight, In 

October 16—Chicago, Tu. — Midland Hotel — 
Examiner Clerman 

MC- F-7878 — Direct Transit Lines, Inc. — 

Notre ” een — Terry Trucking 


Servic 
— ig—Lansing, Mich.—Fed. Bldg.—Jt. 


Mes oi1299i, Sub. 3 — Merrifield Transport 
Co., Limited, Windsor, Ontario, Canada, 
common carrier application. 

oe 17—Lansing, Mich.—Fed. Bldg.—2Jt. 


57: 
MO-112030, Sub. 10—Paul W. Wills, Inc., 
— Mich., common carrier applica- 


october Ye Mich.—Fed. Bldg.—ZJt. 


Me 58170, Sub. 20—White Star Trucking, 
Inc., Lincoln Park, Mich., common car- 
rier ‘application. 

October 19—Chicago, Ill—Midland Hotel— 
Jt. Bd. 73: 

MC-10761, Sub. 108—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

October A. amas Ill. — Midland Hotel — 


Jt. 21: 
— Yon S114Peet Frate Line, Inc. v. W.O.D., 


October 23—Chicago, Ill.— Midland Hotel — 
Examiner Cheseldine: 

MC-114787, Sub. 1—Pacific Inland Express 
Ltd., Vancouver, British Columbia, Can- 
ada, common carrier application. 

October 23—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-19778, Subs. 44 and 45—Milwaukee Mo- 
tor Transportation Co., Chicago, IIil., 
common carrier applications. 

October 24—Madison, is—State Comm.— 
Jt. Bd. 142: 


MC-119924, Sub. 1 — Emery Rahm, Colby, 
Wis., common carrier application. 
October 25—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 
MC-111310, Sub. 1—Beer Transit, Inc., Hart- 
land, Wis., common carrier application. 
—. 26— Madison, Wis.—State Comm.— 


162: 
Me. Os23791 Marquardt Bus Service, Inc., 


— Purchase 
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Sewn. Wis., common carrier appli- 
October "21—Madison, Wis.—State Comm.— 


Jt. Bd. 13: 

MC-41347, Sub. 3 — De Back Cartage Co., 
Inc., Milwaukee, Wis., contract carrier 
application 

—, 27—Madison, Wis.—State Comm.— 


96: 

Mc. 58273, Sub. 4—Green Bay and Western 
R.R . Co., Green Bay, Wis., common car- 
rier. application. 

October 30—Columbus, O.—New P.O. Blidg.— 
Jt. Bd. 117: 

MC-72140, Sub. 43—Shippers Dispatch, Inc., 
South ‘Bend, Ind., common carrier ap- 
ana. 

— a Tex.—Fed. Off. Bldg.— 
ner 

MC-89723, oan  % 14 and 15 — Missouri 
Pacific Freight Transport Co., St. Louis, 
Mo. 


October 31—Columbus, O.—New P.O. Bldg.— 


Bd. 57: 

Me.123190, Sub. 30—Stillpass Transit Co., 
Inc., Cincinnati, O., common carrier ap- 
plication. 

MC-123734—Mason Coal Sales, Inc., Coshoc- 
ton, O., contract carrier application. 
November 1—Columbus, O.—New P.O. Bldg. 

ang : 


MC-2202, Sub. 214—Roadway Express, Inc., 
Akro O., common carrier application. 
November” 1—Columbus, O.—New P.O. Bidg. 
—J 


MC-94430, Sub. 8 — Weiss Trucking Co., 
Inc., Mongo, Ind., common carrier ap- 
=A. on. 

ember 7, © —New P.O. Bidg. 
ae Bd. 117: 

MC-2202, Sub. 213—Roadway Express, Inc., 

Akron, O., common carrier application. 
a Re -ee O.—New P.O. Bidg. 

MC-105886, Sub. 4—Martin Trucking, Inc., 

—, Pa., common carrier applica- 
November 3—Columbus, O.—New P.O. Bldg. 


—Jt. Bd. 27: 
MC- 17379, Sub. 7—M & M Trucking Co., 
Bessemer, Pa., contract carrier applica- 


— St ee 0O.—New P.O. Bidg. 
—dJt. 
MC-117160. Sub. 1 — 
Akron, O 
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Smith Cartaging, 


Agency Closes Hearing on IC 


Bid for Commuter Fare Rise 


A hearing on an Illinois Central Rail- 
road petition for Illinois Commerce 
Commission permission to raise all com- 
muter passenger fares 8.2 per cent was 
closed August 1 after the city of Chicago 
failed to produce testimony in opposition 
to the proposed increase. 

Donald Parcak, assistant corporation 
counsel for the city, asked the commis- 
sion for a continuance. He said that 
James J. Danaher, chief counsel for 
Chicago in the case, was out of town 
and wished to appear later. 

Joseph H. Wright, vice-president and 
general counsel for the railroad, said 
the hearing should be concluded because 
the IC had produced its testimony 71 
days earlier and the city had been given 
sufficient time to prepare its case. Mr. 
Wright called the city “dilatory.” 

The case, docketed as No. 47744, could 
be reopened if the city had substantial 
evidence, Mr. Wright said. He promised 
rebates if the city was able to convince 
the state body to change any order issued 
in the interim. 


The case was taken under advisement 
by Forrest B. McElroy, Illinois commis- 
sion hearing examiner. He asked the 
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railroad and the city to submit suggested 
orders within 20 days. His recommenda- 
tions would go to the commission in 
September and the commission would 
decide before the end of March on the 
petition, Mr. McElroy said. 

The IC filed the request for a fare 
hike May 3, asking that the increase 
be made effective June 1 (T.W., June 
6, p. 124). The new fares were designed 
to boost annual revenues by about $700,- 
000 to offset cost increases incurred 
since 1957, the railroad said. The road 
also asked approval of a schedule of 
special, reduced-rate, round-trip, shop- 
per fares to boost its non-rush hour 
traffic. 

If the increases were granted, the 
IC would make a profit this year on 
its commuter service of about $460,000, 
the road said. 


REA May Handle Air Cargo 


In Its Idaho Truck Service 


The Idaho Public Utilities Commission 
on August 3 reduced the restrictions 
placed on motor carrier service by REA 
Express by allowing REA trucks to haul 
shipments having an immediate prior 
or subsequent rail or air movement in- 
stead of just prior or subsequent rail 
movement. 

The state body allowed REA July 24 
to close its offices in 11 Idaho towns 
and substitute motor carrier service 
intrastate to the 11 points (T.W., Aug. 
5, p. 111). Involved were: Ririe, Roberts 
Rigby, Sugar City, St. Anthony, Ashton, 
Menan, Driggs, Ucon and _ Tetonia, 
Idaho. 

“Reconsideration of the evidence” in 
the express agency’s application for sub- 
stitution of truck service “shows that 
certain omissions had been made in the 
authorized scope of operations,” the 
Idaho commission said. 

The reduction in restrictions was made 
by rescinding the commission’s order No. 
6002 permitting the motor carrier service 
and the closing of the offices at the 
11 cities and by issuing supplemental 
order No. 6019 adding the phrase “or 
air” to the original order so that the 
restriction clause would read: 

“The service by carrier shall be limited 
to shipments only having an immediate 
prior or subsequent rail or air move- 
ment. 


Suspension of Truck Bureau 


Minimum Rate Rise Canceled 


The Iowa State Commerce Commis- 
sion announced cancellation August 2 
of the investigation and suspension of 
the Middlewest Motor Freight Bureau’s 
proposals for increased minimum rates. 

The Commission said the Middlewest 
Motor Freight Bureau issued supple- 
ments July 28, to be effective August 5, 
to two tariffs, which canceled at mini- 
mum rate schedules under suspension in 
the commission’s investigation and, sus- 
pension. The two traiffs involved, the 
commission said, were Item 125-B, Sup- 
plement No. 128 to Middlewest Motor 
Freight Bureau Tariff 4-B, MF-ICC No. 
263, Ia. C. C., No. 24, effective June 3, 
1961, docketed as B-1779; and, Item 324 
to Middlewest Motor Freight Bureau 
Tariff 4-C, MF-ICC No. 360, Ia. C. C., 
No. 35, effective June 10, 1961, docketed 
as B-1780. 


“In view of the action of the respond- 
ent carriers, notice is hereby given that 
hearing in the above entitled proceed- 
ing, both Docket No. B-1779 and B-1780, 
which was scheduled for Tuesday, 
August 15, 1961, at Des Moines, Ia., has 
been canceled,” the commission said. 


Broad Probe of Transport 
Ordered by California PUC 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has ordered an investigation of 
all phases of transportation in the state, 
which are subject to its regulation, 
including rail, motor, air and water 
transport of both freight and passengers. 

The commission said it made approxi- 
mately 14,840 regulated carriers re- 
spondents in the proceeding, and that 
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more than 14,000 of them were for-hire 
truck operators. 

“Phenomenal growth of the state since 
1949, has created many complex trans- 
portation problem.” said the PUC in 
an announcement. “In light of present 
conditions there is a need for an investi- 
gation of all phases of passenger and 
freight transportation ... with a view 
of compiling a factual record upon which 
recommendations for legislation in the 
public interest might be based, as well 
as developing such course of action by 
the commission as may be necessary 
and possible under existing statutes.” 

It was announced that public hear- 
ings in various cities would be held. It 
was stated that the hearings would con- 
cern 38 railroads (including one electric 
line), five “express corporations and 
freight forwarders,” 147 passenger bus 
operators, 33 vessel operators, 27 airlines, 
and 14,590 truck operators hauling for 
hire. 


Civil Aeronautics 
Board News 


Proponents and Opponents State Views 
On Revoking CAB’s Minimum Rate Orders 


Protestants Contend Revocation of Rate Floor Orders Would Lead to 
Rate War, Uneconomic Operation and Setback in Air Freight Growth. 
Proponents See Lower Costs as Key to Profitable Development. 


Sharply opposing views on the 
advisability of revoking effective 
orders establishing minimum rates 
for the carriage, assembly and dis- 
tribution of air freight were stated 
August 4 to the Civil Aeronautics 
Board. 


In oral argument held in Washington, 
D.C., in Nos. 12154, 11728 and 1705-11 
Minimum Rates Applicable to Air Freight 
eight carriers, a forwarder and a for- 
warder association asked the board not 
to revoke the minimum rate orders, con- 
tending that a rate war would result. 
Three carriers, a parcel service firm, 
the city of Dallas, the National Indus- 
trial Traffic League, the transportation 
committee of the American Retail 
Federation and the board’s Bureau of 
Economic Regulation urged that the 
orders be revoked and asserted that the 
board’s powers were ample to prevent 
a rate war. 

The board first approved a minimum 
rate order for air freight in 1948, setting 
16 cents per ton-mile for the first 1,000 
ton-miles of any one shipment and 13 
cents per ton-mile for all additional 
ton-miles. The order was modified later 
to provide lower rates on a directional 
(west to east) basis and a special mini- 
mum rate for deferred air freight. In 
1953, the minimum rates were increased 
by 25 per cent. 

In an order issued February 27, the 
board proposed to revoke the effective 
orders and asked interested parties to 


comment (T.W., March 4, p. 113). Twenty- 
two formal statements were submitted 
with 11 favoring and 11 opposing revo- 
cation (T.W., April 1, p. 120). The board 
then scheduled the oral argument (T.W., 
July 29, p. 99). 

Leading the argument for protestants 
was J. Stanley Stroud, counsel for United 
Air Lines, who also spoke for Continental 
Trans World, Northwest and National 
airlines. 

“All of these carriers have agreed that 
the minimum rate orders should not 
be revoked,” he said. “All feel there 
should be no hearing on revocation. All 
feel there are insufficient data available 
for the board to consider revocation 
and all feel, that if the board does per- 
sist and hold a hearing, that the mini- 
mum rate orders should not be suspended 
during the proceeding.” 

Mr. Stroud said United’s cargo reve- 
nues to date for 1961 had increased about 
30 per cent over 1960 when the airline 
took in about $18 million in freight reve- 
nue. These revenue data, he said, 
illustrated how air freight could grow 
and develop under the minimum rate 
orders. 


Stabilization Asserted 


“The orders,” he said, “have worked 
well. They have provided the stabilizing 
atmosphere needed for the development 
of air freight. When the original order 
was approved in 1948 an incipient rate 
war was in progress. The orders effec- 
tively blocked that war but the seeds 
of a destructive rate war are still visible 
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and we think they need only the revo- 
cation of the minimum orders to bloom.” 

Mr. Stroud assured the board that 
United would meet any rate reduction 
filed by any other carrier and said he 
was certain that other carriers would 
follow the same path. He commented 
on the cost of operating the “CL-44” 
all-cargo aircraft and said United felt 
that cost reductions anticipated for the 
airplane would not be as great as fore- 
cast. He also said that ground-handling 
costs of air freight had continued to 
grow and that no big rate reductions 
could be possible until “millions had 
been spent in this field.” 

“United is as eager as anyone to 
reduce freight rates,’ Mr. Stroud said, 
“and we can see the time when rates 
will be reduced by as much as 5 or 7 
cents a ton-mile because of the develop- 
ment of new aircraft, new cargo-han- 
dling methods and increased capacity. 
But that time is not now.” 

Speaking for Eastern Air Lines, James 
H. Bratton, Jr., its counsel, said that 
air freight rates “were underpriced, not 
overpriced.” 


Eastern Losses Cited 

“Eastern loses money on carrying air 
freight and believes that every other 
carrier loses money,” he said. 

“Eastern anticipates $8 million in 
freight revenue in 1961 and we are proud 
that our freight load-factor is steadily 
climbing. But we emphasize that it is 
doing so without the artificial stimula- 
tion of uneconomical freight rates.” 

Mr. Bratton said that Eastern also 
would lower rates to meet competition. 
He further asserted that the minimum 
rate orders presented “no hazard” to 
lower rates, saying that carriers could 
lower rates by obtaining an order from 
the board exempting them from the 
provisions of the minimum orders. 

Raymond J. Raffensberger, counsel for 
Riddle Airlines, a north-south all-cargo 
carrier, said the orders should remain 
in effect, “particularly in the north- 
south market.” He said that hauls were 
shorter, cost of operation higher and 
freight volume lighter in that market. 

“We feel that there are methods by 
which rates could be lowered within the 
framework of the minimum orders,” he 
said. “In fact, Riddle expects to ask for 
lowered rates at some future time—but 
we don’t think the time is now.” 

Louis P. Haffer, counsel for the Air 
Freight Forwarders Association, and 
James T. Barnes, counsel for the Air- 
borne Freight Corp., also asked that the 
orders be allowed to stand. Both said 
that the orders were the only place in 
the CAB’s regulatory pattern where the 
principle of volume spreads or weight 
breaks were stated. Both contended 
that the forwarder must have such 
spreads in order to operate. 


Forwarder Opposition 

‘The orders should not be summarily 
abandoned or suspended,” Mr. Haffer 
said, “for they are the foundation of the 
air freight forwarders’ ability to sell air 
freight to the shipping public. The so- 
called rate spreads are not implicit in 
the orders—they are explicit.” 

Mr. Haffer said the forwarding in- 
dustry was growing rapidly and had 
contributed much to the development 
of air freight potential. Several for- 
warders, he said, handled more freight 


and took in more revenue than did the 
largest all-cargo air carrier. 

“The forwarding industry,” he said, 
“feels that revocation of the minimum 
orders would mean the end of the spread 
system, or a limitation of it, to a point 
where they could not consolidate cargo 
profitably.” 

Counsel for Slick Airways, Robert J. 
Corber, also opposed immediate revoca- 
tion of the orders. He said there was 
almost a complete lack of agreement 
within the industry as to what con- 
stituted a proper air freight rate struc- 
ture and that to abandon the orders 
would lead to “confusion and chaos.” 

Mr. Corber, however, suggested an in- 
formal series of conferences at which 
various carriers could express their views 
on a proper rate structure. Following 
the conferences, he suggested, the CAB 
might then review the minimum or- 
ders. 


Supporting Views 


Leading the proponents for revoca- 
tion was Charles Miller, counsel for 
American Airlines, who contended that 
the present air freight industry was not 
in the “chaotic condition in which it 
was in 1948.” 

“Revocation of the orders would not 
necessarily mean the beginning of a 
rate war,” he said, “and should one 
develop, it is well within the board’s 
statutory power to act. ; 

“Nor would revocation necessarily 
mean rate reductions just as failure to 
revoke would mean that rates would not 
be lowered. If the orders were revoked 
the board would return to its statutory 
procedure of regulating rates—the in- 
vestigation and suspension procedure. If 
they are not revoked the board will have 
to bear the burden of regulating rates 
and evaluating rate reductions in pro- 
ceedings involving amendments to the 
orders.” 

Mr. Miller said that American favored 
returning rate regulation to the investi- 
gation and suspension procedure. All 
the minimum orders did, he said, was 
to delay rate changes and deny carriers 
the right to experiment. To illustrate, 
he said it had taken American 46 months 
to obtain authority to amend its freight 
tariffs in a proceeding where there was 
no opposition. 

“Under the investigation and suspen- 
sion procedures there would be no such 
delay,” he contended. 

Coates Lear, counsel for AAXICO Air- 
lines, reminded the board that AAXICO 
was a certificated all-cargo carrier au- 
thorized to fly a route running gener- 
ally from New Orleans to New England. 
In operating as a common carrier, he 
said, AAXICO “couldn’t make any 
money over this route” even though it 
maintained the lowest ton-mile cost of 
operation of any all-cargo carrier. He 
said AAXICO now maintained a profit- 
able operation providing contract car- 
riage for the military services. In urg- 
ing revocation, he said: 

“No carrier has been able to make 
money hauling freight in an airplane. 
No profitable north-south operation—no 
cargo operation — can succeed without 
very low rates. You’ve got to attract 
freight not now moving by air and the 
whole key to air freight is cost to the 
shipping public.” 

Norman Meyers, counsel for the Fly- 
ing Tiger Line, told the board that 
Flying Tiger had just taken delivery on 
the first of 10 “CL-44s” and that it 
did not anticipate attracting freight 
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volume necessary to fill the new aircraft 
unless the orders were revoked. He 
said the future of air freight lay in 
lower rates to attract an ever-greater 
volume of traffic. Flying Tiger was pre- 
pared to experiment with such a rate, 
he said. 


NIT League Position 


Charles B. Myers, a counsel for the 
National Industrial Traffic League, said 
that shippers conside:ea high rates “a 
barrier to the use of air rreignt” and he 
suggested revocation of the minimum 
orders. G 

“The League thinks it is now time 
for air carriers to try to develop traffic 
through lower rates which appear pos- 
sible because of increased air cargo ca- 
pacity and lower operating costs,” he 
said. 

“We think present capacity and rapidly 
developing airplanes plus low rates would 
mean volume traffic for the airlines.” 

Mr. Myers said the League had long 
fought minimum rates in surface trans- 
portation. 

“We feel—shippers feel—that it is a 
carrier’s proper function to initiate rate 
actions and innovations,” he said. “The 
minimum rate orders allow carriers to 
evade this responsibility. The National 
Industrial Traffic League favors putting 
this responsibility back on the air carriers 
by revoking the orders in question.” 

Robert M. Beckman, counsel for the 
United Parcel Service Co., told the 
board that his firm felt there were 
more than 800 million revenue ton- 
miles of business available to air car- 
riers if they would provide small-parcel 
service. He said that high minimum 
rates by carriers and forwarders effec- 
tively blocked them from this business. 

“My firm supports the revocation of 
the minimum rate orders because we feel 
such an action will allow air carriers 
to experiment with tailored rates and 
services,” he said. “They are not now 
free to experiment under the minimum 
rate orders.” 

Also supporting revocation were Dale 
Miller, representing the city of Dallas 
and the Dallas Chamber of Commerce; 
Charles A. Washer, representing the 
transportation committee of tne Ameri- 
can Retail Federation, and George Cas- 
sen, Jr., of the Bureau of Economic 
Regulation. All stressed the need for 
lower rates for volume traffic develop- 
ment and said that volume traffic must 
be developed by air carriers to fill ever- 
increasing cargo capacities. 


Examiner Restates Issues 
In Foreign Permit Inquiry, 
Sets Hearing for Nov. 7 


Issues in the Civil Aeronautics 
Board’s investigation of the advis- 
ability of modifying foreign air car- 
rier permits so as to equip the board 
with authority to control frequency 
and capacity of foreign air carriers 
in operating to and from the United 
States have been restated by Exam- 
iner Edward T. Stodola. 

Mr. Stodola restated the issues in the 
proceeding and set forth evidence to be 
required in a “further report of pre- 
hearing conference” issued August 7 in 
No. 12063, Investigation of Terms, Con- 
ditions and Limitations of Foreign Air 
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Carrier Permits. His action followed a 
board order in which the CAB rejected 
protests and motions made by numer- 
ous foreign air carriers in the prehearing 
conference (T.W., Aug. 5, p. 111). In 
that order the board asserted its legal 
right to proceed with the controversial 
inquiry and to amend the foreign per- 
mits if it decided amendments were in 
the public interest. 


Public Hearing Set 


Noting the board’s order, Mr. Stodola 
said the investigation would proceed and 
he tentatively scheduled a hearing for 
November 7 in Washington, D.C. 

“This investigation will proceed to de- 
termine whether all foreign air carrier 
permits should be amended by the im- 
position of a new condition pursuant to 
which foreign air carriers could be re- 
quired to furnish traffic data to the 
board and submit their schedules for 
approval by the board, and more spe- 
cifically, whether the proposed new part 
213 of the economic regulations or any 
appropriate modification thereof should 
be adopted by the board and incorpor- 
ated in the permits by reference,” said 
he. 

“The following statement of issues will 
govern in the proceedings under docket 


12063: 

“T. Is the proposed new part 213 of the 
economic regulations of the Civil Aeor- 
nautics Board or any appropriate modi- 
fication of the proposed regulations re- 
quired by the public interest in accord- 
ance with the provisions of the federal 
aviation act of 1958, as amended? 


“(a) Is there a public need for con- 
ditioning foreign air carrier permits 
in order (1) that foreign air carriers 
could be required to file their sched- 
ules and equipment with the board for 
approval; (2) that foreign air carriers 
could be required to file traffic data 
with the board; and (3) that foreign 
air carriers should be required to file 
airport authorization and _ business 
name proposals with the board for ap- 
proval? 

Capacity Regulation 

“(b) Is there a public need for the 
proposed new part 213 of the economic 
regulations of the Civil Aeronautics 
Board insofar as such proposed regu- 
lation would equip the board with au- 
thority to control the frequency and 
capacity of foreign air carriers in 
operations to and from the United 
States? 


“(c) What is the public need, if any, 
for making available to the board the 
machinery proposed in the new part 
213 of the economic regulations to 
impose and enforce capacity and fre- 
quency limitations in lieu of agreeing 
to and enforcing capacity and fre- 
quency limitations through consulta- 
tion procedures under existing bilateral 
air transport agreements? 


“II. Is the control of schedules and 
equipment by the government of the 
United States permitted by any of the 
bilateral air transport agreements to 
which the United States is a party? 


“III. How would the proposed amend- 
ment of the foreign air carrier permits 
relating to the filing of traffic data to 
the board and the submission of the 
schedules and equipment for board ap- 
proval be effectuated in terms of the 
requirements of sections 402, 801 and 
1102 of the federal aviation act of 1958, 
as amended? 


“IV. Does the public interest require 
that any of the data or information re- 
quired of foreign air carriers by the pro- 
posed new part 213 of the economic reg- 
ulations be withheld from public dis- 
closure? 

“V. In the event that the public in- 
terest requires that any of the data or 
information required of foreign air car- 
riers by the proposed new part 213 of the 
economic regulations be withheld from 
public disclosure, what is the appropriate 
extent and duration of such withholding 
and what procedures would be appropri- 
ate to withhold such data or information 
from public disclosure?” 

In setting forth the evidence to be 
required in the inquiry, Mr. Stodola 
ordered the board’s bureau counsel, U.S. 
carriers and foreign carriers to furnish 
information concerning the collection of 
traffic data and requirements for filing 
flight schedules or the limitation of 
U.S.-flag operations by foreign authori- 
ties. He also required the bureau coun- 
sel to present the policy position of the 
Department of State regarding the pro- 
posed new regulation. 

The parties were given until Septem- 
ber 15 to exchange or file with the ex- 
aminer “exhibits in chief” and until Oc- 
tober 27 to exchange or file rebuttal ex- 
hibits, 


Federal 
Maritime 
Board News 


Examiner Finds Allegations 
Against Shipping Lines in 
African Trade Not Proved 


A Federal Maritime Board exam- 
iner has recommended that the ag- 
ency find that a group of shipping 
lines in the South African trade had 
not, at specified times, entered into 
nor carried out before approval by 
the board under section 15 of the 
1916 shipping act, agreements requir- 
ing such approval and that two of 
the shipping lines had not operated 
vessels in the trade in violation of 
section 14, Second, of the 1916 act. 

The proposed findings were in a rec- 
ommended decision of Examiner C. B. 
Gray in No. 882, Unapproved Section 15 
Agreements—South African Trade. The 
examiner described the proceeding as 
follows: 

“On January 7, 1960, the Federal Mar- 
itime Board instituted an investigation 
to determine whether any of the per- 
sons named as respondents during the 
period 1954 through 1958 have carried 
out before approval under section 15 of 
the 1961 shipping act, as amended, any 
agreements affecting trade between the 
United States and South and East 
Africa requiring such approval, in vio- 
lation of the said section 15. 

“By amended order of January 15, 
1960, the scope of the investigation was 
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broadened to embrace agreements that 
might have been made and carried out 
during the period 1954 through 1958 and 
to determine whether respondents Far- 
rell Lines, Inc., and Robin Line (Di- 
vision of More-McCormack) or either of 
them have operated vessels during 1957, 
1958 or 1959 in the US. Atlantic-South 
and East Africa trade in violation of 
section 14, Second, of the shipping act, 
1916, as amended... . 

“The scope of the investigation was 
further enlarged by supplemental order 
of June 27, 1960, to determine whether 
any of the lines heretofore named as 
respondents and Baron Iino Line, an ad- 
ditional respondent, entered into and 
carried out in this trade prior to board 
approval agreements fixing or controlling 
freight rates in violation of section 15 
of the shipping act, 1916, as amended, 
during 1958 and 1959, and continuing 
through the date of the supplemental 
order, on (1) liner board, Kraft paper, 
Kraft wrapping paper and/or wrapping 
paper; (2) during the year 1959 continu- 
ing through the date of the supplement- 
al order on bulk tallow, and (3) during 
the last mentioned on wool.” 


Examiner’s Findings 


After a lengthy review of the history 
of the African trade since 1919, when 
the United States Shipping Board began 
experimenting with American-flag serv- 
ices from U.S. north Atlantic ports to 
South Africa, of agreements which the 
Shipping Board negotiated with foreign- 
flag lines, the Shipping Board’s sale 
of the American South African Line and 
subsequent talks and one agreement be- 
tween the various shipping line respond- 
ents, the examiner said: 

“Upon this record it is concluded that 
none of the respondents has entered 
into or carried out any agreement as 
described in the board’s orders of in- 
vestigation, with the single exception of 
agreement No. 8054 which was approved 
July 2, 1956. 


“An order should be entered dismiss- 
ing the charges against respondents 
Louis Dreyfus Lines-joint service of 
Louis Dreyfus et Cie and Buries Markes, 
Ltd., Farrell Lines, Inc., Lykes Bros. 
Steamship Co., Inc., Nedlloyd Line-joint 
service of N. V. Stoomvaar Maatschappij 
‘Nederland’ and Koninklijke Rotter- 
damsche Lloyd, N. V., Robin Line (Divi- 
sion of Moore-McCormack), South Af- 
rican Marine Corp., Ltd., and Baron 
Tino Line, and discontinuing this investi- 
gation.” 


Requested Findings Denied 
In connection with six findings re- 
quested by the board’s public counsel 
concerning failure to file agreements or 
arrangements with the board for ap- 
proval, the examiner said: 


“Clearly there is no agreement of 
which a copy of memorandum must be 
filed with the Federal Maritime Board 
for approval where there has been no 
meeting of the minds of the several re- 
spondents, as is virtually conceded by 
public counsel’s arguments in support of 
requested conclusions 1-6, inclusive, 
which hereby are denied.” 

Three additional findings requested by 
the public counsel had to do with al- 
leged agreements concerning rates on 
kapok, paraffin wax in bags and rates 
on copper. 

As to the allegation concerning rates 
on the three named commodities, which 
public counsel alleged had been the sub- 
ject of agreements of Nedlloyd through 
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the secretary of the South Africa-U.S.A. 
Conference with the member lines, Ex- 
aminer Gray said there was no evidence 
that Nedlloyd made or carried out any 
such agreement and that there was no 
showing of failure to file such agree- 
ments for approval under section 15 of 
the act. He denied the request for the 
three findings. He similarly denied a re- 
quest for a finding of alleged failure to 
file an agreement between Farrell, Robin, 
Lykes, Safmarine Corp. concerning rates 
on bulk tallow. 

Examiner Gray also said that public 
counsel offered no evidence in respect 
of the alleged violation of section 14, 
Second, nor of the alleged violations of 
section 15 with respect to agreements 
affecting rates on Kraft paper and wool 
which might have been entered into and 
carried out by any of the respondents 
originally named and Baron Iino Line. 


Wharf Toll on Cargo Loaded ° 


From Barge Is Found Lawful 


A wharf tollage charge on cargo trans- 
ferred from a barge to an ocean ves- 
sel from the “stream side” of the vessel, 
so that the cargo (oil in drums) does 
not move across the wharf, is not un- 
reasonable or unduly prejudicial, the 
Federal Maritime Board says. 

In a report in No. 857, Evans Coop- 
erate Co., Inc. v. Board of Commission- 
ers of the Port of New Orleans, the 
board adopted the view of one of its ex- 
aminers, and dismissed the complaint. 

The board said that a charge was as- 
sessed at Galveston and Houston for 
the same type of services, a fact which 
tended to establish “this type of charge 
as an accepted and reasonable trade 
practice.” The board also said, in deal- 
ing with a claim of the complainant that 
it ought to have credit for the fact that 
it did not use wharf space, that “whether 
the specific space alongside the ship 
being serviced is so utilized by others or 

*not does not alter the obligation of 
maintaining the facility and of asses- 
sing users of the facility reasonable 
charges which will provide continued ex- 
istence of the facility.” 

The claim of prejudice was based on 
the exemption of certain products from 
wharf tollage. As to these, the board 
found that a different type of service 
was afforded those commodities than to 
complainant’s. 


Hearing Ordered on Great 


Lakes, Seaway Service Plan 


By an order in No. 956, Agreement 
No. 3103-16—Japan-Atlantic and Gulf 
Freight Conference, the Federal Mari- 
time Board has granted a request of 
Marchessini Lines (a member of the 
conference) for a hearing to determine 
whether the modification (No. 16) of the 
basic agreement (No. 3103) providing for 
the inclusion in the trade area of the 
agreement “United States and Canadian 
ports of the St. Lawrence River and 
Great Lakes” and proposed rate regula- 
tions should be disapproved. 

The board said the original agreement 
was approved in 1934 and that subse- 
quent modifications had been approved. 
It said that the agreement as amended 
to date “covers the trade from Japan, 
Korea and Okinawa to United States 
Gulf ports and Atlantic coast ports of 
North America.” 


The board said further that a method 
of calculating rates for cargoes moving 
to ports on the St. Lawrence and the 
Great Lakes “differentially higher than 
rates to ports now served, and limita- 
tions of transshipment of cargoes have 
been agreed to by the members of the 
conference, to become effective on ap- 
proval of said modification.” 

Marchessini filed a protest against ap- 
proval of the modification. It alleged 
that the modification and ararngements 
for port differentials and prohibitions 
against joint rates to be effectuated 
thereunder should be disapproved “be- 
cause the scheme will be unjustly dis- 
criminatory and unfair as between car- 
riers, shippers and ports, will operate to 
the detriment of the commerce of the 
United States, and will be in violation of 
sections 15 and 16 of the shipping act, 
1916, and section 15 of the merchant 
marine act, 1936.” Marchessini also as- 
serted that the modification and unfiled 
rate regulations should be disapproved. 

The board ordered the proceeding set 
for hearing before one of its examiners 
at a time and place to be announced. 


Grace Line’s Bid for Order 
Against Viking Line Denied 


A motion by Grace Line, Inc., for a 
cease and desist order in a complaint 
case against a Norwegian Line has 
been denied by the Federal Maritime 
Board by an order in No. 946, Grace 
Line, Inc. v. Skips A/S Viking Line, 
et al. 

In that proceeding Grace is asking 
$1,025,000 for alleged injuries to it 
caused by an alleged joint service oper- 
ated by Viking Line in the United 
States Atlantic, Venezuela and Nether- 
lands Antilles trade (T.W., July 29, p. 
99). 

In No. 950, Skips A/S Viking Line v. 
Grace to cover losses alleged to have 
is asking $1,221,000 damages from 
Grace to cover losses alleged to have 
been suffered in 1960 and in the first 
five months of 1961 as the result of 
an alleged effort by Grace to drive the 
Norwegian line out of the Venezuelan 
and Caribbean trades (T.W., July 8, 
p. 109). 


In the instant order, the FMB said 
that the Viking Line had been operat- 
ing in the trade for more than two 
years and that, although its twice-a- 
month service was rendered by several 
small, slow vessels, “advanced in age,” 
it had attracted a number of shippers 
and carried substantial cargo. Grace 
Line, the board said, had operated for 
many years with larger and faster ves- 
sels, and offered more frequent service, 
and asked the board “to issue a rule 
or regulation under section 19 of the 
merchant marine act of 1920 to prevent 
instability in the trade and correct a 
condition unfavorable to shipping.” 


The board said that Grace Line’s 
charges, denied by the respondents, 
“present complex questions of fact and 
law which should be decided only after 
full hearing and mature consideration.” 
If it issued the requested cease and 
desist order, the board said, Viking 
might be expected to continue to carry 
some cargo which the complainant 
might carry, and that the “present 
complaint would indicate that com- 
plainants would later seek reparations 
on account of such cargo,” The board 
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said that possible loss of such cargo 
might present complainant with certain 
operating problems and added: 

“If, by cease and desist order, this 
board should terminate the operations 
of Viking Line, and respondents should 
finally prevail upon the merits, the 
effect of our action would be to inflict 
immediate, irreparable injury not only 
upon respondents but upon the shippers 
using the Viking service. 

“Balancing the equities, as we must, 
we decline to issue an interim order 
which would so drastically, and in all 
probability finally, alter the existing 
status in the trade.” 

The board denied the motion for a 
cease and desist order without prejudice 
to its renewal “when hearing herein 
is completed.” 


Court News 


Shipper Without Redress 
Against Motor Carrier 
For Misrouting, Court Says 


If no common law remedy is avail- 
able to a shipper aggrieved by an 
unreasonable motor carrier freight 
rate, which is an administrative 
question, then no such remedy is 
available to a shipper aggrieved by 
the application of an unreasonable 
route, which is also an administra- 
tive question, the United ‘States 
court of Appeals for the second cir- 
cuit has ruled. 


In a decision in civil action No. 268, 
Hewitt-Robins, Inc. v. Eastern Freight- 
Ways, Inc., the court affirmed a decision 
by the U.S. district court for the south- 
ern district of New York dismissing the 
complaint. Circuit Judge Moore, dis- 
senting, said there might be sufficient 
reasons for denying redress in the courts 
to shippers for claims that filed rates 
were unreasonable but it by no means 
followed that shippers should be deprived 
of access to the courts for all wrongful 
acts committed by motor carriers, for 
example, mishandling, erroneous billing, 
or misrouting. The other two judges 
were Circuit Judge Hincks and District 
Judge Brennan. 

The court said that the shipper, 
Hewitt-Robins, attempted to recover ap- 
proximately $10,000 from the carrier 
which represented the excess of charges 
for the transportation of numerous un- 
routed shipments of foam rubber pads 
between Buffalo and New York City 
from January, 1953, to February, 1955, 
over interstate routes over those ap- 
plicable to an alternate intrastate route. 

The court said Eastern had operating 
rights between Buffalo and New York 
City over both interstate and intrastate 
routes. The court said the proceeding 
had been stayed while the issues were 
presented to the Commission for an ad- 
ministrative determination. 

“It may be stated that such a proceed- 
ing was taken and an administrative 
determination was made holding that 
Eastern’s routing practice as indicated 
. . . Was unreasonable,” the court said. 
“A cease and desist order to operate 
prospectively was entered. Such deter- 
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mination is challenged by Eastern in an 
action to review same. The action is 
pending in the U.S. district court for 
the district of New Jersey.” 


T.LM.E. Decision 


The court said that the lower court 
relied on the decision of the Supreme 
Court of the US. in TI.ME., Inc., v. 
United States, 359 U.S. 464, in holding 
that the instant complaint, insofar as 
it was based on the interstate commerce 
act, did not state a claim on which 
relief might be granted. The appellant’s 
agreement that this action might be 
distinguished from the holding in the 
TIME case, because the later decision 
involved rates which were intrinsically 
unreasonable while here the rates were 
unreasonable by reason of misrouting, 
was not persuasive, the court said. It 
said that the rationale of the T.I.M.E. 
case was “directly applicable here.” 


Judge Moore said that unlike the 
T.I.M.E. case, no issue of reasonableness 
of rates was presented in the instant 
case. In fact, he said, the rates filed 
are not challenged. The gravemen of the 
complaint was that the defendant 
carried the goods over the wrong route 
for which error it should not be charged, 
Judge Moore said. 

“As to unreasonable routing practice, 
no built-in protection for the shipper 
has been provided,” Judge Moore said. 
“Nor does a shipper have notice that 
it will be routed around Robin Hood’s 
barn until after this has actually oc- 
curred. In effect the shipper is in a posi- 
tion similar to that of a shipper who has 
been charged a rate in excess of the 
filed tariff. In such a situation even 
the legislative history referred to in 
TIME. indicates that such over- 
charges can still be recovered in a 
court proceeding.” 


‘Grandfather’ Rights of Illinois Truckers 
Curtailed by Court Construction of Statute 


Appellate Court in Illinois Rules That While ‘Local Carriers’ 
Certificates Issued Under 1939 Truck Act May Have Authorized 
Unlimited Operations, Act of 1954, as Amended, Imposes Limits. 


Truck operators in Illinois de- 
scribed as “local carriers” and oper- 
ating under unlimited “grandfather” 
certificates provided by the Illinois 
truck act of July 25, 1939, as amend- 
ed in 1941, have been told by the 
state’s third district appellate court 
that the superseding Illinois motor 
carrier of property act of January 
1, 1954, as amended in 1955, restricts 
their rights to that service actually 
being performed on December 31, 
1953. 


The opinion, termed by a trucking 
spokesman as “one of the most impor- 
tant to motor carriers of Illinois that 
has yet been rendered,” overturned a 
circuit court decision and upset a perma- 
nent injunction which had prevented 
enforcement by the Illinois Commerce 
Commission of the “grandfather” clause 
of the amended 1954 act. 


Long Fought Case 

Culminating a long legal hassle, the 
appellate court rendered its finding on 
appeal from the circuit court of Sanga- 
mon County in general No. 10350, Farm 
to Market Truckers Association, Inc.; 
Palmer Bliss, dba Palmer Bliss General 
Trucking; Rea Castle; E. K. Downing; 
Ivan Gannaway; Laurine S. Garrow, 
dba L. S. Garrow; John Henry Grenter, 
dba John H. Grenter; Robert Klopp; Joe 
W. Lieb; William R. Lieb; Julius Med- 
enblik; Donald Myers, dba Don Myers 
Transfer; James R. Noble; Cecil N. 
Palmer; J. Vernon Pettit; Lloyd Prov- 
ance; George Rieuf; Henry Dale Sands, 
dba Sands Elevator; Clarence H. See- 
feldt; Ellis Turner; Wesley Yoder and 
Donald S. Yoder, dba Yoder Bros., and 
Carl H. Gustafson, Plaintiffs-Appellees, 
v. George R. Perrine, Chairman, Cyrus 
J. Colter, Jesse L. Simpson, J. G. Van 
Keuren and Alfred Reichman, Members 
and Commissioners of the Illinois Com- 


merce Commission; Joseph Bibb, Direc- 
tor of Department of Public Safety, and 
William H. Morris, Superintendent, State 
Police of Illinois, Defendants-Appellants. 


Background Summary 

As summarized from the court’s opin- 
ion, the truck group, with exception of 
the farm to market association, had been 
operating prior to and since the initial 
act which was administered by the state’s 
Department of Public Works and Build- 
ings. The department unexplainedly is- 
sued “grandfather” certificates to some 
local carriers limited to the class or 
classes of property transported on July 
25, 1939, while to others certificates were 
issued containing no limitation on prop- 
erty to be transported. 

As a corrective measure, section 8 of 
the act was amended in 1941, adding to 
it the following language: 

“Nothing herein contained shall be 
deemed to restrict any applicant here- 
under, under any certificate issued to 
him, to the transportation of only such 
class or classes of property as may have 
been transported by him prior to the 
effective date of this act... .” 

The plaintiffs and other local carriers 
then requested the department to amend 
their certificates so as to remove limi- 
tations. The department, however, ad- 
vised them this was unnecessary as the 
statute provided that no limitation ap- 
plied to certificates issued under the 
“grandfather” clause. 

New Application Made 

When the 1954 act superseded the 
initial act, transferring administration 
to the Illinois commission, the carriers 
filed with it copies of their original 
certificates, under section 9, as applica- 
tions for new certificates or permits au- 
thorizing “the operation and service au- 
thorized pursuant to the provisions of 
the Illinois truck act.” 

The plaintiffs charged that while the 
new act required the commission to 
grant them new certificates authorizing 
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the same operation and service they had 
previously performed, the commission 
refused to do so and had limited such 
certificates to cover only such property 
as was specifically designated by the De- 
partment of Public Works and Buildings, 
despite its being advised of the surround- 
ing facts. 

Some of the plaintiffs were said to 
have later been arrested on charges of 
transporting commodities not listed in 
their certificates. The plaintiffs subse- 
quently filed a complaint against the 
commission, et al., and the latter filed 
a motion to dismiss the complaint on 
ground that the plaintiffs had failed to 
exhaust their administrative remedies. 

The court denied the motion and 
granted plaintiffs an application for an 
injunction temporarily enjoining the de- 
fendants from arresting and prosecuting 
plaintiffs for moving commodities not 
designated in their certificates. On entry 
of the temporary injunction order, the 
defendants filed answer and sought dis- 
solvement on the same ground as re- 
cited earlier, but without success. 


Permanent Injunction Issued 
_ After several more court battles, the 
issue went to trial, resulting in entry 
of a declaratory judgment order find- 
ing plaintiffs, as local carriers, to be 
entitled under the new “grandfather” 
clause “to carry all classes of commodi- 
ties without limitation and makiifg 
permanent the temporary injunction pre- 
viously issued.” The defendants’ appeal 
from the judgment to the state supreme 
court was held to have been wrongfully 
taken and resulted in the case being 
transferred to the appellate court. 

Asserting that the “material facts are 
not in dispute,” the court recalled, how- 
ever, that section 9(a) of the new act 
as originally enacted provided that an 
applicant holding a certificate under the 
truck act shall be granted a new cer- 
tificate authorizing such applicant “to 
perform the operation and service au- 
thorized pursuant to the provisions of 
the ‘Illinois truck act’ as of the effective 
date of this act.” The court added: 

“In 1955 the above provision was 
amended to read: “to perform the op- 
eration and service authorized and ac- 
tually performing pursuant to the pro- 
visions of the ‘Illinois truck act’ on De- 
cember 31, 1953.’ This amendment is 
clear and without ambiguity. It states 
that the operation and service author- 
ized by a new certificate shall be not 
only that which the applicant was au- 
thorized to perform, but that which he 
was actually performing on December 
31, 1953.” 

‘Incomplete Descriptions’ 

The court asserted that while the 
plaintiffs in making application to the 
commission for new certificates under 
the new law could have included a com- 
plete description of the class or classes 
of property being transported, the rec- 
ord of the case showed that plaintiffs 
had furnished the required information 
by attaching to applications the original 
or a copy of their truck act certificates. 
It added: 

“These old certificates listed certain 
specific commodities. So far as the rec- 
ord shows, no other information as to 
the service’which plaintiffs were actual- 
ly performing was furnished to the 
commission. Accordingly, the commis- 
sion ordered the issuance of certificates 
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covering the transportation of the classes 
or commodities designated in the appli- 
cations. The record further shows that 
plaintiffs accepted these new certificates 
authorizing them to transport only the 
sion ordered the issuance of certificates 
cates and that they operated thereunder 
until December of 1957. 


Extent of Rights 


“The issue in this case is not whether 
plaintiffs under their truck act certifi- 
cates were authorized to transport any 
and all classes of property without re- 
striction. Plaintiffs are claiming rights 
under the grandfather clause of the 
motor carrier of property act. The ex- 
tent of such rights is defined by the 
provisions of the clause under which 
they were created. Such clause is 
section 9(a) of the motor carrier of 
property act, and it provides for the 
issuance of grandfather certificates to 
carriers operating under the Illinois 
truck act, authorizing such carriers to 
perform the operation and _ service 
‘authorized and actually performing on 
December 31, 1953.’ 

“Thus the legislature, by the 1955 
amendment, has made it plain that 
regardless of how broad the authority 
granted under the truck act certificates 
might be, the commission may under 
section 9(a) authorize only the 
continuance of the service actually be- 
ing rendered by a trucker on December 
31, 1953.” 

Citing the case of Schultz v. Com- 
merce Commission, 10 Ill. 2d 112, to 
support its construction of section 9(a) 
of the act, the court said: 

“We are of the opinion that even 
though plaintiffs were entitled to cer- 
tificates under the Illinois truck act 
authorizing the hauling of commodities 
without restriction, a proper construc- 
tion of the provisions of the Illinois 
motor carrier of property act as amended 
in 1955 restricts plaintiffs not only to 
(1) the commodities authorized to be 
transported under the Illinois truck act 
but also to (2) those commodities actu- 
ally being transported on December 31, 
Serre. 


Conclusion of Court 


Pointing out that in a former opinion 
(21 Ill. App. 2d 118), the court had 
authorized the circuit court to construe 
the statute involved, in a declaratory 
judgment action, the appellate court 
concluded: 

“The construction placed upon the 
statute by this court is contrary to that 
contended for by plaintiffs and adopted 
by the circuit court. It therefore follows 
that plaintiffs are not entitled to any 
further relief beyond the determination 
of the proper construction of the sta- 
tute. Accordingly there is no need for 
@ remanding of this case to the circuit 
court for further proceedings. 


“The order of the circuit court will 
therefore be reversed, with the views 
herein expressed to stand as the con- 
struction to be placed upon the statute 
and particularly the rights accorded 
plaintiffs under the grandfather clause 
of the Illinois motor carrier of property 
act as amended in 1955.” 


TWA Files $115 Million Suit 
Against Hughes and Others 


Trans World Airlines has filed a civil 
anti-trust action against two individuals 
and a corporation, charging the defend- 
ants with controlling TWA’s equipment 
purchasing program and asking damages 
of $115 million. 

A TWA complaint filed in the US. 
district court for the southern district 
of New York and made public August 
8, named as defendants, Howard Hughes, 
Raymond M. Holliday and the Hughes 
Tool Co. Named as “co-conspirators” 
but not as defendants were the Atlas 
Corp. and Northeast Airlines. 

In its complaint, TWA alleged that 
the defendants had violated the Sher- 
man and Clayton acts “by providing 
financing of the acquisition by TWA 
of aircraft on the condition that TWA 
acquire the aircraft from Hughes Tool 
Co.” TWA said it had been damaged 
in the amount of $35 million and asked 
an additional $10 million in compensa- 
tory damages. It asked triple damages 
under the anti-trust statutes. 

TWA further said that Atlas had 
joined the defendants in the alleged 
conspiracy to restrain trade “by causing 
Northeast to submit to TWA a merger 
agreement upon terms advantageous to 
the defendants and disadvantageous to 
TWA.” 


Mr. Hughes is said to own all of the 
stock of the Hughes Tool Co. The Hughes 
Tool Co. owns 78 per cent of the stock 
of TWA. Mr. Hughes is said to own 11 
per cent of the common stock of the 
Atlas Corp. Atlas owns 58 per cent of 
the stock of Northeast. Mr. Holliday 
is a director of TWA, chief operating 
officer of the tool company and one of 
three trustees who vote the TWA stock 
owned by the Hughes company. 

In addition to damages, TWA asked 
that “the Hughes group” be required 
to divest itself of its TWA holdings 
and be permanently enjoined from 
attempting to exercise control over TWA. 

On August 9, Mr. Hughes and those 
named with him as defendants, asked 
that the suit be dismissed. They said 
all of the actions complained of had 
been approved by the Civil Aeronautics 
Board. 


Massachusetts Court Gets 
Brief in Port Parity Case 


New York state interests, in a brief 
filed in the federal district court for 
Massachusetts in support of the com- 
plaint of some eastern railroads against 
a Commission order denying rail rate 
parity at so-called “northern tier” ports 
with so-called “southern-tier” ports on 
traffic to and from an interior area, as- 
sert that the Commission not only erred 
in its ruling on the rates involved, but 
violated the administrative procedure 
act by failing to rule on requested find- 
ings (T.W., Jan. 21, p. 95, and April 8, 
p. 108). 

The brief was filed in the Massachu- 
setts court in civil No. 61-38-S, Boston 
& Maine Railroad, et al. v. United 
States of America, Interstate Commerce 
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Commission, et al., by the intervening 
complainants—the Port of New York 
Authority, the state of New York, the 
City of New York and the Chamber of 
Commerce of the State of New York. 
Another suit involving the same ICC 
order was filed by the Erie-Lackawanna 
and the Port Authority of New York 
in the federal district court for the 
southern district of New York, attack- 
ing the ICC order insofar as New York 
was refused equalization (T.W., July 
29, p. 101). 

In the suit in the Massachusetts fed- 
eral district court; the B & M and those 
joined with it stated the basic issue as 
follows: 

“The basic issue in this case is whether 
the plaintiff railroads serving New York. 
Albany, Boston and Portland are to be 
permitted to compete, on the normal 
basis of the services and facilities they 
offer and their own promotional and 
solicitation efforts, with the defendant 
railroads serving Balitmore, Philadelphia 
and Hampton Roads for import and ex- 
port traffic to and from interior com- 
petitive territory under rate equality or 
whether they are to be forced to con- 
tinue trying to compete for such traffic 
under a rate handicap.” 


Administrative Procedure Act 
The plaintiffs in the Massachusetts 
court alleged 15 errors against the Com- 
mission’s findings, and added a six- 
teenth, reading as follows: 


“In this proceeding, the plaintiff New 
York railroads and port interests sub- 
mitted numerous proposed findings and 
exceptions to the examiner’s proposed 
report which the Commission in its orig- 
inal report disposes of with the follow- 
ing sentence: ‘Exceptions and requested 
findings not discussed herein nor re- 
flected in our findings have been con- 
sidered and found not justified.’ 


“The Commission’s first report does 
not contain a single specific ruling on 
any one of the many exceptions filed 
and in fact the word ‘exceptions’ does 
not again appear in the report after the 
dispositive sentence quoted above. The 
requested findings were equally ignored. 
Section 8(b) of the administrative proce- 
dure act requires that ‘the record shall 
show the ruling upon each such find- 
ing, conclusion or exception presented.’ 
In refusing to rule upon the requested 
findings and exceptions, the Commission 
clearly violated the administrative 
Procedure act.” 


Explosives Transport Violation 


The Commission has announced that 
it has been advised that on August 1, 
the Terminal Railroad Association of St. 
Louis was fined $100, together with costs 
of $35, in the Illinois eastern district 
court, at East St. Louis, Ill., after enter- 
ing a plea of guilty to a one-count infor- 
mation charging it with a violation of 
the Commission’s regulations for the 
transportation of explosives and other 
dangerous articles. The ICC said the 
offense consisted of the improper han- 
dling of a tank car containing anhydrous 
ammonia and placarded “dangerous” 
next to the engine in a freight train 
engaged in pickup service. <4< 








